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POWERCO LIMITED
ELECTRICITY INFORMATION DISCLOSURE REGULATIONS 2004

STATUTORY DECLARATION IN RESPECT OF STATEMENTS AND
INFORMATION SUPPLIED TO COMMERCE COMMISSION

I, Sriyan Elanga Ekanayake, of New Plymouth, being a Director of Powerco Limited,
solemnly and sincerely declare that having made all reasonable enquiries, to the best
of my knowledge, the information attached to this declaration is a true copy of
information made available to the public by Powerco Limited under the Commerce
Commission’s Electricity Information Disclosure Requirement ZOUAT/

And | make this solemn declaration conscientiously believing the game to be true and

by virtue of the Oaths and Declarations Act 1957.

Declared at New Plymouth this 25" day of February 2008

o

o

Justice of the Peace (or Solicitor or
Other person authorised to take a
Statutory declaration)

Nige! Barbour
Solicitor
New Plymouth
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POWERCO LIMITED
ELECTRICITY INFORMATION DISCLOSURE REGULATIONS 2004

CERTIFICATION OF VALUATION REPORT OF DISCLOSING ENTITIES

We, Sriyan Elanga Ekanayake, Director and Nigel Dickson Barbour, Director of
Powerco Limited certify that, having made all reasonable enquiries, to the best of our
knowledge —

a) the attached valuation report of Powerco Limited, prepared for the
purposes of requirement 19 of the Commerce Commission’s Electricity
Information Disclosure Requirements 2004 complies with those
Requirements; and

b) the replacement cost of the line business system fixed assets of Powerco
Limited is NZ$ 1,836,353,750

c) the depreciated replacement cost of the line business system fixed asset
of Powerco Limited is NZ$ 948,127,269; and

d) the optismised depreciated replacement cost of the line business system
fixed assets of Powerco Limited is NZ$ 948,127,269; and

e) the optimised deprival valuation of the line business system fixed assets
of Powerco Limited is NZ$ 948,127,269; and

f) e values in (b) through (e) have been prepared in accordance with the

3\Y Handbook (as defined in the Electricity Information Disclosure

ments 2004). These valuations are as at 31 March 2007.

Dated 25 February 2008
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POWERCO LIMITED
ELECTRICITY INFORMATION DISCLOSURE REGULATIONS 2004
CERTIFICATION OF VALUATION REPORT OF DISCLOSING ENTITIES

We, Sriyan Elanga Ekanayake, Director and Nigel Dickson Barbour, Director of

Powerco Limited certify that, having made all reasonable enquiries, to the best of our
knowledge:

a) the attached audited financial statements of Powerco Limited, prepared
for the purposes of regulation 6 of the Commerce Commission’s

Electricity Information Disclosure Requirements 2004 comply with those
Requirements; and

b) the attached information, being the derivation table, financial performance
measures, efficiency performance measures, energy delivery efficiency
performance measures, statistics, and reliability performance measures in
relation to Powerco Limited, and having been prepared for the purposes
of requirements 14, 15, 20 and 21 of the Electricity information Disclosure
Regulations 2004, comply with those Requirements.

o/

which those financial measures are based are as at 31 March

The valuations
2007. /D

"\

Dated 25 February 2008
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Deloitte

TO THE READERS OF THE FINANCIAL STATEMENTS OF POWERCO LIMITED -
ELECTRICITY DIVISION

We have audited the financial statements of Powerco Limited — Electricity Division on pages 1 to
27. The financial statements provide information about the past financial performance of Powerco
Limited ~ Electricity Division and its financial position as at 31 March 2007. This information is
stated in accordance with the accounting policies set out on pages 5 to 12.

Directors' Responsibilities

The Commerce Commission's Electricity Information Disclosure Requirements 2004 made under
section 57T of the Commerce Act 1986 require the Directors to prepare financial statements which
give a true and fair view of the financial position of Powerco Limited — Electricity Division as at 31
March 2007, and results of operations and cash flows for the period then ended.

Auditor's Responsibilities

it is our responsibility to express an independent opinion on the financial statements presented by
the Directors and report our opinion to you.

Basis of Opinion

An audit includes examining, on a test basis, evidence relevant to the amounts and disclosures in
the financial statements. It also includes assessing-
s the significant estimates and judgments made by the Directors in the preparation of the
financial statements; and
+ whether the accounting policies are appropriate to Powerco Limited - Electricity Division's
circumstances, consistently applied and adequately disclosed.

We conducted our audit in accordance with generally accepted auditing standards in New Zealand.
We planned and performed our audit so as to obtain all the information and explanations which we
considered necessary. We obtained sufficient evidence to give reasonable assurance that the
financial statements are free from material misstatements, whether caused by fraud or error. In
forming our opinion we also evaluated the overall adequacy of the presentation of information in the
financial statements.

Deloitte has provided taxation and accounting advice to Powerco Limited. Partners and employees
of our firm may also deal with Powerco Limited — Electricity Division on normal terms within the
ordinary course of trading activities of the business of the Division. We have no other relationship
with or interests in Powerco Limited ~ Electricity Division.

Unqualified Opinion
We have obtained all the information and explanations we have required.
In our opinion:

e proper accounting records have been maintained by Powerco Limited - Electricity Division as
far as appears from our examination of those records; and
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Deloitte

s the financial statements referred to above -
a) comply with generally accepted accounting practice in New Zealand; and
b) give a true and fair view of the financial position of Powerco Limited — Electricity
Division as at 31 March 2007 and the results of its operations for the twelve months and
nine months then ended and cash flows for the nine months then ended; and
c) comply with the Electricity Information Disclosure Requirements 2004.

Our audit was completed on 25" February 2008 and our unqualified opinion is expressed as at that
date.

. |

N

f/( S \‘ L
Chartered Accountants
Hamilton, New Zealand

MATTERS RELATING TO THE PUBLICATION OF THE AUDITED FINANCIAL STATEMENTS
IN THE NEW ZEALAND GAZETTE

This audit report relates to the financial statements of Powerco Limited — Electricity Division for the period ended 31 March
2007 that have been published in the New Zealand Gazette. The New Zealand Gazette is required to publish hard copies of
audited financial statements and the related audit report of Powerco Limited — Electricity Division for the period ended
31 March 2007, and to include an electronic version of the published New Zealand Gazette on the New Zealand Gazette's
website.

We have not been engaged to report on the integrity of the financial statements of Powerco Limited — Electricity Division that
have been published on the New Zealand Gazette’'s website. We accept no responsibility for any changes that may have
occurred to the financial statements since they were initially signed and published.

This audit report refers only to the financial statements named above. If readers of this audit report are concerned with the
inherent risks arising from electronic data communication, they should refer to the original signed and published hard copy of
the audited financial statements and related audit report dated 25 February 2008 to confirm the information included in the
audited financial statements published in the New Zealand Gazette or on the New Zealand Gazette's website.

Legislation in New Zealand governing the preparation and dissemination of financial information may differ from legislation in
other jurisdictions.
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Deloitte

AUDITOR’S OPINION ON THE PERFORMANCE MEASURES OF POWERCO LIMITED -
ELECTRICITY DIVISION
We have examined the following information, being —
(a) the derivation table on pages 28 and 29; and
(b) the annual ODV reconciliation report on page 21 note 5;
(¢) the financial performance measures on page 23 note 9; and
(d) the financial components of the efficiency performance measures on page 23 note 9,
that were prepared by Powerco Limited — Electricity Division and dated 25™ February 2008 for
tzhoeoglurposes of the Commerce Commission’s Electricity Information Disclosure Requirements
In our opinion, having made all reasonable enquiry, and to the best of our knowledge, that

information has been prepared in accordance with those Electricity Information Disclosure
Requirements 2004.

“v” [ g A

Deloitte

Hamilton
25" February 2008

MATTERS RELATING TO THE PUBLICATION OF THE AUDITED PERFORMANCE MEASURES
IN THE NEW ZEALAND GAZETTE

This audit report relates to the performance measures of Powerco Limited — Electricity Division for the year ended 31 March
2007 that have been published in the New Zealand Gazette. The New Zealand Gazette is required to publish hard copies of
audited performance measures and the related audit report of Powerco Limited — Electricity Division for the year ended 31
March 2007, and to include an electronic version of the published New Zealand Gazette on the New Zealand Gazette's
website.
We have not been engaged to report on the integrity of the performance information of Powerco Limited — Electricity Division
that have been published on the New Zealand Gazette's website. We accept no responsibility for any changes that may have
occurred to the performance information since they were initially signed and published.
This audit report refers only to the performance information named above. If readers of this audit report are concerned with
the inherent risks arising from electronic data communication, they should refer to the original signed and published hard copy
of the audited performance information and related audit report dated 25 February 2008 to confirm the information included in
the audited performance information published in the New Zealand Gazette or on the New Zealand Gazette's website.
Legislation in New Zealand governing the preparation and dissemination of financial information may differ from legislation in
other jurisdictions.
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() POWERco

ELECTRICITY DIVISION

Income Statement
For the year ended 31 March 2007

3 MARCH 2008

12 months to 9 months to 12 months to
31 March 2007 31 March 2007 30 June 2006
Notes $000 $000 $000

Revenue 14 274,839 200,457 259,680
Cost of goods sold (75,086) (51,782) (69,467)
Gross profit 199,753 148,675 190,213
Other income 14 12,379 8,405 4,210
Operating expenses (28,802) (21,467) (29,061)
Administration expenses (20,602) (14,407) (25,213)
Other expenses (61,783) (47,693) (38,901)
Earnings before interest and taxation 100,945 73,513 101,248
Finance costs (39,353) (29,945) (39,856)
Operating Surplus before taxation 15 61,592 43,568 61,392
Taxation expense 8 (15,698) (11,050) (18,870)
Operating Surplus Attributable to
the Shareholders 45,894 32,518 42,522

The accompanying notes form part of these financial statements.
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() POWERco

ELECTRICITY DIVISION

Statement of Movements in Equity
For the 9 months ended 31 March 2007

1305

Contributed Retained Hedge

Capital Earnings Reserve TOTAL

Notes NZ$000 NZ$000 NZ$000 NZ$000
Balance as at 30 June 2005 431,359 (12,460) - 418,899
Cashflow hedges - gain/(loss) taken to equity - - (4,165) (4,165)
Income tax on items taken directly to equity 8 - - - -
Net income recognised directly in equity - - (4,165) (4,165)
Profit for the period (12 months to 30 June 2006) - 42,522 - 42,522
Total recognised income and expense - 42,522 (4,165) 38,357
Dividends - (51,927) - (51,927)
Balance as at 30 June 2006 431,359 (21,865) (4,165) 405,329
Cashflow hedges - gain/(loss) taken to equity - - 3,247 3,247
Income tax on items taken directly to equity 8 - - 303 303
Net income recognised directly in equity - - 3,550 3,550
Profit for the period (9 months to 31 March 2007) - 32,518 - 32,518
Total recognised income and expense - 32,518 3,550 36,068
Dividends (9 months to 31 March 2007) - (36,341) - (36,341)
Increase in contributed capital 11 6,869 - - 6,869
Balance as at 31 March 2007 438,228 (25,688) (615) 411,925

The accompanying notes form part of these financial statements.
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Equity
Contributed capital
Retained earnings
Reserves

Non Current Liabilities
Borrowings

Other financial liabilities
Deferred taxation

Current Liabilities
Borrowings

Trade and other payables
Provisions

Tax payable

Total Equity and Liabilities

Non Current Assets
Property, plant and equipment
Intangibles

Other financial assets
Inter-division account

Current Assets

Trade and other receivables
Other financial assets

Total Assets

NEW ZEALAND GAZETTE, No. 46

() POWER<co

ELECTRICITY DIVISION

Balance Sheet
As at 31 March 2007

Notes

N =

NOoOO;

3 MARCH 2008

31 March 2007 30 June 2006
$000 $000
438,228 431,359
(25,688) (21,865)
(615) (4,165)
411,925 405,329
501,416 512,293
42,653 33,656
43,305 30,652
587,374 576,601
110,151 99,577
18,334 20,671
1,508 1,810
2,600 5,303
132,593 127,361
1,131,892 1,109,291
970,337 966,886
2,333 .
12,083 3,757
126,395 115,859
1,111,148 1,086,502
18,650 22,124
2,004 665
20,744 22,789
1,131,892 1,109,291

The accompanying notes form part of these financial statements.
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For the 9 months ended 31 March 2007

CASH FLOWS FROM
OPERATING ACTIVITIES

Receipts from customers

Net movement in GST

Payments to suppliers and employees
Interest paid

Payments of income tax

Net cash provided by operating
activities

CASH FLOWS FROM
INVESTING ACTIVITIES

Purchase of property, plant and equipment
Net cash used in investing activities

CASH FLOWS FROM
FINANCING ACTIVITIES

Issue of bonds

Issue of commercial paper

Issue of US dollar private placement
Issue of bank debt

Repayment of bank debt

Dividends paid

Movement in inter-division account

Net cash used in financing activities

NET INCREASE (DECREASE)
IN CASH HELD

Opening cash brought forward

ENDING CASH CARRIED FORWARD

NEW ZEALAND GAZETTE, No. 46

() POWERco

ELECTRICITY DIVISION

Statement of Cash Flows

Notes

12

9 months to 12 months to
31 March 2007 30 June 2006
$000 $000
203,601 250,503
(3,436) 2,386
(85,847) (126,722)
(27,807) (42,362)
(5,304) (16,382)
81,207 67,423
(38,987) (63,102)
{38,987) (63,102)
- 131,600
- 13,875
- 25,078
12,909 -
- (71,438)
(36,341) (51,928)
(16,402) (62,516)
{39,834) {15,329)
2,386 (11,008)
(15,899) (4,891)
(13,513) (15,899)

The accompanying notes form part of these financial statements.

1307
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POWERCO LIMITED

Electricity Division

Statement of Accounting Policies for the Financial Statements
for the Period ended 31 March 2007

Reporting Entity

These financial statements represent the performance, position and cash flows of Powerco Limited’s electricity
business (Powerco electricity division).

The financial statements are presented in accordance with the Electricity Information Disclosure Requirements
issued 31 March 2004.

The financial statements have been derived from the management accounts of Powerco Limited, which were
prepared in accordance with New Zealand equivalents to international financial reporting standards (NZ IFRS), as
appropriate for profit-oriented entities.

The financial statements were approved for issue on 25" February 2008.

Critical accounting estimates and judgements

In the process of applying the division’s accounting policies management have made no judgements that have
had a significant effect on the amounts recognised in the financial statements, other than the judgements used in
the basis of preparation noted below.

There are no key assumptions concerning the future and other key sources of estimation uncertainty at 31 March
2007, that have had a significant risk of causing a material adjustment to the carrying amount of assets and
liabilities.

Basis of preparation

The financial statements have been prepared on the historical cost basis, except for certain borrowings and
financial instruments and certain items of property, plant and equipment as identified in specific accounting
policies below. Network assets are carried at Optimised Deprival Value (ODV). Financial derivatives are carried
at fair value and borrowings which have effective fair value hedges are carried at amortised cost adjusted for the
fair value of interest rate risk covered by the effective hedge.

The Powerco group has adopted a policy to apply the avoidable cost allocation methodology (ACAM) described
in the Electricity Information Disclosure Handbook 31 March 2004, for the allocation of revenues, costs, assets
and liabilities between the regulated businesses and other activities of the company.

The electricity lines business is treated as separate regulated standalone business.

The costs have been allocated on the following basis:
e Direct allocation of all components of financial statement items which are directly attributable to the
specific businesses.
e For any components of financial statement items that are not directly attributable to a specific business:
o By assessing the proportions of those components which are avoidable and non-avoidable; and
o Allocating those components amongst the businesses on the basis of those proportions using
an appropriate cost allocator.

The main allocators used are based on key cost/revenue drivers such as directly allocated revenue, costs,
system line length, number of inter connection points (ICPs) and the carrying value of property plant and
equipment.

All costs not allocated to the standalone electricity lines business, are allocated to other businesses within the
Powerco group. Other businesses are not disclosed within these financial information disclosure statements.
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Allocators are also utilised to allocate balance sheet assets and liabilities that are not directly attributable to the
standalone business (for instance accounts payable related to allocated cost items). Debt is allocated to the
standalone business based on the carrying value of property, plant and equipment and intangibles of the Group.

The Powerco group has undertaken a review of the application of the ACAM methodology in the current year and
adjusted some allocators used to ensure that ACAM is applied across the group in a consistent manner. These
changes have not had a material impact on the results of the electricity lines business.

The principal accounting policies adopted are set out below.

a)

b)

c)

d)

e)

Cash and cash equivalents

Cash and cash equivalents comprise cash in hand, cash in banks and investments in money market
instruments. Bank overdrafts are shown within borrowings in the Balance Sheet.

Property, plant and equipment

All items of property, plant and equipment are initially recognised at cost in the Balance Sheet. Cost
includes the value of consideration exchanged, or fair value in the case of donated or subsidised assets,
and those costs directly attributable to bringing the item to working condition for its intended use.

Network assets are revalued to Optimised Deprival Value (ODV) every 3 years unless required more
regularly under the Regulations. Additions between valuations to network assets are recognised at cost.

The latest valuation was 31 March 2004. The valuation was prepared by Powerco in accordance with
the ODV handbook and reviewed by KPMG.

Depreciation of property, plant and equipment

Depreciation is calculated on a straight-line basis for Network assets and on diminishing value basis for
all other assets, to write off the cost of the assets (other than land) over the life of the assets.

Depreciation rates based on remaining useful life, for major classes of asset are:

Network assets 10 to 65 years
Plant and equipment 5to0 10 years
GIS information systems 5 to 10 years
Intangibles

Intangibles assets are comprised of computer software. Intangible assets are stated at cost less
accumulated amortisation and impairment losses.

Amortisation of intangible assets is calculated on diminishing value basis over its useful life, being 4 to
65 years.

Borrowing costs

Borrowing costs directly attributable to the acquisition, construction or production of qualifying assets,
which are assets that necessarily take a substantial period of time to get ready for their intended use or
sale, are added to the cost of those assets, until such time as the assets are substantially ready for their
intended use or sale.

All other borrowing costs are recognised in profit or loss in the period in which they are incurred.

1309
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f) Financial assets

Financial assets are recognised and derecognised on trade date where purchase or sale of an
investment is under a contract whose terms require delivery of the investment within the timeframe
established by the market concerned, and are initially measured at fair value, net of transaction costs.

Financial assets are classified into one of four categories; financial assets at fair value through the profit
or loss, held to maturity investments, available for sale financial assets or loan and receivables. At
balance date the Division had the following classes of financial assets:

Loans and receivables
Trade receivables and other receivables are recorded at amortised cost less impairment.

g) Financial liabilities

Financial liabilities are recognised when the Division became party to the contractual provisions of the
instrument.

h) Term debt

All loans and borrowings are initially recognised at cost, being the fair value of the consideration
received net of issue costs associated with the borrowing. Subsequent to initial recognition, loans and
borrowings are carried at amortised cost. Borrowing costs are recognised as an expense when incurred,
except to the extent that they are capitalised in accordance with e) above.

All interest bearing loans and borrowings are measured at amortised cost using the effective interest
rate method which allocates the cost through the expected life of the borrowing. Amortised cost is
calculated taking account of issue costs, and any discounts or premiums on draw down.

After initial recognition for those interest-bearing loans and borrowings where fair value hedge
accounting is applied, the loan balance is adjusted for the change in the hedge risk only. The Division's
policy is to hedge the interest/foreign currency risk associated with term debt with financial instruments
on matched terms.

Borrowings are classified as current liabilities (either advances and deposits or current portion of term
debt) unless the Division has an unconditional right to defer settlement of the liability for at least 12
months after the balance sheet date.

i) Trade and other payables

Trade payables and other accounts payable are recognised when the Division becomes obliged to make
future payments resulting from the purchase of goods and services. Subsequent to initial recognition,
trade payables and other accounts payable are recorded at amortised cost. Given the nature of these
liabilities amortised cost equals their notional principal.

i) Derivative financial instruments

Financial derivatives are initially recognised in the Balance Sheet at fair value on the date a derivative
contract is entered into and are subsequently measured at their fair value on each balance sheet date,
though the method of recognising the resulting gains and losses is dependent on whether hedge
accounting is applied. When derivative contracts are entered into, the Division designates them as
either;

s Hedges of the fair value of recognised assets or liabilities (fair value hedge); or

¢ Hedges of forecast transactions (cash flow hedge) which hedge exposures to variability in cash

flows; or
e  Other derivative financial instruments not meeting hedge accounting criteria.

The fair values of financial derivatives are determined by reference to the market quoted rates input into
valuation models for interest and currency swaps, forwards and options. Changes in fair value of
derivatives are recognised:
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k)

¢ For fair value hedges which are highly effective, the movements are recorded in the Income
Statement alongside any changes in the fair value of the hedged items;

e For cash flow hedges that are determined to be highly effective to the extent the hedges are
effective, the movements are recognised in equity with the ineffective portion recognised in the
Income Statement; and for those that are ineffective the movements are recognised in the
Income Statement;

¢ All other movements in the fair value of derivative financial instruments are recorded in the
Income Statement.

Cash flow hedges

Hedge accounting is discontinued prospectively when the hedging instrument expires or is sold,
terminated or exercised, or no longer qualifies for hedge accounting. At that point in time, if the forecast
transaction is still expected to occur, any cumulative gain or loss on the hedging instrument is
recognised in equity until the forecasted transaction occurs. If a hedged transaction is no longer
expected to occur, the net cumulative gain or loss recognised in equity is transferred to the Income
Statement for the period.

Fair Value hedges

Hedge accounting is discontinued when the hedge instrument expires or is sold, terminated or no longer
qualifies for hedge accounting. The adjustments to the carrying amount of the hedge item arising from
the hedged risk is amortised to the Income Statement from that date.

Employee entitiements

Provision is made for benefits accruing to employees in respect of wages and salaries, annual leave,
long service leave and sick leave when it is probable that settlement will be required and they are
capable of being measured reliably.

Provisions made in respect of employee benefits expected to be settled within 12 months, are measured
at their nominal values using the remuneration rate expected to apply at the time of settiement.

Provisions made in respect of employee benefits which are not expected to be settled within 12 months
are measured as the present value of the estimated future cash outflows to be made by the Division in
respect of services provided by employees up to reporting date.

Defined superannuation plans
For Defined Contribution Superannuation Plans, the Division recognises and expenses the obligation
during the period they arise.

There are a small number of employees that are part of a state Defined Benefit Superannuation plan.
The Division has no legal or constructive obligation to pay future benefits, the Crown guarantees these
benefits, as a result the plans are accounted for as a defined contribution plan.

Impairment
A cash generating unit is the lowest group of assets for which there are separately identified cash flows.

At each reporting date, the Division reviews the carrying amounts of its tangible and intangible assets to
determine whether there is any indication that those assets have suffered an impairment loss. If any
such indication exists, the recoverable amount of the asset is estimated in order to determine the extent
of the impairment loss (if any). Where the asset does not generate cash flows that are independent
from other assets, the Division estimates the recoverable amount of the cash-generating unit to which
the asset belongs.

Recoverable amount is the higher of fair value less costs to sell and value in use. In assessing value in
use, the estimated future cash flows are discounted to their present value using a pre-tax discount rate
that reflects current market assessments of the time value of money and the risks specific to the asset
for which the estimates of future cash flows have not been adjusted.

If the recoverable amount of an asset (or cash-generating unit) is estimated to be less than its carrying
amount, the carrying amount of the asset (cash-generating unit) is reduced to its recoverable amount.

1311
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An impairment loss is recognised in the Income Statement immediately, unless the relevant asset is
carried at fair value, in which case the impairment loss is treated as a revaluation decrease.

Where an impairment loss subsequently reverses, the carrying amount of the asset (cash-generating
unit) is increased to the revised estimate of its recoverable amount, but only to the extent that the
increased carrying amount does not exceed the carrying amount that would have been determined had
no impairment loss been recognised for the asset (cash-generating unit) in prior years. A reversal of an
impairment loss is recognised in the Income Statement immediately, unless the relevant asset is carried
at fair value, in which case the reversal of the impairment loss is treated as a revaluation increase.

m) Contributed capital
Contributed capital represents the funds provided by Powerco Limited to the Powerco electricity division.
n) Dividend distribution

Dividend distribution to the Powerco’s shareholders is recognised as a liability in the Division's financial
statements in the period in which the dividends are declared.

Dividends have been allocated to the Electricity Division based on earnings before interest, tax,
depreciation and amortisation.

o) Leases

Operating lease payments, where the lessors effectively retain substantially all the risks and rewards of
ownership of the leased items, are included in the determination of profit before taxation in equal
instalments over the lease term, except where another systematic basis is more representative of the
time pattern in which economic benefits from the leased asset are consumed.

p) Revenue recognition

Revenue from the rendering of services is recognised in the accounting period in which the services are
rendered based upon usage or volume throughput during that period.

q) Taxation

The amount recognised for current tax is based on the net profit for the period as adjusted for non-
assessable and non-deductible items. It is calculated using tax rates that have been enacted or
substantively enacted by the reporting date.

Deferred income tax is provided, using the comprehensive balance sheet liability method, on all
temporary differences at the balance sheet date between the tax base of the assets and liabilities and
their carrying amounts in the financial statements.

The carrying amount of deferred income tax assets is reviewed at each balance sheet date and reduced
to the extent that it is no longer probable that sufficient taxable profit will be available to allow all or part
of the deferred income tax to be utilised.

Deferred income tax assets and liabilities are measured at tax rates that are expected to apply to the
year when the asset is realised or the liability is settled, based on tax rates (and tax laws) that have been
enacted or substantively enacted at balance sheet date.

The measurement of deferred tax liabilities and assets reflects the tax consequences that would follow
the manner in which the Division expects, at the reporting date, to recover or settle the carrying amount
of its assets and liabilities.

Deferred tax assets and liabilities are offset when they relate to income taxes levied by the same taxation
authority and the division intends to settle its current tax assets and liabilities on a net basis.

Current and deferred tax is recognised as an expense or income in the Income Statement, except when
it relates to items credited or debited directly to equity, in which case the deferred tax or current tax is
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)

s)

t)

also recognised directly in equity, or where it arises from the initial accounting for a business
combination, in which case it is taken into account in the determination of goodwill or excess.

Inter-division account

The inter-division account represents the balance due to other Divisions within Powerco Limited. The
balance is the result of inter-divisional transactions since the Division was established.

Cash Flow Statement

The Statement of Cash Flows is prepared exclusive of GST. For the purposes of the Statement of Cash
Flows, cash and cash equivalents includes cash on hand, cash in banks and investments in money
market instruments, net of outstanding bank overdrafts.

Operating activities include all transactions and other events that are not investing or financing activities.

Investing activities are those activities relating to the acquisition and disposal of current and non-current
investments and any other non-current assets.

Financing activities are those activities relating to changes in the equity and debt capita!l structure of the
Division and those activities relating to the cost of servicing the Division's equity capital.

Comparative amounts
Change of Balance Date for Reporting Purposes:

During the previous financial years the reporting period of the Electricity Financial Information Disclosure
Statements of Powerco Limited - Electricity Division were for a 12-month period commencing 1 July to
30 June each year.

However, in accordance with new Disclosure Regulations being drafted by the NZ Commerce
Commission it is evident that this period would now change to a 12-month period ending 31 March each
year with effect from the 2008 year. In view of this proposed change the Directors felt that it would be
prudent to adopt the new balance date for the 2007 year as

31 March 2007.

Therefore, the attached financial statements cover a period to 31 March 2007 as follows.

1. Balance Sheet as at 31 March 2007 and comparative Balance Sheet as at 30 June 2006.

2. Income Statement for a 12-month period ending 31 March 2007, Income Statement for a 9
month period ending 31 March 2007 and comparative Income Statement for the 12-month
period ending 30 June 2006. The 12 month Income Statement for the year ending 31 March
2007 includes three months of results that have been included in the comparative Income
Statement. The reason for this is because the Electricity Information Disclosure Requirements
2004 require a 12-month Income Statement to be disclosed.

3. Statement of Movements in Equity for a 9-month period ending 31 March 2007 and
comparative Statement of Movements in Equity for a 12-month period ending 30 June 2006.
4. Cash Flow Statement for a 9-month period ending 31 March 2007 and comparative Cash Flow

Statement for a 12-month period ending 30 June 2006.

As a result of this change the comparative amounts for the previous period are not entirely
comparable to the previous reporting period.

1313
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A change has been made to the Division’s comparative numbers in the Balance Sheet in relation to
other financial liabilities. Previously financial assets in relation to hedges were disclosed within other
financial liabilities, but it was decided that it would provide more clarity if disclosed separately. The
effect of this reclassification is as foliows ($'000):

Qriginal disclosure Adjustment Revised disclosure
Other financial liabilities (29,234) (4,442) (33,656)
Other current financial assets - 665 665
Other non-current financial ) 3,757 3,757
assets

A change has also been made to the Division’s comparative numbers in the Balance Sheet in relation to
retained earnings and reserves. Previously an adjustment related to the restatement of balances due to
the transition to NZ IFRS was taken up against the Reserves figure. The correct treatment should have

been to take the adjustment to Retained Earnings as part of the transition to NZ IFRS. The effect of this
reclassification is as follows ($'000):

Original disclosure Adjustment Revised disclosure
Retained earnings (4,778) (17,087) (21,865)
Reserves (21,252) 17,087 (4,165)

A change has also been made to the Division’s comparative numbers in the Balance Sheet in relation to
provisions and trade and other payables. Previously the amount related to the provision for employee
entittements had been included in the trade and other payables amount. It was decided it would provide
more clarity to disclose this provision separately. The effect of this reclassification is as follows ($'000):

Original disclosure Adjustment Revised disclosure
Trade and other payables (22,480) 1,810 (20,671)
Provisions - (1,810) (1,810)

A change has also been made to the Division’s comparative numbers in the Income Statement in
relation AC rebates received and passed on. It was decided it would provide more clarity to instead
show these rebates separately as revenue, and the forwarding-on as an operating expense. The effect
of this reclassification is as follows ($'000):

Original disclosure Adjustment Revised disclosure

Revenue 250,197 9,483 259,680

Cost of goods sold (59,984) (9,483) (69,467)




3 MARCH 2008 NEW ZEALAND GAZETTE, No. 46

Changes in Accounting Policies

There have been no changes in accounting policies during the year.

Standards, Amendments and Interpretations issued but not yet effective

At the date of authorisation of the financial report, a number of Standards and Interpretations were in issue but
not yet effective.

Initial application of the following Standards will not affect any of the amounts recognised in the financial report,
but will change the disclosures presently made in relation to the Division's financial report:

Effective for annual
reporting periods
beginning on or after

Expected to be
initially applied in the

Standard financial year ending

NZ IFRS-7 ‘Financial Instruments: Disclosures’ and 30 June 2008
consequential amendments to other accounting standards
resulting from its issue

NZ IFRS-8 ‘Operating Segments’

NZ IAS-1 ‘Presentation of Financial Statements — Revised

Standard’

1 January 2007

1 January 2009
1 January 2009

30 June 2010
31 December 2009

Initial application of the following Standards and Interpretations is not expected to have any material impact on
the financial report of the Division:

Effective for annual
reporting periods
beginning on or after

Expected to be
initially applied in the

Standard/Interpretation financial year ending

NZ IFRIC-10 ‘Interim Financial Reporting and Impairment’ 1 November 2006 30 June 2008

NZ IFRIC -11 ‘NZ IFRS-2 - Group and Treasury Share

Transactions’

NZ IFRIC-12 ‘Service Concession Arrangements’

IFRIC-13 ‘Customer Loyalty Programmes’

IFRIC-14 1AS-19 — The Limit on a Defined Benefit Asset,

Minimum Funding Requirements and their Interaction’

NZ IAS-23 ‘Borrowing Costs’ — revised standard

NZ IFRS 2 ‘Share Based Payments’ — revised standard

NZ IFRS 3 '‘Business Combinations’ — revised standard

NZ IAS 27 'Consolidated and Separate Financial
Statements’ — revised standard

Additional company information

Registered office and principal place of business:

Level 2, Council Chambers
84 Liardet Street

New Plymouth 4310

New Zealand

1 March 2007

1 January 2008
1 July 2008
1 January 2008

1 January 2009
1 January 2009
1 July 2009
1 July 2009

30 June 2008

30 June 2009
30 June 2009
30 June 2009

30 June 2010
31 December 2009
31 December 2010
31 December 2010
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Notes to and Forming Part of the Financial Statements
For the year ended 31 March 2007

1

(a)

BORROWINGS
Non-current liabilities at amortised cost

Subordinated bonds

Guaranteed bonds

US dollar private placement notes
Commercial bank debt

Current liabilities at amortised cost
Bank overdraft (refer note 3)

Commercial paper facility
Commercial bank debt

Subordinated bonds

Subordinated bonds
Adjustment for the fair value of the interest rate risk

Deferred funding costs

Carrying value of subordinated bonds

NEW ZEALAND GAZETTE, No. 46

() POWERco

ELECTRICITY DIVISION

3 MARCH 2008

31 March 2007 30 June 2006
NZ$000 NZ$000
52,957 53,896
225,766 227,550
133,383 141,591
89,310 89,256
501,416 512,293
13,513 15,899
83,729 83,678
12,909 -
110,151 99,577

31 March 2007 30 June 2006
NZ$000 NZ$000
55,819 55,785
(1,575) (297)
54,244 55,488
(1,287) (1,592)
52,957 53,896

$100 million of subordinated bonds were issued on 15 April 2005 and are unsecured, subordinated debt obligations of Powerco Limited. They have a tenure of 5
years and have an interest rate of 7.64% p.a. fixed until expiry on 15 April 2010. $55.819 million (30 June 2006: $55.785 million) of subordinated bonds have been

allocated to Powerco's electricity division.
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Notes to and Forming Part of the Financial Statements
For the year ended 31 March 2007

() POWER<o

ELECTRICITY DIVISION

(b) Guaranteed bonds 31 March 2007 30 June 2006
NZ$000 NZ$000
7 year guaranteed bonds 55,819 55,785
Adjustment for the fair value of the interest rate risk (3,538) (2,486)
9 year guaranteed bonds 55,819 55,785
Adjustment for the fair value of the interest rate risk (3,538) (2,486)
11 year guaranteed bonds 27,910 27,893
Adjustment for the fair value of the interest rate risk (1,769) (1,243)
7 year guaranteed bonds 72,566 72,520
12 year guaranteed bonds 27,911 27,894
231,180 233,662
Deferred funding costs (5.414) {6,112)
Carrying value of guaranteed bonds 225,766 227,550

¢

d)

$250 million of guaranteed bonds were issued on 29 March 2004 as unsecured debt obligations of Powerco Limited (of which $139.548 million was allocated to the
electricity division). The scheduled payments by Powerco Limited of interest and principal are guaranteed on an unsecured basis by US-based XL Capital Assurance
Inc, a specialist financial guaranty organisation. The bonds expire on 29 March 2011 (7 year bonds), 29 March 2013 (9 year bonds) and 29 June 2015 (11 year
bonds). The interest rates on the bonds are fixed until maturity.

7 year guaranteed bonds 6.22%
9 year guaranteed bonds 6.39%
11 year guaranteed bonds 6.53%

On 28 September 2005 a $180 million issue of guaranteed bonds took place (of which $100.477 million was allocated to the electricity division), as secured
unsubordinated obligations of Powerco Limited. The scheduled payments of interest and principal payable by Powerco Limited were again guaranteed on an
unsecured basis by XL Capital Assurance. The bonds expire on 28 September 2012 (7 year bonds) and 28 September 2017 (12 year bonds). The interest rates on
the bonds are fixed until maturity.

7 year guaranteed bonds 6.59%

12 year guaranteed bonds 6.74%
Under the trust documents constituting the Guaranteed Bonds, Powerco Limited has covenanted to ensure that, if XLCA defaults on its obligations under the financial
guaranty, Powerco Limited will procure sufficient of its subsidiaries to guarantee its obligations under the Guaranteed Bonds by signing a Subsidiary Guarantee so that
at all times the total tangible assets of the Company and all guaranteeing subsidiaries exceeds 85% of the total tangible assets of the Group. As at 31 March 2007,
no Subsidiary Guarantee had been executed.

The guaranteed bonds are secured against the network assets of Powerco Limited through the Security Trust Deed.

US doliar private placement 31 March 2007 30 June 2006
NZ$000 NZ$000

11 year US dollar private placement notes 52,562 52,531

12 year US dollar private placement notes 50,685 50,889

13 year US dollar private placement notes 61,010 60,738

Adjustment for fair value of the interest rate risk (29,764) {21,361)

Deferred funding costs (1,110) {1,206)

Carrying value of the US dollar private placement 133,383 141,591

$294.266 million US dollar private placement note issue took place on 25 November 2003 to private US investors (of which $164.257 million was allocated to the
electricity division). The USD Private Placement notes are debt obligations of Powerco Limited. The coupon payments are semi-annual and the note issue expires 25
November 2014 (11 year), 25 November 2015 (12 year), and 25 November 2016 (13 vear). The notes are secured against the network assets of Powerco Ltd through
the Security Trust Deed.

The interest rates on the notes are fixed until maturity.

11 year USD private placement notes 5.47%
12 year USD private placement notes 5.57%
13 year USD private placement notes 5.67%

Commercial paper facility

Powerco Limited has established a commercial paper facility to enable Powerco Limited to borrow money from the capital market. The programme is supported by a
cash advance facility of $200 million with a syndicate of banks made up of the Commonwealth Bank of Australia, Westpac Banking Corporation and ANZ National
Bank. This facility was due to expire in August 2007 but has been extended until August 2008. The facility has the benefit of the Security Trust Deed dated 10
March 2005 as a Senior Secured Debtor Facility, and as such the principal is secured against the network assets of Powerco Limited. At 31 March 2007 a sum of
$150,000,000, which includes an interest portion of $2.811 million of 90 day bills at a weighted average interest rate of 7.67%, with varying maturity dates, had been
drawn down under the commercial paper programme (30 June 2006: $150,000,000 was drawn down under the commercial paper programme which included an
interest portion of $2,759,645 at a weighted average interest rate of 7.52%). No amount has been drawn on the standby facility. As at year end the carrying value
approximates the fair value.

At year end the amount of the commercial paper facility allocated to the electricity division was $83.729 million (30 June 2006: $83.678 million).
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Notes to and Forming Part of the Financial Statements
For the year ended 31 March 2007

e)

)

a)

() POWERco
ELECTRICITY DIVISION

Commercial bank debt

A $160 million Term Loan Facility agreed and drawn in August 2004, expiring August 2009, which was used to refinance the remaining tranche of the Asset Purchase
Facility used to fund the acquisition by Powerco Limited of United Networks Limited (UNL) assets. The Term Loan Facility is jointly provided through Commonweaith
Bank of Australia, Westpac Banking Corporation and ANZ National Bank, each with an equal share. The interest rate on the $160 million Term Loan Facility is
currently 8.32%. The Term Loan Facility has the benefit of the Security Trust Deed, for the purpeses of which it is designated as a Senior Secured Debt Facility and
thus secured against the network assets of Powerco Limited. As at 31 March 2007 a sum of $160 million had been drawn (30 June 2006 $160 million with an
interest rate of 8.12%).

During the period Powerco Limited added a revolving cash advances tranche of $30 million to the existing $200 miilion standby facility (refer commercial paper note).
The purpose of this facility is the short-term funding of development capital expenditure, and the facility will be drawn down and repaid as funding is required. This
additional amount of the facility is jointly provided by Westpac, ANZ National Bank and Commonwealth Bank of Australia and is due to expire on 3 August 2009. As
at 31 March 2007 $26 million was drawn on the facility and the interest on this facility was 8.15%.

At year end the amount of the commercial bank debt facility allocated to the electricity division was $102.219 million (30 June 2006: $89.256 million).

As at the reporting date the carrying value approximates the fair value as interest rates are reset each quarter.

31 March 2007 30 June 2006
NZ$000 NZ$000
Comprises:
Current liabilities 12,909 -
Term liabilities 89,310 89,256
Total commercial bank debt 102,219 89,256
Covenants

Powerco Limited has covenanted with all counterparties to ensure certain financial criteria are met throughout the term of the debt agreements. There have been no
covenant breaches to date.

Financial assets and liabilities 31 March 2007 30 June 2006
The following tables detail the fair value of financial assets and liabilities: NZ$000 NZ$000
Carrying Fair Carrying Fair
Amount Value Amount Value
NZ$000 NZ$000 NZ$000 NZ$000
Interest rate swaps 14,177 14,177 4,422 4,422
14,177 14,177 4,422 4,422

Financial liabilities:

Subordinated bonds 52,957 52,957 53,896 53,396
Guaranteed bonds 225,766 218,608 227,550 227,550
US dollar private placement notes 133,383 133,383 141,591 141,591
Commercial paper facilitites 83,729 83,729 83,678 83,678
Commerical bank debt 102,219 102,218 89,256 89,256
US cross currency interest rate swaps 29,766 29,766 21,361 21,361
Interest rate swaps 12,887 12,887 12,295 12,295

640,707 633,549 629,627 629,627

The fair value of financial assets and financial liabilities are determined as follows:

- For floating rate debt carrying value approximates fair value due to continuing interest rate reset.

- For fixed rate debt opposing floating rate derivative instruments matching tenor and term are used in offset position to calculate fair values. The movements in
these derivatives approximate movements in market values.

- The fair value of financial derivatives and fixed rate debt are determined by reference to the market quoted rates input into valuation models.
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Notes to and Forming Part of the Financial Statements
For the year ended 31 March 2007

() POWERco

ELECTRICITY DIVISION

2 FINANCIAL INSTRUMENTS

a} Powerco Limited enters into NZD floating to fixed interest rate swap agreements to reduce the impact of changes in floating interest rates on its borrowings and thus
reduce variability in cash flows. Fixed to fioating instruments are entered into in order io hedge the changes in fair value of fixed rate NZD debt. Powerco Limited also
utilises cross currency interest swaps to hedge against the variations in interest costs and fair value of the US dollar private placement debt.

Derivative instruments are initially recognised at fair value on the contract date and subsequently measured at their fair value on each balance sheet. The method of
recognising the resulting gain or loss depends on whether the derivative is designated as a hedging instrument, and if so, the nature of the item being hedged. The
Group designates certain derivatives as either (i) hedges of highly probable forecast transactions (cash flow hedges), or (i) hedges of the fair value of recognised
assets or liabilitites or a firm commitment (fair value hedges).

The Group documents, at the inception of the hedge transaction, the relationship between hedging instruments and hedged items, as well as its risk management
objective and hedging strategy. The Group also documents its assessment, both at hedge inception and on an ongoing basis, of whether the derivatives that are
used in hedging transactions are highly effective in offsetting changes in fair values or cash flows of hedged items.

(iy Cash flow hedges

The effective portion of changes in the fair value of derivatives that are designated and qualify as cash fiow hedges are recognised in equity. The gain or foss relating
to the ineffective portion is recognised immediately in the Income Statement. Amounts accumulated in equity are transferred to the Income Statement in the same
period in which the hedged item affects the Income Statement.

When a hedging instrument expires or is sold, or when a hedge no longer meets the criteria for hedge accounting, any cumulative gain or loss existing in equity at that
time remains in equity and is recognised when the forecast transaction is ultimately recognised in the Income Statement. When a forecast transaction is no longer
expected to occur, the cumulative gain or loss reported in equity is immediately transferred to the Income Statement.

(i) Fair value hedges
Changes in the fair value of derivatives that are designated and qualify as fair value hedges are recorded in the Income Statement, together with any changes in the
fair value of the hedged risk.

(iity Derivatives that do not qualify for hedge accounting
Certain derivative instruments are undertaken as hedges of economic exposures but do not qualify for hedge accounting. Changes in the fair value of any derivative
instruments that do not qualify for hedge accounting are recognised immediately in the Income Statement.

The fair value of financial instruments and fixed rate debt are determined by reference to the market quoted rates input into valuation models.
All derivative instruments are carried on Balance Sheet at their fair values. Movements on the hedging reserve are shown in the Statement of Changes in Equity.
The Group holds the following financial instruments:

1 Interest rate swaps

The Group receives NZD fixed interest rates and pays NZD floating interest rates. The hedge is a fair value hedge and was entered into on terms matched to the
underlying obligation.

The notional value of the hedge is $195,367,769 (30 June 2006: $252,000,000)

The fair value of the hedge is -$10,419,295 (30 June 2006: -$6,426,693)

2 US Cross Currency Interest rate swaps

The Group receives USD fixed interest and pays NZD floating interest. The hedge is both a fair value hedge and hedges the movements in currency that would affect
interest payments and final repayment at maturity, these were entered into at terms to match the underlying obligation.

The notional value of the hedge is $164,257,406 (30 June 2006: $211,871,532)

The fair value of the hedge is -$29,764,356 (30 June 2006: -$21,075,924)

3 Interest rate swaps

The Group receives NZD floating interest rates and pays NZD fixed interest. The hedge is to fix the variable floating obligations efficiently as per the hedge policy and
the treasury policy and is on matched terms. The hedge is a cash flow hedge.

The notional value of the hedge is $181,387,595 (30 June 2006; $162,000,000)

The fair value of the hedge is $3,190,574 (30 June 2006: -$2,004,023)

4 Interest rate swap

To swap back fixed NZD debt converted to floating back to fixed debt. The swap is used to match the interest rate profile in accordance with the Board strategy and is
on matched terms. Hedge accounting is not applied to these swaps.

The notional value of the hedge is $257,849,443 (30 June 2006: $357,840,000)

The fair value of the hedge is $4,141,783 (30 June 2006: $926,822)

5 Interest rate swap

To convert NZD floating debt from (2) above to NZD fixed debt. The swap is used to modify the debt profile in accordance with the Board strategy and is on matched
terms. Hedge accounting is not applied to these swaps.

The notional value of the hedge is $295,801,309 (30 June 2006: $399,600,000)

The fair value of the hedge is $4,695,250 (30 June 2006: -$188,886)

6 Interest rate swaps

To unwind floating to fixed swaps which existed when the hedging policy was changed. These are to offset previous interest rate swaps and match the terms of those
including termination date and rolls. Hedge accounting is not applied to these swaps.

The notional value of the swap is $44,649,254 (30 June 2006: $57,600,000)

The fair value of the swap is -$1,773,066 (30 June 2006: -$633,376)
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Notes to and Forming Part of the Financial Statements
For the year ended 31 March 2007

() POWER<o

ELECTRICITY DIVISION

7 Interest rate swaps

Historical swaps floating to fixed swaps which are offset by (6) above on matched term and roll basis. Hedge accounting is not applied to these swaps.
The notional value of the swap is $44,649,254 (30 June 2006: $57,600,000)

The fair value of the swap is $1,452,814 (30 June 2006: $168,372)

Total national principal of instruments recognised $1,183,962,030 (30 June 2006: 1,498,511,532)
Total fair value of instruments recognised -$28,476,296 (30 June 2006: -$29,233,710)

All cash flow hedges above are on matched terms. The maturities are the same as the financial assets and liabilities recorded in note 1. The Group's poticy is to
refloat any fixed rate debt, thus giving a totally floating portfolio, then re hedge as per parameters in the treasury policy. This has the effect that some fixed rate
hedges are applied against floating rate hedges. In line with NZ IAS39 these are not hedge accountable and thus movements in the mark to market value of these is
passed through to the Income Statement.

The Group's NZD and foreign currency fixed rate debt is converted to floating NZD debt through the use of derivatives, with these exactly matching the term and
nominal value of the debt. At the point of issue the nominal value of the bonds was equivalent to the fair value, and the fair value of the derivative was zero. The
marking to market of the derivatives outlines movements in interest rates or currency rates.

Powerco bonds are able to be traded on the NZDX and an active secondary market exists. This valuation method assumes a constant credit rating.

The fair value of financial instruments is disclosed in the financial statements as follows:

31 March 2007 30 June 2006
NZ$000 NZ$000
Other financial assets
Current interest rate swaps 2,094 665
Non-current interest rate swaps 12,083 3,757
14,177 4,422
Other financial liabilities
Non-current US cross currency interest rate swap 29,766 21,361
Non-current interest rate swaps 12,887 12,295
42,653 33,656
Net fair value of assets / (liabilities) (28,476) (29,234)

b) Currency swaps

Under currency swap contracts, the consolidated entity agrees to exchange specified principal and interest foreign currency amounts at an agreed future date at a
specified exchange rate (fixed for floating). Such contracts enable the consolidated entity to mitigate the risk of adverse movements in foreign exchange rates.
The following table details the currency swaps outstanding as at reporting date.

Average Average Contract Fair
interest rate exchange rate Value Value
Outstanding contracts as at 31 March 2007 NZ$000 NZ$000 NZ$000 NZ$000
BKBM + 88
Over five years basis points 0.5947 164,257 {29,766)
Average Average Contract Fair
interest rate exchange rate Value Value
Qutstanding contracts as at 30 June 2006 NZ$000 NZ$000 NZ$000 NZ$000
BKBM + 88

Over five years basis points 0.5947 211,872 (21,361)
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Notes to and Forming Part of the Financial Statements
For the year ended 31 March 2007
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(O POWERco

ELECTRICITY DIVISION

Financial Instruments

Risk Management

The Group engages in business in Australia and New Zealand and has currency expenses relating to the Australian dollar and United States dollar. In the normal course
of events the Group is exposed to loss through:

(a) Market risk

(b} Credit risk

(¢} Liquidity risk.

The Group's risk programme recognises the unpredictibility of financial markets and seeks to minimise the potential adverse effecls of market movements. The Group
uses derivative financial instruments for this purpose, but does not engage in holding instruments for trading or speculation,

Management of this risk is performed in accordance with the policies approved by the Board of Direclors. These cover both detalled policies and specific areas such as
foreign exchange risk, interest rate risk, credit risk and liquidity risk as well as the use of derivatives and approprialeness of counter parties.

(a) Market Risk
(i)  Foreign Exchange Exposures
Powerco has foreign exchange exposures arising from US dollar denominated debt. This exposes the Company 1o potential gains and losses arising from currency
ts. The Company policy relating lo US dollar denominated debt is to minimise the exchange rate exposure by use of malching hedges taken out at the time the
loans were drawn down.

(ii) Interest Rate Exposures
Interest rate risk is the risk that interest rates will change, increasing or decreasing the cost of borrowing or lending. The Company's short-term borrawings are on a
floating daily interest rate. Non-current debl is funded by the fixed coupon bonds and Powerco's commercial paper program based on 90 day Bank Bills.

Powerco has entered into interest rate swap agreements to reduce the impact of the changes in interest rates on its borrowings. As at 31 March 2007, Powerco Limited
had interes! rate swap agr with regi banks. The weighted average of the interest rate swap agreements (excluding the reverse swap agreements) produce
an interest rate of 6.70% p.a.

(b} Credit Risk

Financial instruments which potentially subject the Company to credit risk principally consist of bank balances and accounts receivable. There are no significant
concentrations of credit risk. These accounts are subject 10 a Board Prudential Supervision Policy which is used lo manage the exposure 10 credit risk. As part of this
policy, limits on exposures have been sel and are monitored on a regular basis. Cash deposils are only made with registered banks. The maximum credit risk is the
carrying value.

(c) Liquidity Risk
Liquidity risk is the risk that the Group may be unable to meet its financial obligations as they fall due. This risk is managed by maintaining sufficient cash and deposits
together with access to committed credit facilties.

31 March 2007 30 June 2006
Financing facilities NZ$000 NZ$000

Secured cash advance facilities, reviewed periodically with maturity dates in August
2007 and August 2009:

- Amount used 12,909 3

- Amount unused 1,986 N
14,895 -

Secured wholesale capital advance facility, based on a lving credit arrang ]

with automatic renewal upon expiry in March 2008:

- Amount used 13,356 15,899

- Amount unused 1,539 837
14,895 16,736

Commercial paper programme, supported by a cash advance facility, reviewed quarterly
and due lo expire in August 2009:

- Amount used 85,328 85,328
- Amount unused 28,443 28,443
113,771 113,771

CASH & WORKING CAPITAL ADVANCES FACILITY

Powerco Limited operates a wholesale capital advance facility with the Commonwealth Bank of Australia for up to $30 million. As at 31 March 2007, $26.900 million was
drawn down on the facility (30 June 2006: funds drawn of $28.5 million, offset by unrealised deposits of $475,643). The facility is based on a revolving credit arrangement
and as such does not have set repayment dates. The facllity expires on 22 March 2008 but is subject to aulomatic renewal for a further period. The facility has the benefit
of the Security Trust Deed, as a Senior Secured Debl Facility. This facility had interest rates ranging from 7.40% to 8.15%.

Al 31 March 2007 Powerco’s operating bank account was overdrawn to the exten| of $0.316. The overdrafi interest rate on this facility at that date was 10.0%

Al year end the amount of bank overdraft and wholesale facility allocated to the electricity division was $13.513 million (30 June 2006: $15.899 million).

PROVISIONS
This provision relates to employee entitlements such as accrued wages, bonuses, holiday pay and long service leave  The provision is affected by a number of estimates
including the expected employment period of employees and the timing of employees utilising the benefits.
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() POWER<o

ELECTRICITY DIVISION

5 PROPERTY, PLANT AND EQUIPMENT

Network GIS information Plant and Work in
assets system equipment progress TOTAL
NZ$000 NZ$000 NZ$000 NZ$000 NZ$000
Gross carrying value
Balance at 30 June 2005 949,223 13,723 - 27,299 990,245
Transfers 25,845 - - (25,845) -
Additions 54,262 1,193 - 7,648 63,103
Disposals - - - - -
Balance at 30 June 2006 1,029,330 14,916 - 9,102 1,053,348
Acquisition of plant & equipment assets from inter-division - - 23,692 - 23,692
Transfers 39,230 - - (39,230) -
Additions - - 761 37,223 37,984
Disposals (14,028) - - - (14,028)
Balance at 31 March 2007 1,054,532 14,916 24,453 7,095 1,100,996
Accumulated depreciation
Balance at 30 June 2005 45,867 1,695 - - 47,562
Disposals - - - - -
Depreciation expense 38,585 316 - - 38,901
Balance at 30 June 2006 84,452 2,01 - - 86,463
Acquisition of plant & equipment assets from inter-division - - 11,895 - 11,895
Disposals - - - - -
Depreciation expense 29,048 246 3,007 - 32,301
Balance at 31 March 2007 113,500 2,257 14,902 - 130,659
Net book value 30 June 2006 944,878 12,905 - 9,102 966,886
Net book value 31 March 2007 941,032 12,659 9,551 7,095 970,337
There is no restrictions in titles relating to property, plant and equipment or items pledged as security for liabilities.
Software TOTAL
6 OTHER INTANGIBLES NZ$000 NZ$000
Gross carrying value
Balance at 30 June 2005 - -
Additions - -
Disposals - -
Balance at 30 June 2006 - )
Acquisition of plant & equipment assets from inter-division 3,961 3,961
Additions 1,004 1,004
Disposals - -
Balance at 31 March 2007 4,965 4,965
Accumulated amortisation
Balance at 30 June 2005 - -
Disposals - -
Amortisation expense - -
Balance at 30 June 2006 - -
Acquisition of plant & equipment assets from inter-division 1,268 1,268
Disposals - -
Amortisation expense 1,364 1,364
Balance at 31 March 2007 2,632 2,632

Net book value 30 June 2006 - -
Net book value 31 March 2007 2,333 2,333
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() POWER<o

ELECTRICITY DIVISION

7 TRADE & OTHER RECEIVABLES

Trade receivables
Provision for doubtful debts
Unbilled sales

Other

8 TAXATION

Income tax recogni in the Incom n
Tax expense / (benefit) comprises:

Current tax expense / (benefit)
Deferred tax on temporary differences

The total charge for the period can ber iled to the ing profit as follows:
Operating surplus before taxation

Prima facie taxation @ 33%

Tax effect of expenses/(revenue) that are not deductible in determining taxable profit

Taxation expense / (benefit)

All temporary differences have been recorded in the financial statements.

Income tax recognised directly in equity

Deferred tax - revaluation of financial instruments treated as cash flow hedges

Deferr - temporary differences

Balance 30 June 2005
Charged / (credited) to the Income Statement
Charged to equity

Balance 30 June 2006
Charged / (credited) to the Income Statement (9 months ending 31 March 2007)

Charged to equity (9 months ending 31 March 2007)
Balance 31 March 2007

31 March 2007 30 June 2006
NZ$000 NZ$000
873 954
(152) (136)
17,080 19,142
849 2,164
18,650 22,124
Year to 9 months to Year to
31 March 2007 31 March 2007 30 June 2006
NZ$000 NZ$000 NZ3$000
3,665 (1,906) 4,967
12,033 12,956 13,903
15,698 11,050 18,870
61,592 43,568 61,392
20,326 14,377 20,259
(4,628) (3,327) (1,389)
15,698 11,050 18,870
(303) -
Property, plant Cash flow
& equipment hedges TOTAL
NZ$000 NZ$000 NZ$000
16,749 - 16,749
13,903 - 13,903
30,652 - 30,652
8,790 4,166 12,956
- (303) (303)
39,442 3,863 43,305
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() POWER<co

ELECTRICITY DIVISION

DISCLOSURE OF PERFORMANCE MEASURES PURSUANT TO
REGULATION 15 AND PART Il OF THE FIRST SCHEDULE OF THE
GAS (INFORMATION DISCLOSURE) REGULATIONS 1997

Financial Performance Measures 2007 2006 2005 2004

(i) Return on Funds 9.47% 10.81% 10.02% 12.50%
(#) Return on Equity 11.97% 11.44% 8.51% 10.52%
(iii ) Return on investment including 1.72% 8.75% 6.71% 37.94%
revaluation

{iv) Return on Investment excluding 7.72% 8.75% 6.71% 6.77%
revaluation

Efficiency Performance Measures
( v) Direct Line Cost per Kilometre $1,056.76 $1,072.79 $1,080.45 $1,117.21

( vi) Indirect Line Cost per Electricity Customer (including $67.30 $82.81 $95.78 $65.87
non-recurring costs)

{(vii} Indirect Line Cost per Electricity Customer (excluding $65.94 $80.59 $87.82 $65.86
non-recurring costs})

CONTINGENT LIABILITIES AND COMMITMENTS

As Powerco is an integrated business, this disclosure relates to the business as a whole.

Legal claims

Powerco Limited has been named as a second defendant in a claim issued by Todd Energy Limited against Transpower Limited. The plaintiffs allege various breaches of
the Commerce Act 1986 and claim various deciarations and injunctions together with damages. The damages amount is presently unquantified. The claim is being
defended by Powerco, which contends that it is not in breach of any of its obligations. No provision for the claim has been included in the financial statements.

Taxation risk

The IRD has issued a Notice of Proposed Adjustment dated 27 November 2006 which proposes to disallow depreciation calculated using the market value of former
Powerco assets for the 2002, 2003, 2004 and 2005 income tax years. It proposes using the original cost of the former Powerco assets as the basis for calculating the tax
depreciation (the 2001 income tax year is statute barred).

Powerco, along with it's tax advisors and senior legal counsel disagree with this treatment and has issued a Notice of Response on 26 January 2007, stating that no
adjustment is required.

The potential liability arising from the IRD’s argument coutd range from between $nil to $22.4 million (including $5.9 million use of money interest).

In addition, the IRD has raised an issue of whether the proportion of the price paid by Powerco for the purchase of (1) CentralPower and former Powerco’s assets in 2000;
(2) AGL's Hutt Valley and Porirua Basin gas network in 2001; and (3) certain Bay of Plenty and Thames Valley electricity assets and lower North Island gas assets of
United Networks Limited in 2002 attributed to fixed assets and goodwill is correct and as a consequence whether the value of depreciable property and depreciable loss
for the 2002, 2003, 2004, 2005 and 2006 tax years are correct.

The Commissioner is currently investigating this issue further. If, following the Commissioner’s further investigations, there is a dispute between the Commissioner and
Powerco with respect to the foregoing and this dispute is not resolved by agreement, the Commissioner may issue a notice of proposed adjustment. if the Commissioner
issues a notice of proposed adjustment, Powerco can challenge the adjustment. The potential total liability arising from this dispute cannot be accurately estimated at this
stage.

Contracts

Powerco Limited has a contract with Tenix Alliance New Zealand Limited (Tenix), who provide electricity and gas field services. There is a condition in the contract that
states that a payment is made to Tenix for performing better than budgeted and a payment is made to Powerca if performance does not meet budget. The amount of the
payment is determined by a predetermined calculation in the contract on an annual basis. At this time, any future payment to or from Powerco cannot be quantified.
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Commitments 31 March 2007 30 June 2006
NZ$000 NZ$000
Commitments for future capital expenditure resulting from
contracts entered into:

Not longer than 1 year 17,057 16,985

Longer than 1 year and not longer than 5 years 35,197 46,243

Longer than 5 years - -
52,254 63,228

Lease obligations

Operating lease obligations payable after balance date on non-canceltable leases are as follows:

Not tonger than 1 year 460 1,338

Longer than 1 year and not longer than 5 years 528 527

Longer than 5 years 136 153

1,124 2,018

"

RELATED PARTY TRANSACTIONS

Trading Transactions

For the 12 months ended 31 March 2007, the Powerco electricity division was charged management service fees of $1.4 million (2006: Nil) from BBI Networks (New
Zealand) Limited (BBINNZ) - the parent company of Powerco Limited. The payment terms are: "payment is required when an invoice is provided from BBINNZ and the
amount is set in recognition of the following services being provided: executive strategic management, corporate development and asset management operational advice
and direction, corporate financial advice, strategic treasury management advice, corporate revenue and risk management advice and other corporate policy formulation
and advice".

The Powerco electricity division has inter-division accounts with the other divisions of Powerco Limited. Notional interest has been recognised on this inter-company
balance during the period at the same rate as the division's external debt. For the 12 months ended 31 March 2007 $8.9 million in notional interest income was
recognised in the Income Statement for the electricity division (2006: $8.7 million interest income).

A notional charge for the cost of insurance has been made from the corporate division to the electricity division of $2,295,904 (30 June 2006: $2,015,670).

The Powerco electricity division acquired $14.490 million of non-network assets from one of the other divisions of Powerco Limited, of which $2.693 million was made up
of intangible assets. Of these acquired assets, $6.869 million was funded by equity and $7.261 million by inter-division debt.

All of the inter-division transactions are transacted via the inter-division account. The outstanding balance of the account at year end has been disclosed on the face of
the balance sheet.

Asset maintenance costs of $28.802 million (2006: $29.061 million) has been charged by one of Powerco's other divisions to the Electricity Division.

Compensation of key management personnel Year ended Year ended
31 March 2007 30 June 2006
NZ$000 NZ$000
The remuneration of directors and other members of key management during the year were as follows:
Short-term benefits 1,418 2,352
Post employment benefits 18 29
1,436 2,381

The remuneration of directors and key executives is determined by the remuneration committee having regard to the performance of individuals and market trends.
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ELECTRICITY DIVISION

RECONCILIATION OF OPERATING SURPLUS AFTER TAXATION
WITH CASH INFLOW FROM OPERATING ACTVITIES

Operating surplus after taxation

Depreciation and amortisation of non-current assets
Loss/(gain) on sale of property, plant and equipment
Non-cash items in relation to investing/financing activities
Loss/(gain) on hedges

Increase/(decrease) in tax payable
Increase/(decrease) in deferred tax liability

Changes in net assets and liabilities:
(Increase)/decrease in assets:

Trade and other receivables
Increase/(decrease) in liabilities:
Trade and other payables

Provisions

Net cashflow from operating actvities

SUBSEQUENT EVENTS

9 mths ended

3 MARCH 2008

12 mths ended

31March2007 30 June 2006
NZ$000 NZ$000
32,518 42,522
33,665 38,901
14,028 .
(1,384) (2,509)
(8,405) (4,210)
(2,704) (11,076)
12,652 13,564

3475 697

(2,337) {10,466)
(301) .

81,207 67423

The corporate tax rate in New Zealand is to change from 33% to 30% with effect from 1 April 2008. This revised rate has not impacted the current tax payable for the
current year or been taken into account in the measurement of deferred taxes at the end of the reporting period because the tax change was not substantially enacted
at balance date, but will do so in future periods. As at 31 March 2007 this potential impact of this change would be a reduction in deferred tax liabilities of $3.9

million, which would be result in a corresponding credit to the Income Statement.
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REGULATION 6 AND PART Il OF THE FIRST SCHEDULE OF THE
ELECTRICITY INFORMATION DISCLOSURE REGULATIONS 2004

REGULATION 6 AND PART |l OF THE FIRST SCHEDULE OF THE
ELECTRICITY INFORMATION DISCLOSURE REGULATIONS 2004

() POWER<o

NEW ZEALAND GAZETTE,

ELECTRICITY DIVISION

Operating revenue

(a) Revenue fram linefaccess charges:

(b) Revenue from "Other" business for services carried out by
the line business {transfer payment):

{c) interest on cash, bank balances and short term investments:

(d) AC loss-rental rebates:

{e) Other operating revenue not listed in (a) to (d):

Total operating revenue

Other income
Total revenue and other income

Operating expenditure

(a)
(b)

(¢}

Payment for transmission charges
Transfer payments to the "Other" business for:
Asset maintenance:
Consumer disconnectionfreconnection services:
Meter data:
Consumer-based load cantrol services:
Royalty and patent expenses:
Avoided transmission charges on account of own generation
Other goods and services not listed in (i} ta (vi) above
T otal transfer payment to the "Other” business

Expense to entities that are not related parties for:

Asset maintenance:

Consumer disconnection/reconnection services

Meter data

Consumer-based load control services

Royalty and patent expenses

Total of specified expenses to non-related parties (sum of (i) to (v))
Employee salaries, wages and redundancies (1)
Consumer billing and information system expense
Depreciation on:

System fixed assets:

Other assets not listed in (i)

T otal depreciation
Amortisation of:

Goodwill:

Other intangibles:

T otal amortisation of intangibles

Corporate and administration:
Human resource expenses:
Marketing/advertising:
Merger and acquisition expenses
Takeover defence expenses:
Research and development expenses:
Consultancy and legal expenses:
Donations
Directors’ fees:
Auditors’ fees:
Audit fees paid to principal auditors:
Audit fees paid to other auditors:
Fees paid for other services provided by principal and other auditors
Total auditors’ fees:
Costs of offering credit:
Bad debts written off
Increase in estimated doubtful debs:
Total cost of offering credit:

No. 46

12 months to 31 9 months to 31 12 months to 30
March 2007 March 2007 June 2006
$'000 $°000 $'000
268,346 196,790 250,197
6,493 3,667 9,483
274,839 200,457 259,680
12,379 8405 4,210
287,218 208,862 263,890
12 months to 31 9 months to 31 12 months to 30
March 2007 March 2607 June 2006
$'000 $'000 $'000
68,593 48,115 59,984
28,802 21,467 29,061
28,802 21,467 29,061
9,051 7.134 2,898
38,940 29,048 38,901
6,912 3,253 -
45,852 32,30t 38,90t
1,902 1,364 -
1,902 1,364 -
6,467 3.278 16,230
439 389 535
627 556 611
- - 197
2,368 1,644 3.875
32 10 114
195 195 189
534 534 510
729 729 699
168 126 19
168 126 19

1329



1330 NEW ZEALAND GAZETTE, No. 46 3 MARCH 2008

Notes to and Forming Part of the Financial Statements
For the year ended 31 March 2007

() POWERco
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{s) Local authority rates expense: 721 541 35
{1 AC loss-rentals (distribution fo retailers/customers) expense: 6,493 3,667 9.483
{u) Rebates to consumers due to ownership interest: - - -
(v) Subvention payments: - - -
(w) Unusual expenses: - - -
(x) Other expenditure not listed in (a) to (w) 14,028 14,028 -
Total operating expenditure 186,273 135,349 162,642
Operating surplus before interest and income tax 100,944 73,513 101,248
interest expense
{a) Interest expense on borrowings 39,353 29,945 39,856
{b) Financing charges related to finance leases - - -
(c) Other interest expense - - -
{d) T otal interest expense 38,353 29,945 35,856
Operating surplus before income tax 61,592 43,568 61,392
Income tax 15,698 11,050 18,870
Net surplus after tax 45,894 32,518 42,522
Note 1 Employee salaries, wages and redundancies
This expense is an integral part of the disclosures
above.
Note 2 Fees paid for other services provided by principal and other auditors relate to taxation services of $508k {2006: $257k), audit services of $26k (2006: $76k) and

other non-audit services (2006: $176k).

The following types of services were performed for each of these categories:

Audit services:

- Audit prospectus;

- Audit of reguiatory disclosure statements;
-~ IFRS assistance (2008);

Taxation services:
- Tax retums, depreciation review, due diligence assistance;
- Tax provision review, review of tax calculations, assurance on tax implications
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16 DISCLOSURE OF OPTIMAL DEPRIVAL VALUE:(ODY) PURSUANT TO REGULATION 19 OF THE ELECTRICITY INFORMATION
DISCL.OSURE REGULATIONS 2004
2007 2006 2005 2004
ODV as per latest valuation $948,127,269 $944,877,982 $903,355,918  $905,537,611
17 Disclosure of Energy Delivery Efficiency Performance Measures
and Statistics Pursuant to Electricity Information Disclosure Amendment
Requirements 2004, Schedule 1, Part 4, Requirement 20.

17.01 ENERGY DELIVERY EFFICIENCY 2007 2006 2005 2004
PERFORMANCE MEASURES Powerco Powerco Powerco Powerco
(a) Load Factor 67.2% 75.7% 67.4% 67.2%

(b) Loss Ratio 7.42% 6.43% 5.58% 6.82%
(c} Capacity Utilisation 27.75% 2517% 27.5% 26.8%

17.02 STATISTICS

(a) System Length 2007 2006 2005 2004
Powerco Powerco Powerco Powerco
Nominal Vol
ominal Voltage Total System Total System Total System Total System
Length (km) Length (km) Length (km) Length (km)
110kV - - - -
66kV 151 151 151 150
33kV 1,451 1,445 1,427 1,445
22kV 107 107 121 107
11kV 15,433 15,399 15,251 15,241
6.6kV 427 434 440 442
230/400V 9,686 9,554 9,421 7,555
Total * 27,255 27,089 26,812 24,940
{b) Overhead Line Length
2007 2006 2005 2004
Powerco Powerco Powerco Powerco
Nominal Voltage O/H Line Length | O/H Line Length [O/H Line Length|O/H Line Length
(km) (km) (km) (km)
110kV - R
66kV 151 151 150 150
33kV 1,343 1,342 1,334 1,343
22kV 107 107 121 107
11kV 13,856 13,850 13,751 13,763
6.6kV 418 426 432 432
230/400V 6,080 6,050 5776 4,979
Total * 21,954 21,925 21,564 20,775
{¢) Underground Line Length
2007 2006 2005 2004
Powerco Powerco Powerco Powerco
Nominal Voltage U/G Line Length U/G Line Length [U/G Line Length|{U/G Line Length
{km) (km) {km) (km)
110 kV - - -
66kV 0 0 1 0
33kV 108 103 93 102
22kV 0 0 0 0
11kV 1,577 1,548 1,500 1,477
6.6kV 8 8 9 10
230/400V 3,607 3,504 3,645 2,576
Total * 5,301 5,165 5,248 4,165
2007 2006 2005 2004
Powerco Powerco Powerco Powerco
{d) Transformer Capacity (kVA) 2,714,095 2,691,086 2,641,773 2,580,877
(e) Maximum Demand (kW) 753,034 677,256 727,421 692,249
(f) _Total Electricity Entering the System
(before losses of electricity), in kilowatt hours 4,435,633,342 4,489,298,340 4,291,991,861 4,073,919,387
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{g) The total amount of electricity {in kilowatt hours)

supplied from the system (after losses of

electricity) during the financial year on behalf

of each person that is an electricity generator

or an electricity retailer, or both: 4,106,427,124 4,200,519,360|  4,052,404,352 3,796,233,588
2007 2006 2005 2004
Powerco Powerco Powerco Powerco
000 000 000 000
kWh kWh kWh kWh
Retailer A 1,815,386 1,891,762 1,892,505 1,730,537
Retailer B 677,972 648,777 989,805 937,591
Retailer C 351,550 366,503 360,548 371,397
Retailer D 343,618 364,588 363,733 297,671
Retailer E 321,984 299,766
Retailer F 46,719 44,574 39,161 44,169
Retailer G 11,180 10,837
Retailer H
Retailer | 538,019 608,477 406,634 414,868
Retailer J
Retailer K
Retailer L
Retailer M 18
Total 4,106,427 4,235,284 4,052,404 3,796,233
(h) Total Customers 2007 2006 2005 2004
Powerco Powerco Powerco Powerco
306,126 304,471 298,665 296,165
Disglosure of Reliability P
Pursuanit to Electricity nen ’
Requirements 200 Requirement
Total Number Of Interruptions
2007 2006 2005 2004
Powerco Powerco Powerco Powerco
R Number of Number of Number of Number of
Interruption Class . . . N
Interruptions Interruptions Interruptions Interruptions
Class A - Transpower Planned 4 9 10 10
Class B - Distributor Planned 800 662 648 799
Class C - Distributor Unplanned 1,762 1,603 1,888 2,344
Class D - Transpower Unplanned 21 18 16 25
Class E - ECNZ Unplanned 0 0 0
Class F - Other Generator Unplanned 0 0 0
Class G - Other Line Owner Unplanned 0 0 4]
Class H - Other Line Owner Planned 0 0 0
Class | - Other Owner ( Not in A - H) 96 62 120 20
Total 2,683 2,354 2,682 3,198
Interruption Targets for the Following
Financial Year
2008
Powerco
IClass B - Principal Line Owner Planned 831
[Class C - Principal Line Owner Unplanned 1830
Average Interruption Targets for the
Following Financial Year and Subsequent
4 Financial Years
2008 2009-2012
Powerco Powerco
[Class B - Principal Line Owner Planned 831 831
[Class C - Principal Line Owner Unplanned 1830 1830
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18.04 Proportion of the Total Number of
Faults Not Restored Within:- 2007 2006 2005
Period Powerco Powerco Powerco
Class C - Principal Line Owner Unplanned 3 hours 18.1% 26.3% 24.2%
Class C - Principal Line Owner Unplanned 24 hours 0.9% 0.4% 1.8%
18.05
(a) Total Number Of Faults Per 100km
Of Prescribed Voltage Line
2007 2006 2005 2004
Powerco Powerco Powerco Powerco
Nominal Voltage Number of Number of Number of Number of
Faults/100km Faults/100km Faults/100km Faults/100km
110kV - -
66kY 5.97 11.95 3.96 3.33
33kV 6.55 5.47 9.46 10.18
22kV 9.35 14.02 18.21 19.61
11kV 16.34 13.85 11.40 14.34
6.6kV 11.02 4.84 5.00 6.33
3.3kV - -
Total 15.27 12.92 11.06 13.72
(b) Total Number Of Faults Per 100km
Of Prescribed Voltage Line
(Targeted for the Following Financial Year)
2008 2007 2006 2005
Powerco Powerco Powerco Powerco
Nominal Voltage Number of Number of Number of Number of
Faults/100km Faults/100km Faults/100km Faults/100km
110kV N/A N/A -
66kV 5.39 5.39 5.50 5.50
33kV 6.79 6.79 6.90 6.93
22kV 10.75 10.75 11.00 10.98
11kV 11.04 11.04 11.30 11.28
6.6kV 10.63 10.63 10.63 10.86
3.3kV N/A N/A -
Total (Weighted Average) 10.62 10.62 10.62 10.85
(c) Total Number Of Faults Per 100km
Of Prescribed Voltage Line
(Targeted for the Following Financial Year
and Subsequent 4 Financial Years)
2008 2009-2012
Powerco Powerco
Nominal Voltage Number of Number of
Faults/100km Faults/100km
110kV
66kV 5.39 5.39
33kV 6.79 6.79
22kV 10.75 10.75
11kV 11.04 11.04
6.6kV 10.63 10.63
3.3kV
Total (Weighted Average) 10.62 10.62
18.06 Total Number Of Faults Per 100km Of
Prescribed Voltage Underground Line
2007 2006 2005 2004
Powerco Powerco Powerco Powerco
Nominal Voltage Number of Number of Number of Number of
Faults/100km Faults/100km Faults/100km Faults/100km
110kV - -
66kV 1,250.00 - -
33kV 1.85 4.84 - 2.95
22kV 555.56 - -
11kV 7147 10.53 5.66 6.84
6.6kV 12.03 12.03 - -
3.3kV - -
Total (weighted average) 2.28 10.36 5.30 6.54
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18.07 Total Number Of Faults Per 100km Of
Prescribed Voltage Overhead Line

2007 2006 2005 2004
Powerco Powerco Powerco Powerco
Nominal Voltage Number of Number of Number of Number of
Faults/100km Faults/100km Faults/100km Fauits/100km
110kV - - -
66kV 3.98 11.29 3.99 3.33
33kV 5.29 5.51 10.12 10.72
22kV 9.38 12.20 18.26 19.68
11kV 14.26 14.22 12.02 15.14
6.6kV 9.56 4.70 5.10 6.48
3.3kV - - -
Total (weighted average) 13.25 13.18 11.64 14.45
18.08  SAIDI for total interruptions
2007 2006 2005 2004
[ Interruption Class SAIDI SAIDI SAIDI SAIDI
[ Total 220.6 235.80 208.32 370.41
18.09 SAIDI
Targets for the Following Financial Year 2008 2007 2006 2005
Powerco Powerco Powerco Powerco
Interruption Class SAID} SAIDI SAIDI SAIDI
Class B - Distributor Planned 20 20 20 20
Class C - Distributor Unplanned 130 130 130 130
18.10  SAIDI
Targeted for the Following Financial Year and
Subsequent 4 Financial Years 2008 2009-2012
Powerco Powerco
Interruption Class SAIDI SAIDI
Class B - Distributor Planned 20 20
Class C - Distributor Unplanned 130 130
18.11  SAIDI classified 2007 2006 2005 2004
Powerco Powerco Powerco Powerco
Interruption Class SAIDI SAIDI SAIDI SAtDI
Class A - Transpower Planned 15.59 5.60 3.03 12.86
Class B - Distributor Planned 17.64 10.60 11.12 21.93
Class C - Distributor Unplanned 164.08 203.00 183.43 304.35
Class D - Transpower Unplanned 21.05 16.60 9.21 31.04
Class E - ECNZ Unplanned - -
Class F - Other Generator Unplanned - -
Class G - Other Line Owner Unplanned - -
Class H - Other Line Owner Planned - -
Class | - Other Owner ( Not in A - H) 2.24 1.53 0.24
Total 220.58 235.80 208.32 370.41
18.12  SAIFI for total interruptions
2007 2006 2005 2004
[ Interruption Class SAIFI SAIFI SAIF] SAIFI
[ Total 2.800 2.890 2.915 3.787
18.13  SAIFI
Targeted for the Following Financial Year 2008 2007 2006 2005
Powerco Powerco Powerco Powerco
Interruption Class
Class B - Distributor Planned 0.14 0.14 0.14 0.14
Class C - Distributor Unplanned 2.36 2.36 2.36 2.36
18.14  SAIFI
Targeted for the Following Financial Year and
Subsequent 4 Financial Years 2008 2009-2012
Powerco Powerco
Interruption Class SAIFI SAIFI
Class B - Distributor Planned 0.14 0.14
Class C - Distributor Unplanned 2.36 2.36
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18.17  CAIDI

18.18 CAIDI
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18.15  SAIF| classified 2007 2006 2005 2004
Powerco Powerco Powerco Powerco
Interruption Class SAIFI SAIFI SAIF1 SAIFI
Class A - Transpower Planned 0.032 0.020 0.010 0.029
Class B - Distributor Planned 0.098 0.070 0.095 0.114
Class C - Distributor Unplanned 2.345 2.510 2.651 3.258
Class D - Transpower Unplanned 0.317 0.290 0.150 0.385
Class E - ECNZ Unplanned - -
Class F - Other Generator Unplanned - -
Class G - Other Line Owner Unplanned - -
Class H - Other Line Owner_Planned - -
Class | - Other Owner { Not in A - H) 0.008 0.010 0.001
Total 2.800 2.890 2.915 3.787
18.16  CAIDI for total interruptions
2007 2006 2005 2004
| Interruption Class CAIDi CAIDI CAID! CAIDI
[Total (Average) 78.8 81.0 715 97.8
Targeted for the Following Financial Year 2008 2007 2006 2005
Powerco Powerco Powerco Powerco
Interruption Class CAID! CAIDI CAIDI CAIDY
Class B - Distributor Planned 142.9 142.9 142.9 142.9
Class C - Distributor Unplanned 54.0 54.0 55.0 55.0
Targeted for the Following Financial Year and
Subsequent 4 Financial Years 2008 2009-2012
Powerco Powerco
Interruption Class
Class B - Distributor Planned 142.9 142.9
Class C - Distributor Unplanned 54.0 54.0
18.19  CAIDI classified 2007 2006 2005 2004
Powerco Powerco Powerco Powerco
Interruption Class CAIDi CAIDI CAIDI CAID!
Class A - Transpower Planned 493.8 306.0 302.4 449.0
Class B - Distributor Planned 178.6 144.0 117.4 191.6
Class C - Distributor Unplanned 70.0 81.0 69.2 93.4
Class D - Transpower Unplanned 66.4 57.0 61.3 80.6
Class E - ECNZ Unplanned - - -
Class F - Other Generator Unplanned - - -
Class G - Other Line Owner Unplanned - - -
Class H - Other Line Owner_Planned - - -
Class | - Other Owner ( Not in A - H) 269.2 159.1 266.1
Total (Average) 78.8 81.0 71.5 97.8
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