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NEW ZEALAND GAZETTE, No. 132

STATEMENT OF FINANCIAL PERFORMANCE
FOR THE YEAR ENDED 31 MARCH 2009

Investment Account

Income

Interest : Managed Funds
Interest : Other

Sundry

Dividends : Managed Funds
Total Income

Less Expenses

Direct Investment Expenditure
Management Fees

Consultancy Fees

Total Direct Investment Expenditure

Less Operating Expenditure
Advertising
Auditor’s Fees
Legal Fees
Postage, Tolls and Fax
Printing and Stationery
Salary and Wages
Professional Fees

: Accountancy and Advisory

: Project Costs
Sundry Administration Expenses
Conference Expenses
Internal Affairs Department Costs
Trust Rental
Trustees

: Meeting Expenses

: Travel

: Honoraria
Trustees Insurance
Trustees Training
Total Operating Expenditure

Note

Nett Income Before Movement in Managed Funds

and Community House Rental Account

2009 2008
$ $

1,027,453 1,088,164
880 5,283
15,625 2,461
232,946 243,075
1,276,914 1,338,983
66,528 76,759
36,874 35,271
103,402 112,030
1,173,512 1,226,953
11,225 12,650
5,200 5,045
959 6,486
878 1,031
5,908 6,759
100,829 95,852
8,070 7818
3,190 911
14,788 15,684
7.145 5,006
1,601 1,380
6,499 7.080
64,207 61,011
11,083 10,277
20,536 20,536
1,847 1,760
7,748 1,699
272,713 260,996
900,799 965,957
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3090 NEW ZEALAND GAZETTE, No. 132

STATEMENT OF FINANCIAL PERFORMANCE

FOR THE YEAR ENDED 31 MARCH 2009 (Continued)

Community House Account

Income

Lease Rentals

Printing and Fax Charges Reimbursed
Carpark Rental

Less Operating Expenditure
Heating and Power

Maintenance

Cleaning

Rates

insurance

Security and Alarm

Telephone and Tolls

Staff Expenses

General Administration
Depreciation ; Improvements
Depreciation : Plant and Equipment
L.oss on Disposal of Fixed Assets
Total Operating Expenditure

Nett income/(Deficit) from Rental Account

Movement in Managed Funds

Offshore Cash & Bonds/Foreign Exchange
Offshore Equity

New Zealand Cash & Bonds

New Zealand/Australian Equity

Nett Increasel/{Decreass} in Managed Funds

Statement of Financial Performance

Nett Income from Investments

Nett Income/(Deficit) from Rental Account
Nett Increase/(Decrease) in Managed Funds

Nett Incomei{Deficit) Transferred to Capital Account

Note

2009 2008
$ $
67,690 59,862
17,124 17,283
7,420 86,708
82,234 83,853
17,132 15,475
8,437 9,571
7,925 6,645
2,138 1,417
7,789 8,220
2.479 3671
14,840 13,999
39 549
5,270 2414
63,180 62,893
13,072 15,686
5,153 -
149,354 140,540
(57,120) (56,687)
17,426 710.273
(2.679.582)  (2,145,734)
161,500 (575,304)
(1,498,136)  (650,888)
(3,098,792)  (2.661.653)
900,799 965,957
(57,120) (56,687)
(3,998,792)  (2,661653)
(3,155,113) _ (1,752,383)
(3,155,113)  (1,752,383)

4 SEPTEMBER 2009



4 SEPTEMBER 2009
STATEMENT OF MOVEMENTS IN EQUITY
FOR THE YEAR ENDED 31 MARCH 2009

Note

Opening Equity

Nett Surplus/(Deficit) for the year
Pius Donations No Longer Required
L.ess Donations Approved

Ciosing Equity

NEW ZEALAND GAZETTE, No. 132 3091

2009 2008
$ $
40,204,048 43,037,458
(3,155,113)  (1,752,383)

8,821 6,715
(812,189) _ (1,086,842)
36,246,467 40,204,948
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STATEMENT OF FINANCIAL POSITION
AS AT 31 MARCH 2009

Note 2008 2008
$ $
Trust Capital
Capital Fund 2 32,087,148 32,087,148
Inflation Reserve 3 4,168,318 8,117.800

36,246,467 40,204,948

Represented By:
Current Assets

Westpac Bank : Current Account 35,949 11,988
Sundry Debtors 41,718 58,112
GST Refund Due 1,512 3,665
79,179 73,765
Less Current Liabilities
Sundry Creditors 50,948 70,462
Donations Approved not yet Paid 5 385,000 918,550
Total Current Liabilities 435,948 989,012
Working Capital (356,769) {915,247}
Add Non-Current Assets
Fixed Assets
L.and & Buildings 2,337,553 2,397,733
Plant and Equipment 65,834 67,547
Total Fixed Assets 2,403,387 2,465,280
Management Funds Investments
. New Zealand Cash & Bonds 13,125,438 13,401,368
: New Zealand/Australian Equity 4,328,803 5,840,133
: Offshore Cash & Bonds 7,827,174 7,573,201
: Offshore Equity 8,820,434 11,840,213
Total Managed Funds 34,199,840 38,654,915
Nett Assets 36,246,467 40,204,948

Signed on Behalf of the Board of Trustees

Chalrperson:
Trustea;

Date:
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STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 31 MARCH 2009

2009 2008
$ $
Cash Flows from Operating Activities
Cash was Provided From:
interest on Deposits 890 5,283
Operating Income 112,830 87,051
113,720 92,334

Cash was Appiied to:
Suppliers of Goods and Services (Nett of GST) (395,150) (340,024)
Donations Paid (1,336,818) (1,270,877}

(1,732,068  (1,610,807)
Nett Cash Flows from Operating Activities {1,618,348)  (1,518,567)

Cash Fiows from investing Activities

Cash was Provided From:

Withdrawal of Managed Funds 1,663,721 1,631,079

Sale of Fixed Assets 8,889 -
1,672,810 1,631,078

Cash was Applied to:

Fixed Assets (30,301) (116,919)

Nett Cash Flows from Investing Activities 1,642,308 1,514,160

Increase/(Decrease) in Cash Held 23,961 {4,407}

Add Opening Cash 1 Aprit 2007 11,988 18,385

Cash as at 31 March 2009 35,949 11,888

Comprised of:

Woestpac Bank

Online Saver Account 21,039 -

Current Account 14,810 11,888

35,848 11,988




3094 NEW ZEALAND GAZETTE, No. 132

STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED 31 MARCH 2009 (Continued)

Reconciliation of Nett Surplus and Nett Cash Flows
From Operating Activities

Nett Surpius / (Deficit) Transferred to Equity
Plus Donations Returned
Less Donations Approved

Plus/{L.ess) Non Cash Items
Managed Funds Gains/(Losses)
Depreciation and Loss on Sale

Movements in Working Capital

Increase/(Decrease) in Donations Approved not yet Paid
increase/(Decrease) in Creditors

{increase)/Decrease in GST

(Increase)/Decrease in Sundry Debtors

Movements in Working Capital

Neit Cash Flow from Operating Activities

Note 2008
2009 $
$
{3155,113) (1,752,383}
8,821 6,715
(812,188)  (1.086,842)
(3,958,481)  (2,832,510)
2.804,921 1,407,173
83,305 78,579
2,888,226 1,485,752
(1,070,255)  (1,346,758)
{533,550) (180.750)
(18,514) 18,204
2,183 2,468
2818 (1.731)
(548,003) {171.809)
(1,618,348) (1,518,567)
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NEW ZEALAND GAZETTE, No. 132

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2009

1. Statement of Accounting Policies

Reporting Entity

The Community Trust of Mid & South Canterbury Inc is a Charitable Trust incorporated under
the Trustee Banks Restructuring Act 1888. The Financial Statements have been prepared in
accordance with the Financial Reporting Act 1993 and generally accepted accounting policies.

General Accounting Policies
The General Accounting Policies adopted in the preparation of these Financial Statements are:

The measurement base adopted is that of historical cost, except for the revaluation of
investments. Reliance is placed on the fact that the Trust is a going concern,

The matching of revenues earned and expenses incurred using accrual accounting.

The Trust qualifies for differential reporting on the basis that it is not publicly
accountable and does not have revenue greater than $20m or have greater than fifty
employees. The Financial Statements have been prepared taking advantage of the
differential reporting exemptions with the exception of the preparation of a Statement
of Cash Flows.

Particular Accounting Policies
The foliowing are the particular accounting policies which have a material effect on the
measurement of results and financial position:

(a)

()

©

(@

Dividend Income

Dividend Income is included in the Statement of Financial Performance when it is
received,

Donations

Donations, Special Projects and Community Loans are accounted for when they are
approved for payment.

investments
Investments held as managed funds are shown at market value. Nett income,
including unrealised gains or losses from holding such investments are recorded in

the Statement of Financial Performance.

Trust Capital
Trust Capital is made up of:

{0 Capital Fund - which records the initial Capital Fund (being the realised value
of Trust Bank shares).

{ii Inflation Reserve - it is intended to increase the inflation reserve each year
by applying the Consumer Price Index to the sum of the initial Capital Fund
and opening inflation reserve. This amount is intended to be allocated from
Trust profit on an annual basis.

(i) General Reserves - intended to enable the Trustees to continue with
distributions should the Trust incur a deficit in a particular income year.

4 SEPTEMBER 2009
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2009 (Continued)

(e) Depreciation
The assets of the Trust are stated at cost price less depreciation based on rates as

aliowed by the Inland Revenue Department.

Changes in Accounting Policies
There have been no changes in Accounting Policies.

2. Capital Fund
2009 2008
$ $
Initial Capital Fund 32,087,148 32,087,148
Balance at End of Year 32,087,148 32,087,148
3. Inflation Reserve
2009 2008
$ $
Balance at Beginning of the Year 8,117,800 8,121,257
Transfer to General Reserves (3,958,481} (3,457)
Balance at End of Year 4,159,319 8,117,800
4. General Reserves
2008 2008
$ $
Balance at Beginning of the Year - 2,828,063
Add Surplus for the Year (3,155,113) {1,752,383)
Donations Returned 8,821 6,715
(3,146,292) 1,083,385
Deduct Donations Approved (812,189) (1,086,842)
Transfer from Inflation Reserve 3,958,481 3457

Balance at End of the Year - -




3100

NEW ZEALAND GAZETTE, No. 132

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2009 (Continued)

8.

10.

1.

12.

Taxation

The Trust is exempt from tax with effect from 1 April 2004 in accordance with Section CB 4 (1)
(m) of the Income Tax Act 1994.

Goods and Services Tax

These Financial Statements are stated on a GST exclusive basis, except for debtors and
creditors which are stated on a GST inclusive basis.

Capitai Commitments

There were no capitai commitments as at 31 March 2008. (2008 : Nil}.

Contingent Liabilities
There are no Contingent Liabifities at 31 March 2009 (2008 : $Nil).

Contingent Assets

The Trust granted a donation to Project Waimate to assist with the purchase of a building. The
donation was provided on the basis that should the properly for which the grant was used be
sold the donation should be paid back to the Trust. The Trust has a Vit registered mortgage
over the property

Advances
There are no advances outstanding at Balance Date.

Reserves

i Capital Fund
The initial Capital Fund (being the realised value of Trust Bank shares) was

$32,087,148.

{ii) inflation Reserve
It is intended to increase the inflation reserve each year by applying the Consumer
Price Index to the sum of the initial Capital Fund and opening Inflation Reserve. The
nominal Inflation Reserve required under this policy at 31 March 2009 is $10,708,986.

(i) General Reserve
The Trustees intend to compile a minimum General Reserve equivalent to §% of the
Initial Capital Fund and Inflation Reserve. The General Reserve is intended to enable
the Trustees to continue with distributions should the Trust incur a deficit in a
particular income year.

Financial Instruments

Fair Values

investments are stated at estimated market value at balance date. Interest accrued, Sundry
Debtors, Sundry Creditors, Term Loans and donations approved, not yet paid, are stated at the
amounts expected {o be received or paid.

Accordingly, the Trustees consider that the fair value of each class of financial assets and
financial liabilities is the same as the carrying value in the Statement of Financial Position.

4 SEPTEMBER 2009
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2008 (Continued)

Credit Risk

58% of the assets of the Trust are represented by debt investments and Current Account
balances with Westpac Bank and through Managed Funds. The Trustees consider the risk of
non-recovery of these invesiments at balance date to be within satisfactory guidelines.

The maximum exposure o credit risk of other financial instruments are:

20098 2008

$ $

Debtors 41,718 58,112
GST Refund Due 1,512 3,665
Managed Fund Equities 13,247,237 17,680,346
13,290,467 17,742,123

Currency Risk

The Trust is party, through its Managed Funds, to financial instruments with off Balance Shest
risk to reduce exposure to fluctuations in foreign currency exchange rates. Forward exchange
contracts are entered into to hedge foreign currency transactions.

The Trust is also party through its Managed Funds, to financial instruments with off Balance
Sheet risk to reduce exposure to fluciuations in foreign currency interest rates. Future
contracts are entered into {o hedge foreign currency fixed interest fransactions.

interest Rato Risk
The following investments of the Trust are sensitive to changes in interest rate: Bank Call
Accounts and Term Deposits, and various Managed Fund investments,

A full list of all distributions of income by way of donations for the year ended 31 March 2009
is available from the trust’s office on request at 27 Strathallan Street, PO Box 983, Timaru, or email

msccomtrust@xtra.co.nz
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. MARTIN

WAKEFIELD

TIMARU, NZ

AUDIT REPORT
To the Readers of the financial report of the The Community Trust of Mid & South Canterbury Inc.:

We have audited the financial report on pages 4 to 17. The financial report provides information
about the past financial performance of the Incorporated Society and its financial position as at 31
March 2009. The information is stated in accordance with the accounting policies set out on pages
13 and 14.

Board of Trustees Responsibilities

The Board of Trustees are responsible for the preparation of a financial report which gives a true and
fair view of the financial position of the Incorporated Society as at 31 March 2009 and of the results
of operations for the 12 months ended 31 March 2009.

Auditors’ Responsibilities
It is our responsibility to express an independent opinion on the financial report presented by the
Board of Trustees and report our opinion to you.

Basis of Opinion
An audit includes examining, on a test basis, evidence relevant to the amounts and disclosures in the
financial report. It also includes assessing:

* the significant estimates and judgements made by the Board of Trustees in the preparation of
the financial report, and

* whether the accounting policies are appropriate to the Incrrporated Sociely circumstances,
consistently applied and adequately disclosed.

We conducted our audit in accordance with generally accepted auditing standards New Zealand.
We pianned and performed our audit so as to obtain ali the information and explanations which we
considered necessary in order to provide us with sufficient evidence to give reasonable assurance
that the financial report is free from material misstatements, whether caused by fraud or error. in
forming our opinion we also evaluated the overall adequacy of the presentation of information in the
financial report.

Other than in our capacity as auditors we have no relationship with or interest in the incorporated
Society.

Unqualified Opinion

We have obtained all the information and explanations we have required.

In our opinion:

* proper accounting records have been kept by the Incorporated Society as far as appears

from our examination of those records: and
* the financial report on pages 4 to 17.
- complies with generally accepted accounting practice;
- gives a true and fair view of the financial position of the Incorporated Society as at 31 March
2009 and the resuits of its operations for the 12 months ended on that date.

QOur audit was completed on 24 July 2009 and our ungualified opinion:is expressed as at that date.

Auditors M ﬂ/;/é/%o&?’

Address (city): TIMARU
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