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TSB Community Trust

NEW ZEALAND GAZETTE, No. 101

Statement of Comprehensive Income
For the year ended 31 March 2013

6 AUGUST 2013

Note 2013 2012
$ $

Revenue
Interest 2 919,933 774,217
Dividend from TSB Bank Limited 11,025,000 10,000,000

11,944,933 10,774,217
Expenditure
Audit fees - statutory audit 13,310 10,800
Other audit fees - 4,265
Depreciation 25,955 22,644
Grants 10,467,183 5,413,159
Personnel 12 309,521 270,879
Trustee honoraria 12 100,705 62,877
Trustee expenses 15,534 14,840
Other expenses 209,164 237,730

11,141,372 6,037,194
Net profit for year 11 803,561 4,737,023
Comprehensive income
Net comprehensive income - -
Total Comprehensive Income 803,561 4,737,023

These financial statements are to be read in conjunction with the notes on pages 7 to 22.
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TSB Community Trust
Statement of Changes in Equity
For the year ended 31 March 2013

Balance at 1 April 2012

Net profit after tax
Other comprehensive income
Total comprehensive income for period

Transfer to (from)

} 5 G R & | ——sL AN1Y
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Balance at 1 April 2011

Net profit after tax
Other comprehensive income

Total comprehensive income for period

Transfer to (from)

Balance at 31 March 2012

NEW ZEALAND GAZETTE, No. 101

Share Reserve Retained Total
Capital Fund Earnings Equity
(Note 10)
$ $ $ $
10,000,100 7,485,963 15,661,621 33,147,684
- - 803,561 803,561
- - 803,561 803,561
- 402,512 (402,512) -
16,660,100 7,888,475 16,062,670 33,951,245
Share Reserve Retained Total
Capital Fund Earnings Equity
(Note 10)
$ $ $ $
10,000,100 6,603,000 11,807,561 28,410,661
- - 4,737,023 4,737,023
- - 4,737,023 4,737,023
- 882,963 (882,963) -
10,000,100 7,485,963 15,661,621 33,147,684

These financial statements are to be read in conjunction with the notes on pages 7 to 22.
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TSB Community Trust
Statement of Financial Position

As at 31 March 2013

Note
Current Assets
Cash and cash equivalents 3
Trade and other receivables 4
Investments 6
Non-Current Assets
Investments 6
Property, plant and equipment 7
Intangible assets 8
Total Assets
Current Liabilities
Trade and other payables 5
Trust Equity
Trust capital 9
Retained earnings
Reserve fund 10

Total Liabilities and Equity

These financial statements have been issued for and on behalf of the Trustees by:
7

16 July 2013

16 July 2013

NEW ZEALAND GAZETTE, No. 101

6 AUGUST 2013

2013 2012
S $
2,724,936 422,522
7,911,629 7,658,136
11,495,000 11,995,000
22,131,565 20,075,658
16,250,000 13,000,000
118,497 130,498
9,212 ;
16,377,709 13,130,498
38,509,274 33,206,156
4,558,029 58,472
10,000,100 10,000,100
16,062,670 15,661,621
7,888,475 7,485,963
33,951,245 33,147,684
38,509,274 33,206,156

These financial statements are to be read in conjunction with the notes on pages 7 to 22.
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TSB Community Trust
Statement of Cash Flows
For the year ended 31 March 2013

Cash Flow from Operating Activities
Cash was provided from

Interest income

Dividend income

Received from customers

Cash was applied to:
Operating expenses
Grants paid

Net Cash Flow from Operating Activities

Cash Flow from Investing Activities
Cash was applied to:

Increase in investment securities
Property, plant and equipment purchased
Intangible assets purchased

Net Cash Flow from Investing Activities

Net increase/(decrease) in cash

Cash and cash eaguivalents at start of vear

d cash equivalents at start of year

Cash and cash equivalents at end of year

Represented by:

Petty cash

TSB Bank cheque account

TSB Bank reserve interest account

Note

11

NEW ZEALAND GAZETTE, No. 101

2013 2012
$ $
969,945 754,973
10,720,000 9,080,000
1,496 :
11,691,441 9,834,973
(648,678) (603,015)
(5.967,183)  (6,412,575)
(6,615,861)  (7,015,590)
5,075,580 2,819,383
(2,750,000)  (2,989,000)
(13,954) (22,156)
(9,212) :

2,773,166)  (3,011,156)
2,302,414 (191,773)
422,522 614,295
2,724,936 422,522
174 41
2,433,286 299,069
291,476 123,412
2,724,936 422,522

These financial statements are to be read in conjunction with the notes on pages 7 to 22.
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TSB Community Trust
Notes to the Financial Statements
For the year ended 31 March 2013

1. Statement of Accounting Policies
Reporting Entity

TSB Community Trust is a public benefit entity domiciled in New Zealand. It was
established by trust deed dated 30 May 1988 and adopted a revised deed on 8 February
2001.

The nature of the Trust's operations is investment and application of the Trust funds for
charitable purposes.

The financial statements of TSB Community Trust comply with the requirements of the
Trust Deed and the Community Trust Act 1999.

These financial statements have been prepared in accordance with New Zealand Generally
Accepted Accounting Practice (NZ GAAP). They comply with New Zealand equivalents to
International Financial Reporting Standards (NZ IFRS) and other applicable Financial
Reporting Standards, as appropriate for public benefit entities.

The financial statements were approved by the Trustees on 16 July 2013.
Change in Accounting Policies

The accounting policies have been consistently applied to all periods presented unless
otherwise stated.

Standards and Interpretations Not Yet Adopted

New amendments to standards and interpretations of standards have been issued by the
External Reporting Board that are not yet effective in the preparation of these financial
statements. These are not expected to have a significant impact on the financial statements
of the Trust, except for NZ IFRS 9: Financial Instruments, that could change the

classification and measurement of financial assets.

Basis of Preparation

The financial statements are prepared on the historical cost basis. The accounting policies
are selected and applied in a manner which ensures that the resulting financial information
satisfies the concepts of relevance and reliability, thereby ensuring that the substance of the
underlying transaction or other events is reported.

Presentation Currency and Rounding

The financial statements are presented in New Zealand dollars and are rounded to the nearest
whole dollar.
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TSB Community Trust
Notes to the Financial Statements
For the year ended 31 March 2013

1. Statement of Accounting Policies (continued)

Specific Accounting Policies

Revenue is recognised to the extent that it is probable that economic benefits will
flow to the Trust and that the revenue can be reliably measured. The principal
sources of revenue are interest and dividends.

Interest revenue is accrued on a time basis, by reference to the principal outstanding
and at the effective interest rate applicable, which is the rate that exactly discounts
estimated future cash receipts through the expected life of the financial asset to that
asset's net carrying amount.

Dividends are recognised on an accrual basis when the Trust's right to receive
payment has been established.

b) Cash and Cash Equivalents
Cash and cash equivalents include cash on hand, deposits held at call and other

short term highly liquid investments which are subject to insignificant risks of
changes in value.

) Financial Instruments
Investments are recognised on trade date where purchase of an investment is under
a contract whose terms require delivery of the investment within the timeframe
established by the market concerned, and are initially measured at fair value, net of
transaction costs.

Subsequent to initial recognition, investments in subsidiaries are measured at cost.

At balance date the Trust had the following categories of financial assets.
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TSB Community Trust
Notes to the Financial Statements
For the year ended 31 March 2013

1. Statement of Accounting Policies (continued)
(i) Held-to-Maturity

Bonds with fixed or determinable payments and fixed maturity dates that
the Trust has the positive intent and ability to hold to maturity are classified
as held-to-maturity investments. Government bonds, fixed rate notes and
floating rate bonds are designated as held-to-maturity investments and are
recorded at amortised cost using the effective interest method less any
impairment, with revenue recognised on an effective interest basis.

(ii) Loans and Receivables

Trade receivables, loans and other receivables that have fixed or
determinable payments that are not quoted in an active market are classified
as loans and receivables. Loans and receivables are measured at amortised
cost using the effective interest method, less any impairment. Interest
income is recognised by applying the effective interest rate. Bank deposits
of more than 3 months duration are included in this classification.

Effective Interest Method

The effective interest method is a method of caiculating the amortised cost
of a financial asset and of allocating interest income over the relevant
period. The effective interest rate is the rate that exactly discounts
estimated future cash receipts (including all fees on points paid or received
that form an integral part of the effective interest rate, transaction costs and
other premiums or discounts) through the expected life of the financial
asset, or, where appropriate, a shorter period to the net carrying amount of
the financial asset.

For financial assets carried at amortised cost, the amount of the impairment
is the difference between the asset's carrying amount and the present value
of estimated future cash flows, discounted at the financial asset's original
effective interest rate.

The carrying amount of the financial asset is reduced by the impairment loss
Aiwnntls; £an all fGancmainl aconte xxmtlh +hhn avantines ~fF fvada wanatxrralalag
uucuuy 10U all 1lllAallvidl dd>OH5ULS VWillil UuiC CAUCPLIUIL Ul lUd4due iouilivaviod,
where the carrying amount is reduced through the use of an allowance
account. When a trade receivable is considered uncollectable, it is written
off against the allowance account. Subsequent recoveries of amounts
previously written off are credited against the allowance account. Changes
in the carrying amount of the allowance account are recognised in profit or

loss.
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NEW ZEALAND GAZETTE, No. 101

TSB Community Trust
Notes to the Financial Statements
For the year ended 31 March 2013

1.

Statement of Accounting Policies (continued)

(ii)

(iii)

(iv)

Loans and Receivables (continued)

With the exception of available for sale equity investments, if, in a
subsequent period, the amount of the impairment loss decreases and the
decrease can be related objectively to an event occurring after the
impairment was recognised, the previously recognised impairment loss is
reversed through profit or loss to the extent that the carrying amount of the
investment at the date the impairment is reversed does not exceed what the
amortised cost would have been had the impairment not been recognised.

Derecognition of Financial Assets

The Trust derecognises a financial asset only when the contractual rights to
the cash flows from the asset expire or it transters the financial asset and
substantially all the risks and rewards of ownership of the asset to another
entity. If the Trust neither transfers nor retains substantially all the risks and
rewards of ownership and continues to control the transferred asset, the
Trust recognises its retained interest in the asset and an associated liability
for amounts it may have to pay. If the Trust retains substantially all the
risks and rewards of ownership of a transferred financial asset, the Trust
continues to recognise the financial asset and also recognises a
collateralised borrowing for the proceeds received.

Available for Sale Equity Instruments

In respect of available for sale equity instruments, impairment losses
previously recognised through profit or loss are not reversed through profit
or loss. Any increase in fair value subsequent to an impairment loss is
recognised directly in equity.

Financial Liabilities

Financial liabilities are classified as either financial liabilities at fair value
through profit and loss or other financial liabilities. There were no financial

liabilities at balance date that were designated as fair value through profit
and loss.

Other Financial Liabilities

Other financial liabilities, including borrowings, are initially measured at
fair value, net of transaction costs. Other financial liabilities are
subsequently measured at amortised cost using the effective interest method,
with interest expense recognised on an effective interest basis.
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TSB Community Trust
Notes to the Financial Statements
For the year ended 31 March 2013

1. Statement of Accounting Policies (continued)
(iv) Financial Liabilities (continued)

The effective interest method is a method of calculating the amortised cost
of a financial liability and of allocating interest expense of the relevant
period. The effective interest rate is the rate that exactly discounts
estimated future cash payments through the expected life of the financial
liability, or, where appropriate, a shorter period to the net carrying amount
of the financial liability.

Derecognition of Financial Liabilities
The Trust derecognises financial liabilities when, and only when, the Trust's
obligations are discharged, cancelled or they expire.

d) Impairment of Financial Assets

Financial assets, other than those at fair value through profit and loss, are assessed
for indicators for impairment at each statement of financial position date. Financial
assets are impaired where there is objective evidence that, as a result of one or more
events that occurred after the initial recognition of the financial asset, the estimated
future cash flows of the investment have been impacted.

For certain categories of financial assets, such as trade receivables, assets that are
assessed not to be impaired individually are subsequently assessed for impairment
on a collective basis. Objective evidence of impairment for a portfolio of
receivables could include the Trust's past experience of collecting payments, an
increase in the number of delayed payments in the portfolio past the average credit
period of 60 days, as well as observable changes in national or local economic
conditions that correlate with default on receivables.

e) Goods and Services Tax (GST)

Tue financial statements have been prepared on a GST inclusive basis as the Trust
s not registered for GST.
f) Taxation

The Trust is exempt from income tax under section CW52 of the Income Tax Act
(2007).



6 AUGUST 2013 NEW ZEALAND GAZETTE, No. 101

TSB Community Trust
Notes to the Financial Statements
For the year ended 31 March 2013

1.

Statement of Accounting Policies (continued)

g)

h)

Property, Plant and Equipment

Property, plant and equipment is stated at cost less accumulated depreciation and
impairment losses.

The cost amount of property, plant and equipment less the estimated residual value
is depreciated over their useful lives on a straight line basis. The range of useful
lives of the asset classes are:

Building improvements 4 years
Furniture and fittings 2-8 years
Other fixed assets 2-10 years

The assets' residual values, useful lives and depreciation methods are reviewed and
adjusted if appropriate at each balance date.

Assets are reviewed for indications of impairment at least annually and whenever
events or changes in circumstances indicate that the carrying amount may not be
recoverable. An asset's carrying amount is written down immediately to its
recoverable amount if the asset's carrving amount is greater than its estimated

LU VLLAUEIL QLU 1 AL dooil s AL YA QUL A ~ Gl wigll A L

recoverable amount. Any impairment loss or write-down is recognised in the
income statement as an expense.

Intangible Assets

Intangible assets are recognised at cost and amortised on a straight-line basis over
their estimated useful lives, from the date that they are available for use. Costs that
are directly attributable to an intangible development project are initially recognised

at cnat
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Employee Benefits

Provision is made for benefits accruing to employees in respect of wages and
salaries, annual leave, long service leave and sick leave when it is probable that
settlement will be required and they are capable of being measured reliably.

Provisions made in respect of employee benefits expected to be settled within 12
months are measured at their nominal values using the remuneration rate expected to
apply at the time of settlement.

Provisions made in respect of employee benefits which are not expected to be settled
within 12 months are measured as the present value of the estimated future cash
outflows to be made by the consolidated entity in respect of services provided by
employees up to reporting date.
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TSB Community Trust
Notes to the Financial Statements
For the year ended 31 March 2013

1. Statement of Accounting Policies (continued)
J) Grants

Grants are approved for payment if the grant application meets the specified criteria.
They are recognised as expenditure when the specified criteria for the grant has been
met. Grants approved that have not met the specified criteria are recognised as
contingent liabilities.

k) Critical Accounting Estimates, Assumptions and Judgements

The preparation of financial statements in conformity with NZ IFRS requires the use
of certain critical accounting estimates. It also requires management to exercise its
judgement in the process of applying the Trust's accounting policies. The areas
involving a higher degree of judgement or complexity, or areas where assumptions
and estimates are significant to the financial statements, are disclosed in the relevant
accounting policy or in the relevant note.

The estimates and associated assumptions are based on historical experience and
various other factors that are believed to be reasonable under the circumstances.
Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis.
Revisions to accounting estimates are recognised in the period in which the estimate
is revised if the revision affects only that period, or in the period of the revision and
future periods if the revision affects both current and future periods.

The Trust has exercised judgement in determining the categorisation of financial
assets and liabilities and the recognition of grants payable. The categories and
measurement of these items are disclosed in paragraph (c) and the carrying values
in note 13. The criteria used to determine whether or not a grant is a payable or
contingent liability is disclosed in paragraph (j). Grants payable are included within
trade and other payables in the statement of financial position. The carrying value
of grants payable at 31 March 2013 was $4,500,000 (2012: $Nil) and the value of
contingent liabilities in relation to grants has been disclosed in note 15.
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TSB Community Trust
Notes to the Financial Statements
For the year ended 31 March 2013
2. Interest

Bank deposits
Held to maturity investments

3. Cash and Cash Equivalents
Petty cash

TSB Bank cheque account
TSB Bank reserve interest account

4. Trade and Other Receivables
Dividend receivable

Accrued interest
Accounts receivable

mada awd
1Iauc aliu
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Grants payable
Employee entitlements
Accounts payable

6. Investments

Current
Loans and receivables carried at amortised cost:
TSB Bank Limited term deposits

Non Current
Loans and receivables carried at amortised cost:
TSB Bank Limited term deposits
Held-to-maturity investments carried at amortised cost:
Solid Energy Limited Fixed Rate Notes
Mighty River Power Ltd Floating Rate Bonds
Investments in subsidiaries carried at cost:

Shares In TSB Bank Limited

The Trust acknowledges the uncertainty of the future of Solid Energy Limited. The Trust
considers it's holding in Solid Energy Limited Fixed Rate Notes not to be impaired at

balance date.

NEW ZEALAND GAZETTE, No. 101

2013 2012
$ $
748,981 599,176
170,952 175,041
919,933 774,217
174 41
2,433,286 299,069
291,476 123,412
2,724,936 422,522
7,675,000 7,370,000
236,129 286,140
500 1,996
7,911,629 7,658,136
4,500,000 -
27,979 17,781
30,050 40,691
4,558,029 58,472
11,495,000 11,995,000
11,495,000 11,995,000
3,250,000 -
1,000,000 1,000,000
2,000,000 2,000,000
10,000,000 10,000,000
16,250,000 13,000,000
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TSB Community Trust
Notes to the Financial Statements
For the year ended 31 March 2013
7. Property, Plant & Equipment
Building Furniture Other
2013 Fit Out & Fittings  Fixed Assets Total
$ $ $ $
Cost
Opening balance 95,965 23,607 183,044 302,616
Additions - - 13,954 13,954
Closing balance 95,965 23,607 196,998 316,570
Depreciation
Opening balance (14,120) (16,648) (141,350) (172,118)
Depreciation (6,573) (840) (18,542) (25,955)

Closing balance

(20,693) (17,488)

Closing net book value

(159,892) _ (198,073)

Balance as at 1 April 2012 81,845 6,959 41,694 130,498
Balance as at 31 March 2013 75,272 6,119 37,106 118,497
Building Furniture Other

2012 Fit Out & Fittings  Fixed Assets Total

$ $ $ $
Cost
Opening balance 95,965 20,324 164,171 280,460
Additions - 3,283 18,873 22,156
Closing balance 95,965 23,607 183,044 302,616
Depreciation
Opening balance (7,547) (14,897) (127,030) (149,474)
Depreciation (6,573) (1,751) (14,320) (22,644)

Closing balance

(14,120) _ (16.648)

Closing net book value

Balance as at 1 April 2011 88,418 5,427 37,141

(141,350) (172,118)

130,986

Balance as at 31 March 2012 81,845 6,959 41,694

130,498
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TSB Community Trust
Notes to the Financial Statements
For the year ended 31 March 2013

8.

10.

Intangible Assets
Database

2013 Project Total

$ $
Cost
Opening balance - -
Additions 9,212 9,212
Closing balance 9,212 9,212
Closing net book value
Balance as at 1 April 2012 - -
Balance as at 31 March 2013 9212 9212

The database project is in progress. The cost of the database will be amortised over a finite
life upon completion of the project.

Trust Capital
2013 2012
$ $
Trust capital 100 100
Equity 10,000,000 10,000,000

10,000,100 10,000,100

Equity comprises 20,000,000 fully paid shares at 50 cents each gifted to the TSB
Community Trust.

Reserve Fund

The reserve fund has been established as a contingency fund against fluctuations in the
TSB Bank Limited annual dividends. This fund shall be sufficient to meet approximately
two years operating costs, multi-year commitments for all years and annual grants for two
years.
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TSB Community Trust
Notes to the Financial Statements
For the year ended 31 March 2013

11.  Reconciliation of Net Surplus with Net Cash Flow from Operating Activities

2013 2012
$ $
Net Surplus 803,561 4,737,023
Add back
Depreciation 25,955 22,644
829,516 4,759,667
Add/(deduct)
(inc)/decrease in trade and other receivables (253,493) (941,240)
inc/(decrease) in trade and other payables 4,499,557 (999,044)
5,075,580 2,819,383

[
P)

Related Parties

Subsidiary
During the year the Trust received dividend and interest income from and invested funds
with its wholly-owned subsidiary, TSB Bank Limited, as follows:

2013 2012
$ $
Dividend income 11,025,000 10,000,000
Interest income 748,981 599,176
The amounts outstanding at balance date were:

Dividends receivable 7,675,000 7,370,000
Interest receivable 189,347 238,117
Term deposits 14,745,000 11,995,000

Donations to Related Interests
Donations paid 6,116,200 1,081,350
Donations pledged (donations approved but
the distribution is subject to the donees' meeting
certain conditions) 538,000 335,000
Amounts outstanding at balance date - -
6.654.200 1.416.350

The above related interests have been compiled based on a broad definition of related
interests that would include, not just where trustees are members of the board of a
community organisation, but also where the trustee is a member of the club/association,
may in the past have been associated or has family members who are associated with the
community organisation. Such conflicts are disclosed by the Trustees and during
consideration of any grants, connected Trustees excuse themselves from such decisions.
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TSB Community Trust
Notes to the Financial Statements
For the year ended 31 March 2013

12.

13.

Related Parties (continued)

2013 2012
$ $
Key Management Compensation
Short term employees benefits 309,521 270,879
Short term trustee benefits 100,705 62,877
410,226 333,756

There were no long term benefits associated with key employees or trustees.
Financial Instruments

Exposure to interest rate, credit, and liquidity risks arise in the normal course of the Trust's
business.

Market Risk

Interest Rate Risk

Interest rate risk is the risk that the value of the Trust's assets and liabilities will fluctuate
due to changes in market interest rates. The Trust is exposed to interest rate risk primarily
through its cash balances and investments. Management actively review exposure.

As at balance date the Trust had the following assets and liabilities exposed to interest rate
risk:

2013 2012
$ $
Cash and cash equivalents 2,724,936 422,522
Investments 14,745,000 11,995,000

Sensitivity Analysis

If interest rates on cash balances and investments moved by +/- 0.5%, the Trust's income
from its cash balances and investments could be higher or lower by $101,991 (2012:
$82,695). This sensitivity is based on the average cash balances and investments held at
month end throughout the year. There has been no change to the method of calculation
from previous periods.
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TSB Community Trust
Notes to the Financial Statements
For the year ended 31 March 2013

13.  Financial Instruments (continued)

Liquidity Risk
Liquidity risk is the risk that the Trust will encounter difficulty in raising funds at short
notice to meet its financial commitments as they fall due.

The Trust's policy for management of liquidity and interest rate risk is to vary the amount
and duration of its investments, taking into consideration the grant cycles and operational
needs of the Trust. The Trust manages its risk by monitoring investments on an ongoing
basis.

The following tables detail the remaining contractual maturity for the Trust's non derivative
financial assets and liabilities. The tables have been drawn up based on the undiscounted
cash flows of financial assets and liabilities on the earliest date on which the Trust can
expect to receive cash inflows or outflows. The table includes both interest and principal

cash flows.

Effective Less than 1-5
2013 Interest 1 Year Years Total
Rate % $ $ $
Financial assets
Cash 2.75-4% 2,724,936 - 2,724,936
Investments 3.25-5.7% 11,495,000 3,250,000 14,745,000
Receivables 7,675,500 - 7,675,500
Total financial assets 21,895,436 3,250,000 25,145,436
Financial liabilities
Payables 4,530,050 - 4,530,050
Total financial liabilities 4,530,050 - 4,530,050
Effective Less than 1-5
2012 Interest 1 Year Years Total
Rate % $ $ $
Financial assets
Cash 2.75-4% 422,522 - 422,522
Investments 3.85-5.7% 9,530,000 2,465,000 11,995,000
Receivables 7,371,996 - 7,371,996
Total financial assets 17,324,518 2,465,000 19,789,518
Financial liabilities
Payables 40,691 - 40,691
Total financial liabilities 40,691 - 40,691
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TSB Community Trust
Notes to the Financial Statements
For the year ended 31 March 2013

13.

Financial Instruments (continued)

Credit Risk

Credit risk is the risk that the counterparty to a transaction with the Trust will fail to
discharge its obligations, causing the Trust to incur a financial loss. Financial instruments
which potentially subject the Trust to credit risk principally consist of cash and cash
equivalents, loans and receivables and investments. The trust manages its exposure to credit
risk on an ongoing basis.

The Trust has a significant concentration of credit risk with the TSB Bank Ltd. The Trust's
policy is to keep investments with the TSB Bank Ltd conditional upon the bank's credit
rating remaining at a predetermined level. The Trust manages its credit risk by maintaining
a reserve fund in order to maintain the level of grants paid in the event that income
decreases.

Maximum exposures to credit risk at balance date are the carrying amounts of financial
assets in the statement of financial position.

No financial assets are past due or impaired.

Fair Value

Cash and cash equivalents, receivables, payables and investments are recorded at their
carrying values that are a reasonable approximation of their fair values. They are an
approximation of fair value as they represent the amounts that would be converted to cash
inflows and outflows had they crystallised at balance date.

The estimated fair values of financial instruments that differ from carrying values are as
follows:

Carrying Fair Carrying Fair
Amount Value Amount Yalue
2013 2013 2012 2012

$ $ $ $

Held-to-Maturity Investments 3,000,000 3,032,520 3,000,000 3,020,140

The Trust applies a level 2 criteria of the fair value hierarchy in determining the fair value
of its financial instruments. The fair value is determined using the inputs for the asset or
liability that are not based on observable market data.
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7.

Capital Management

6 AUGUST 2013

The Trust's capital consists of equity, retained earnings and reserve fund. The Trust
manages its capital by effectively managing income and expenses, assets and liabilities and
investments to ensure it achieves its charitable objectives and purpose. As a part of this
process the Trust maintains a minimum reserve fund of $7,888,475 (2012: $7,485,963) that
is invested in NZ investment securities and bank deposits. The Trust has no externally

imposed requirements.

V A DV (I E.S LVEL
wvonungent Liapuiies

2012
$

2,239,681
1,100,000

2013
$
Grants approved but the distribution is
subject to the donees' meeting certain conditions 3,604,197
Multi-year commitments 875,811
4,480,008

3,339,681

Commitments

The trust has no material capital commitments at balance date (2012: $Nil).

2012

19,818
18,166

37,984

2013
$
The trust has non cancelable operating leases
for buildings of:
Less than 1 year 18,166
Between 1 and 5 years -
18,166
Lease expense for the period 19,822

18,299

Current lease term is 2 years & 11 months expiring 25 March 2014 with a right to renew
for a further 3 years. Rent reviews are biennial with the next being 25 March 2014.

Subsequent Events

There were no material events subsequent to balance date (2012: $Nil).

The Trust has prepared these separate financial statements to provide more relevance to
users, as the size and presentation of the consolidated financial statements does not

facilitate a meaningful comparison of the Trust's results by those users.
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18.  Separate Financial Statements (continued)

The Trust has 100% ownership of the TSB Bank Limited, a company incorporated in New
Zealand. The Trust holds 100% of the voting power.

The investment is accounted for at cost.
The consolidated financial statements of the Trust can be obtained from the Trust Manager,
PO Box 667, New Plymouth or by telephoning (06) 769-9471.

19.  Publishing Requirements

A comprehensive list itemising all recipients was published in the Taranaki Daily News on
the following dates:

Month 1 23 April 2012
Month 2 5 June 2012
Month 3 9 July 2012
Month 4 14 August 2012
Month 5 12 September 2012
Month 6 9 October 2012
Month 7 19 November 2012
Month 8 12 December 2012
Month 10 1 February 2013
Month 11 & 12 15 April 2013

A copy of the list of grants is available to anyone upon request from the Trust's office, PO
Box 667, New Plymouth.
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Independent auditor’s report

To the Trustees of TSB Community Trust

Report on the financial statements

We have audited the accompanying financial statements of TSB Community Trust ("the
Trust") on pages 3 to 22. The financial statements comprise the statement of financial position
as at 31 March 2013, the statements of comprehensive income, changes in equity and cash
flows for the year then ended, and a summary of significant accounting policies and other
explanatory information.

Trustees' responsibility for the financial statements

The Trustees are responsible for the preparation of financial statements in accordance with
generally accepted accounting practice in New Zealand that give a true and fair view of the
matters to which they relate, and for such internal control as the Trustees determine is
necessary to enable the preparation of financial statements that are free from material
misstatement whether due to fraud or error.

Auditor’s responsibility

Our responsibility is to express an opinion on these financial statements based on our audit.
We conducted our audit in accordance with International Standards on Auditing (New
Zealand). Those standards require that we comply with ethical requirements and plan and
perform the audit to obtain reasonable assurance about whether the financial statements are
free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditor’s
judgement, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal control relevant to the Trust’s preparation of the financial statements that
give a true and fair view of the matters to which they relate in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Trust's internal control. An audit also includes evaluating
the appropriateness of accounting policies used and the reasonableness of accounting
estimates, as well as evaluating the presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion.

Other than in our capacity as auditor we have no relationship with, or interests in, the Trust.
Opinion

In our opinion the financial statements on pages 3 to 22:

e comply with generally accepted accounting practice in New Zealand;

e  comply with International Financial Reporting Standards (NZ IFRS);

e give atrue and fair view of the financial position of the Trust as at 31 March 2013 and of
its financial performance and cash flows for the year then ended.



6 AUGUST 2013 NEW ZEALAND GAZETTE, No. 101 2729

e

Report on other legal and regulatory requirements

In accordance with the requirements of sections 16(1)(d) and 16(1)(e) of the Financial
Reporting Act 1993, we report that:

e we have obtained all the information and explanations that we have required; and

e  in our opinion, proper accounting records have been kept by TSB Community Trust as
far as appears from our examination of those records.

V\QMC\

16 July 2013
Wellington
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