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CENTRALINES

LIMITED

STATUTORY DECLARATION

IN RESPECT OF STATEMENTS AND INFORMATION
SUPPLIED TO THE
MINISTRY OF ECONOMIC DEVELOPMENT

I, HAMISH ARTHUR DONALD, OF 8 PETERSEN PLACE WAIPUKURAU, being a Director of
CENTRALINES LIMITED, solemnly and sincerely declare that having made all reasonable
enquiry, to the best of my knowledge, the information attached to this declaration is a true

copy of information made available to the public under the Electricity (Information
Disclosure) Regulations 1999

AND

I make this solemn declaration conscientiously believing the same to be true and by virtue
of the Oaths and Declarations Act 1957,

------------------------------------

-----------------------

Etihann TP

Justice of the Peace (or Suhcltm' or
Other person Authorised to take a
Statutory Declaration)
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LIMITED
2 Peel Sereer, PO, Box 59, Waipukurau
Phone: (06] 858-7770 * Fax: (06) 858-6601
illl.'r*'.'-" www,ceneralines, co nz
Emailicestraliner@cenrralines.co ns

CERTIFICATE OF FINANCIAL STATEMENTS, PERFORMANCE MEASURES
AND STATISTICS
DISCLOSED BY LINE OWNERS OTHER THAN TRANSPOWER

We, MICHAEL KENNETH LUONI AND HAMISH ARTHUR DONALD, Directors of CENTRALINES
LIMITED, certify that, having made all reasonable enquiry, to the best of our knowledge:

(a) The attached audited financial statements of CENTRALINES LIMITED, prepared for the
purposes of Regulation 6 of the Electricity (Information Disclosure) Regulations 1999
comply with the requirements of those Regulations; and

(b) The attached information, being the derivation table, financial performance measures,
efficiency performance measures, energy delivery efficiency performance measures,
statistics, and reliability performance measures in relation to CENTRALINES LIMITED, and
having been prepared for the purposes of Regulations 15, 16, 21 and 22 of the Electricity
{(Information Disclosure) Regulations 1999, comply with the requirements of those
Regulations.

The Valuations on which those financial performance measures are based, are as at 31 March 2001,

vvvvvvvvvvvvvvvvvvvvvvvvvvvvvvvvvvvvvvvvvv

M K Luoni H A DONALD

--------------------------------------
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CENTRALINES

LIMITED

2 Peel Streer, PO Box 59, Waipukierau
Phone: (06) B38-7770 » Fax: (D6) 858-6601
horr (LR Iwww.centralines.co I

E mal | CEREFa .".".:.l esl s irg Lifes.co0 . nz

CERTIFICATE OF VALUATION REPORT OF LINE OWNERS

We, MICHAEL KENNETH Luont AND HamisH ARTHUR DONALD, Directors of CENTRALINES
LiMITED certify that, having made all reasonable enquiry, to the best of our knowledge,

(a)  the attached wvaluation report of CENTRALINES LIMITED, prepared for the purposes of
Regulation 20 of the Electricity (Information Disclosure) Amendment Regulations 2000,
complies with the requirements of those Regulations; and

(b) the replacement cost of the line business system fixed assets of CENTRALINES is $49 349M;
and

(c) the depreciated replacement cost of the line business system fixed assets of CENTRALINES is
524 495M; and

(d)  the optimised depreciated replacement cost of the line business system fixed assets of
CENTRALINES is $24 412M; and

{e) the optimised deprival valuation of the line business system fixed assets of CENTRALINES is
£24 257M; and

(£) the values in paragraphs (b) through to (e) have been prepared in accordance with the ODV
Handbook.

These valuations are as at 31 March 2001.

rrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrr
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Otfice address el pddrags Telaphona {03) 383-E764
Ciarandon Tower A0, Bow 274 Fax (03] 363-5765

78 Warcester Street Christchusgh

Chagizhureh Meaw Zealand

MNew Zealand

AUDITORS OPINION IN RELATION TO ODV VALUATION

CENTRALINES LIMITED

I have exarnined the valuation report of Centralines Limited prepared by KPMG and
dated 20 August 2001, which contains valuations of system fixed assets as at 31 March

2001,

In my opinion, having made all reasonable enquiry, to the best of my knowledge, the
ODV valuations contained in the report, including the total valuation of system fixed
assets of 524,257,000 have been made in accordance with the

0DV Handbook.

eler oung
drimer

20 Aupgust 2001
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CENTRALINES LIMITED - LINES BUSINESS
STATEMENT OF FINANCIAL PERFORMANCE
FOR THE YEARS ENDED 31 MARCH

Notes 2002 2001

$'000 $'000

CONTINUING ACTIVITIES
Revenue 1 4,599 5,468
Expense 1 (4,302) (4,314)
Surplus before income tax 297 1,154
Less income tax expense 2 179 459
Net surplus after income tax 118 695

The accompanying notes and policies form an integral part of these financial statements
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CENTRALINES LIMITED - LINES BUSINESS
STATEMENT OF MOVEMENTS IN EQUITY
FOR THE YEARS ENDED 31 MARCH

Notes 2002 2001
$'000 5000
EQUITY AT BEGINNING OF THE YEAR 33,584 32,949
Adjustment to equity i (1,564)
SURPLUS AND REVALUATIONS 32,030 32,949
Met surplus for the year 118 695
Revaluation of fixed assets 3 4.601) 0
Total recognised revenues and expenses for the year (4,483) 695
OTHER MOVEMENTS
Distribution to owners 3 (80) (50}
EQUITY AT THE END OF THE YEAR 27 467 33,584

** - An adjustment has been made through equity in 2002 to account for the transfers to the Other

Business of short and long-term investments as required by the avoidable cost methodology.

The accompanying notes and policies form an integral part of these statements
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CENTRALINES LIMITED - LINES BUSINESS
STATEMENT OF FINANCIAL POSITION
AS AT 31 MARCH

Notes 2002 2001

$'000 $'000

EQUITY
8,000,000 Ordinary shares of $1 fully paid 8,000 8,000
Retained earnings 3 1,398 2,924
Reserves 3 18,069 22,670
Shareholders' Equity 27 467 33,594
REPRESENTED BY:
CURRENT ASSETS
Cash and bank balances 114 877
Short term investments B 2,850 3,500
Receivables and prepayments 4 737 892
Inventories 5 450 350
Total Current Assets 4,151 5,619
NON CURRENT ASSETS
Investments 6 0 2,154
Capital works in progress 44 0
Property, plant and equipment ¥ 25,062 29,058
Total Non-Current Assets 251086 31,212
TOTAL ASSETS 29,257 36,831
CURRENT LIABILITIES
Accounts payable 8 1,519 3,116
Proposed dividend 80 0]
Employee entitiements 9 12 121
Tax provision 179 0
Total Current Liabilities 1,790 3,237
NON CURRENT LIABILITIES
Employee entitlements 9 0 0
Total Non - Current Liabilities 0 0
TOTAL LIABILITIES 1,790 3,237
NET ASSETS 27,467 33,594
For and on behalf of the Board
DIRECTOR G RAL-MANAGER
August 30, 2002

The accompanying notes and policies form an integral part of these financial statements
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CENTRALINES LIMITED - LINES BUSINESS
STATEMENT OF CASH FLOWS
FOR THE YEARS ENDED 31 MARCH

NEW ZEALAND GAZETTE
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CASH FLOWS FROM OPERATING ACTIVITIES
Cash was provided from:

Receipts from customers

Interest received

Cash was applied to:

Payments to employees and suppliers
Taxes paid

Interest paid

Net cash inflows from operating activities

CASH FLOWS FROM INVESTING ACTIVITIES

Cash was provided from:

Proceeds from disposal of investments

Proceeds from disposal of property, plant and equipment

Cash was applied fo:
Purchase and construction of property, plant and equipment
Purchase of investments

Net cash inflows from investment activities

CASH FLOWS FROM FINANCING ACTIVITIES

Cash was applied to:
Dividends paid

Net cash outflows from financing activities
NET INCREASE [ (DECREASE) IN CASH HELD

Opening Cash Brought Forward
CASH AT END OF THE YEAR.

REPRESENTED BY:
Cash and bank balances

Notes

10

2002 2001
$'000 $'000
7,221 8,302
351 246
7572 8,548
8,258 3,424
0 384

27 0
8,285 3,808
(714) 4,740
1,375 0
24 41
1,399 41
1,248 1,284
150 3,500
1,308 4,784
1 (4,743)

50 50
(30) (50)
(763) (53)
877 930
114 877
——

114 877
114 877

The accompanying notes and policies form an integral part of these financial statements
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CENTRALINES LIMITED - LINES BUSINESS
STATEMENT OF ACCOUNTING POLICIES
FOR THE YEAR ENDED 31 MARCH 2002

CENTRALIMES Limited ("CENTRALIMES®) is a public company registered under the Companies Act 1993,
These financial statements have been prepared for the purposes of complying with the requirements of the
Electricity (Information Disclosure) Regulations 1999 as amended by the Electricity(Information Disclosure)
Amendment Regulations 2000 and 2001. The financial statements comprise separate Statements of Financial
Pasition, Financial Performance, Cash Flows and Movements in Equity for the Line and Other Businesses as
required by the Regulations. These businesses operate in and around the Central Hawke's Bay area. The
general accounting principles recognised as appropriate for the measurement and reporting of eamings and
financial position on an historical cost basis are followed by the Company, with the exception that certain assets
have been revalued.

Methodology and Separation of Businesses

CENTRALIMES has generally followed the guidelines in the Electricity Information Disclosure Handbook issued
by the Energy Markets Policy Group of the Ministry of Economic Development.

The financial statements have been prepared on the historical cost basis, as modified by the revaluation of
certain assets as identified in specific accounting policies below.

The financial statements are prepared in accordance with New Zealand generally accepted accounting practice,
The accounting policies that materally affect the measurement of financial performance, financial position and
cash flows are set out below,

Operating Revenue

Sales revenus represents revenue eamed for the sale of the company's products and services net of returns,
trade allowances and taxes paid. Other revenue includes interest income on investments.

Income Tax

The taxation charge against the surplus of the period is the estimated liability in respect of that surplus after
allowance for all the permanent differences and timing differences not expected to crystaliise in the foreseeable
future. This is the partial basis for the calculation of deferred tax.

The Company uses the liability method of accounting for deferred taxation. Fulure laxation benefits attributable
to timing differances or losses carried forward are recognised in the financial statements only where there is
virtual certainty that the benefit of the timing differences will be realised or any losses utilised.

Goods and Services Tax (GST)

The statement of financial performance and statement of cash flows have been prepared so that all components
are stated exclusive of GST. All items in the statement of financial position are stated net of GST, with the
exception of receivables and payables (which are prepared inclusive of GST).

Receivables

Receivables are camied at anticipated realisable value. An estimate is made for doubtful receivables based on a
review of all outstanding amounts at year end. Bad debts are written off during the year in which they are
identified.

Inventories
Inventories are valued at the lower of weighted average cost and net realisable value.
Property, Plant and Equipment

Land and Buildings
Land is recorded at cost. Buildings are recorded at cost less depreciation,

Vehicles, Plant, Furniture and Fittings and Office Equipment
The value of mator vehicles, plant, office equipment, fumiture and fittings are at cost less depreciation.

No. 132
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STATEMENT OF ACCOUNTING POLICIES (Continued)

Distribution Assets

Distribution assets are stated at Optimised Deprival Value (ODV) as valued by independent valuer, Bruce
Gemmell of KPMG, Christchurch on 31 March 2001, plus additions at cost since that date and less depreciation.
These valuations are conducted at least once every three years and in accordance with guidelines established
by the Commerce Commission.

Depreciation

Depreciation of property, plant and eguipment, ather than freshold land, is calculated on a straight line basis so
as to expense the cost of the assets, or the revalued amounts, to their residual values over their useful lives as
follows:

Estimated useful lives

Buildings 50 - 100 years
Office and computer equipment 5-15 years
Distribution system 40 years
Motor vehicles 5 years
Plant, equipment and tools 5 years

Employee Entitiements

Employee entitements to salanes and wages, annual leave, long service leave and other benefits are accrued
annually on an actual entittement basis.

Investments
All investments are stated at cost.

Leases

Centralines leases its telephone equipment, photocopier and some of its computer eguipment. Under the terms
of the leases, all the risks and benefits of ownership effectively remain with the lessors. Lease payments are
recognised as an expense in the perinds the amounts are payable and a full disclosure of future commitments is
provided in note 11.

Financial Instruments

Financial instruments camied on the statement of financial position include cash and bank balances,
investments, receivables and rade ereditors. These financial assets and financial liabilities are, generally, carried
at their estimated fair values and, where appropriate, particular recognition methods adopted are disclosed in the
individual policy statements associated with each item,

Statement of Cash Flows
The following are the definitions of the terms used in the statement of cash flows:

{a) Operating activities include all transactions and other events that are not investing or financing activities.

{b) Investing activities are those activities relating to the acquisition, holding and disposal of property, plant and
equipment and of investments. Investments include securities not falling within the definition of cash.

(c) Financing activities are those activities that result in changes in the size and composition of the capital
structure. This includes both equity and debt not falling within the definition of cash,

{d} Cash is considered to be cash on hand and current accounts in banks, net of bank overdrafis,

Changes in Accounting Policies

There have been no changes in accounting policies. All policies have been applied on bases consistent with
those used in the prior year.
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CENTRALINES LIMITED - LINES BUSINESS
PERFORMAMNCE INDICATORS
FOR THE YEARS ENDED 31 MARCH
Regulation 2002 2001 2000 1999 1998
15 FINANCIAL PERFORMANCE MEASURES
158 Retun on Funds ~1.41% 2.82% 3.60% -0.04% 3.72%
i5h Retum on Equity -0.866% 1.84% 2.40% 315% 3.75%
15e Fetum on Inestment -18.58% 1.44% 2.10% 3.28% 14,13%
15 EFFICIENCY PERFORMANCE INDICATORS
iBa Direset Lire Costs per KBametre ] 574 § 468 § 1% . 889 % 479
158 Indirect Line Costs per Customar 3 a7 3 125 § 71 % 114 % 74
Tne 2001 walue Fag been reslabed o exclude deprecialion &ad inlewal inooma in the numsmtar
211 ENERGY DELIVERY EFFICIENCY PERFORMANCE MEASURES
#Ha Load Factar 30.41% B53.00% GB.00%% 55.00% B5.00%
b Loss Ratio 7.30% B.0Z% 8.50% T.80% 9.70%
He Capacity LHifisation 5B.36% 20.00% 26.00% 27.00% 28 00%
1.2 STATISTICS
Zta System Length (km)
A3kV o 1.0 91.0 a1.0 91.0
kv 1434 1435.0 1366.0 1364.0 1362.0
A00% 9.0 B5.0 B5.0 B5.6 848
Total 1,616.0 1,612.0 1,543.0 1,540.8 1,537.8
b Todal Length af Overhead System (km)
3Ry 90 20.0 0.0 0.0 20,0
ERIAY 1425 1.428.0 1,350.0 1,387.0 1,355.0
400 G&.2 67.8 6.6 B5.6 665
Total 1,583.2 1,585.8 1,515.6 1,513.6 1,511.6
Mg Total Length of Underground System {(km)
33KV 0.5 0.5 0.5 0.5 0.5
11k B4 73 7.3 T2 7.2
400 W 227 20,8 19.5 181 18.2
Total 3.6 28.4 273 26.8 25.9
Hd Transformer Capacity (KWA) 71,402 88,837 B 635 63,203 63178
e Madmum Demand [KW) 41,724 20,286 17.000 17,000 17420
* This mazimum demand was the result of loss of medering pulses during the commissioning phasa of the second tranaformer bank
at Transpower's GXP. A waiver was in place during this phase as a result.
2l Total Electricity Supplied into Systems {before lossas) Kwhr 111,117,752 102,341,880 03350416 80547354 89,343,000
Comparatives an for olal electricky supplied from the systam afier Jossas of elactrichy
g Electricity on behalf of other entities (ater iosmes) Kwte Retaller 1 81,571,815 100,199,156 00546442 76,200,117 -
Retaler 2 12,000,511 2822255 1,853841 13174033 -
Retaidar 3 1,532,778 629,106 BES.O0T3 173,204 -
Retaller 4 7,038,255 7,387,053 199,947
Retailer 5 113,790 117,873 104,114
Retadler 6___687.278
Total 102,953,537
Comparative figures ana Tor the total amount of akecincily corveyad through the syslem belom lha Insses of aecticiy
21h Total Customers (average far year) Tam 7452 7454 7452 7,768
22 Mumber af Faults per 100 carcuit kilomedne overhaad
TLia 33k 21.978 4347 0,000 0.000 0.000
T&fa 11kY 16.702 18.535 9.934 8101 a7y
T&5a Total 35.68 23332 9,934 3101 9.717
Mumber of Faults per 100 circuit kilomedre undergraund
& 58 33KV 1.00 0.00 0.00 0.00 0.00
& 58 11KV 0.00 0.00 0.00 0.00 .00
4858 Total 1.00 0.00 0.00 0.00 0.00
d4a Percantage of Faults greater than or equal 1o 2 hours 6.6 10.7 na na na
4b Percentage of Faults greater than or equal o 24 hours il 0 na na na
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CENTRALINES LIMITED - LINES BUSINESS
PERFORMAMNCE INDICATORS |contd.}
FOR THE YEARS EMDED 31 MARCH
Regulation
22 Total Interruptions 2002 _
CLASS A B C D E F TOTAL
& SAID .00 105,04 250,00 500 0.00 0,00 0.00 361.00
12415 SAIFI 0.00 .36 760 1.00 0.00 0,00 0.00 9.05
16 & 19 CAIDI 0.00] 291.00 32,00/ .00 0.00 .00 000 30 80
1 INTERRUFPTIONS 0,00 127.00 258,00 1.00 0.00 0.00 0,00 366 00
Regulation
2 Total Interruptions 2001
CLASS A B [ 5 E F TOTAL
B&11 SAIDI G000 T7.00 301.00 [H] 0.00 0.00 . (K0 438.00
12518 SAlFI 1,00 0.3%) 606 0,00 0,100 0.00 0.0 745
& 18 CAIDH B0 18700 50,00 0,00 0,100 0,00 0,00 58,78
1 INTERRUPTIOMNS 2.00 115.00 272,00 0,00 000 .00 0.00) 385,00
Ragulation
22 Total Interruptions 2000
CLASS A B [ 1] E "~ F G TOTAL
EERL SAIDH 420,00 163.00 163,00 000 0.00 0,00 0.00 T46.00
12415 SAIFI 2.00 0.70 4,24 0.00 .00 0,00 0.00 684
16 & 19 CAIDI 210,00 242.00 38,00 0.00 D.00 0.00 0.00 107 449
1 INTERRUFTIONS &l:lﬂ 140.00 144,00 0.00 0.00 Q.00 0.0 2860
Ragulatian
22 Total Interruptions 1999
CLASS A B C ] E F G TOTAL
BE 11 SAIDI 240.00 B5.00 1E8.00 0,04 0.00 000 000/ 453,00
12815 SAIF 1,00 0.55 2.18] (0,060 0.00 0.00 0.0 3.73
165 19 CAIDI 240.00 116.00 BE.00 0,00 0.00 000 0.0 132.17
1 INTERRUPTIONS 1.00 &8.00 156.00 0,00 0.00 000 0.0 224.00
22 Total Interruptions 1908 .
CLASS A B C ] E F G TOTAL
ERL SalDl [N 16,00 A5, 75.00 0.00 000 0,00 176.00
12815 SAlF] .00 0.11 (.80 1.00 [N ) .00 0.00 1.81
16 & 19 CAIDI [{XH] 144.00 106,00 7500 00, 06 0.0 (3,00 9215
1 INTERERUPTIONS (] 21.00 116,00 1.00 0,00 0.0 0,00 138.00
22 Total Interruptions 1997 _ N
CLASS A B [ [#] E F G TOTAL
LF-B11 SAIDI 240.00 36,00 124,00 0.00 0,0 (U] (.00 A00.00
12418 SAIFT 1.00 0.17 1.36 000 0,060 0. 04 0,00 2.53
164 18 CAIDI 240.00 208.00 91.00 0.00 0,00 0.0 0,00 158.10
1 INTERRUPTIONS 1.00 41.00 121.00 000 0.00) 0,00 (.00 163.00
22 CLASS TARGET AVERAGE |TARGET | AVERAGE |
YEAR 2003 2003-2007 2002 Zﬂﬂz-ﬂﬂﬁl
£ & 10a SAIDI B 75 75 75 75|
o0 A 10b SAIDIC Z00 150 200 150}
1ika & 14k SAIFI B .55 1.5 0.58 0.5]
130 & 14k SAIFIC 3.5 3,08 3.5 3.08)
17a 8 184 CAIDI B 136 150 136 150}
1Th & 18h CAIDI G 57 49 57 43|
2ak 3a Mo af Inksruptiors B 100 B0 100 80
0 & 3b Me. of Inissruplions G 200 150 200 150
Hio. of fauks D0km 33Ky 4 2 4 2
Sbec o, of fauks/100km 11k 15 10 18.9 16
Tolal faults/iD0m 18 12 £2.9 18]
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CENTRALINES LIMITED - LINES BUSINESS
NOTES TO THE FINANCIAL STATEMEMNTS
FOR THE YEARS ENDED 31 MARCH

Note 1:

Mote 2:

(i) OPERATING REVENUE

Continuing activities

MWetwork line rentals nat of customer rebates
AC loss-rental rebates

Customer confributions

Interest income

Total revenue

{ily OPERATING EXPENSES
Continuing activities
Audit fees
Auditors fees for other sarvices
Fees paid o olhar auditors
Bad dabts written off
Bad debts recovered
Depreciation
Buildings
Office and computer eguipment
Distribution system
Metor vehiclas
Plant, eguipment and tools

Total depreciation
Diraclors fees
Donations
Change in provigion for doubtful debls
Interest paid
Lease payments
Loss an sale of assais
Loss on sale of investments
Cost of sales & other operating expanses
Total operating expenses

The comparative figure for "Donations” above has been adjusted from 29 to 0 to properly reflect the incorrect
analysis of sponsorship cosls in the financial statemants for the year ended 31 March 2001,

No. 132
2002 2001
$'000 $'000
3,858 4 576
361 314
32 0
348 278
4,509 5 A58
28 32
16 o
23 0
0 38
0 0
508 738
2 o
800 748
68 82
1 1
0 0
27 0
25 0
4 4
0 0
3,510 3,429
4,302 4,314

The comparative figure for "Cost of sales & other operating expanses” above has been restated due to the incorrect disclosur

of consumer rabates last year,
Taxation

Taxation Reconciliation
Accounting net operating surplus before taxation

Taxation at 33%

Flus tax effect of:

Men deductible expenditure
Timing differences not recognised
Parmaneant differences

Prior year adjustment

Ineome tax charge for the year

297 1,154
a8 381
(122) {230)
202 310

1 (2)
179 450
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MOTES TO THE FINANCIAL STATEMENTS

Mote 2:

Mote 3:

Note 4;

MNote 5:

2002 2001
Taxation (contd.) $'000 $'000
Income tax charge for the year comprises:
Currant taxation {liabdity) 179 160
Defarred taxation 0 200
179 450
Deferred Tax Asset/ (Liability):
Opening batance a 298
Prior peried adjustment a Q
Current year movemant 0 (299)
Tax losses 0 0
Closing balance 0 0
A deferred tax kabdity of $2 853,734 (2001: §2,703 587) has not been recognised. The proposed revision
of the financial reporting standard = expected to reguire deferred taxation to be accounted for an a
comprehensive basis and the Eabiity to be recognised in the statement of financial pesition in future
Imputation Credit Account:
Opening balance B58 294
Tax paid during the year ] 384
Tax refunds during the year 0 a
Resident withholding tax paid 9 Q0
Credis attached to dividends paid (25} (25)
Closing balance at end of the year G4 558
Comparative tax paid during the year has been adjusted bo comect an ommission laat year.
Retained Earnings & Reserves
Retained Earnings
Balance at beginning of the year 2,824 2279
Adjustment to opening equity {1,564) ]
Met surplus for the year 118 G895
Dividends paid and proposed (80) £50)
Balance at end of the year 1,208 2,924
Reserves
General 420 &
Share premium resene 0 398
Capital resere o 22
Asset revaluation resenve - distibution system 17,649 22,250
Balance at end of the year 18,068 22,870
Amounts previowsly held 2 share premium and capital resanies were transferred to a General resense account
Receivable and prepayments
Trade debtors 550 847
Estmated doubtful receivables Q 0
GST dearing account 110 1]
Mizcellaneous prapayments 20 45
Accryais 57 0
737 882
The Company incurs credit rsk from transactions with trade receivables and financial instifutions in the normal
course of its business.
The Company has a cradt palicy which restricts the expasure to indhidual trade receivables and the Board of
Directors reviews exposure to trade receivables on a regular basis. Whare there is a significant concentration of
credit fgk, the axpasurs is minimised by previsions in use of systemns agreements between the paries. Amounts
owed by trade receivables are unsecured.
Inventories
Metwark and contracting stocks 450 350
450 350

Certain inventones are subject to restiction of tile, including Romalpa Clauses.
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NOTES TO THE FINANCIAL STATEMENTS

Mote 7

2002 2001
$'000 §'000
Investments
iy Current
Shart lerm deposils held with registered banks 2,850 3,500
2,850 3,500

tarkat Nuctuations in interest rates affect the eamings on thesea investments but company policy of placing
deposits with high credit guality financial msfitutions minimises its cradit expasura.

{ii} Non-Current
Thase invesimenis were established (o contribute towards the cost of a catastrophe on the network assets.

Listed sacurities 0 2,154

0 2,154

(iii) Fair and market value information
Listed securities 1,442 2,187
The market value is based on prices quotad on the stock exchanges at balance data.

{iv) Fixed interest securities - maturity dates
The range of interest rates on investmenis were!

Short term bank investments 4.8% - 6.55% B% - 10%
Bonds 6% - 9.30% 6% - 10%

(v} Fixed inberest securities - maturity dates
The fixed interest securities held at balance date will mature at varying times between 15 February 2003 and
15 March 2007 and any related discount or pramium at acquisition is amortised over the lives of these assets,

Property, plant equipment
Distribution assets

At valuation - 31 March 2001 24 257 27 847
At cost 1,399 2476
Accumulated depracialion {624) (1,465)
Total carmying amount of distribution assets 25,032 28,858
Freehold land

At cost 1B 18
Tatal carrying amount of freshald land 18 18

Freehold buildings

Al cost 0 0
Accumulated depreclation 1] a
Total carmrying amount of freehold buildings 1] 0
Motor vehicles

At cost 14 A
Accumulated dapraciation [2) (3}
Total camying amount of mofor vehicles 12 2B
Plant and equipment and tools

Al cost O 0
Accumulated depraciation 0 0
Total camying amount of plant and equipment and tools 0 1]
Office and Computer equipment

Al cost 0 338
Accumulated depreciation 0 (184)
Total carmying amount of office and computer equipment 0 154
Total Property, plant equipment

Al valuation 24 257 27,847
At cost 1,431 2,863
Accumulated depreciation (B286) {1,652)

Total carrying amount of property, plant agquipmant 25,062 29,058
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NOTES TO THE FINANCIAL STATEMENTS
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Mote 7:

MNote 8:

Note 3:

Note 10:

Note 11:

Nots 12:

Proparty, plant equipment (contd.)

The fair value of the land and bulldings iz not materially different from their carmying amounts.

Accounts Payable

GST clearing account
Trade creditors

Other creditors & accruals

Employes Entitlements

The comparative figures have been restated to distinguish current from non-current iabilities.

Reconciliation of CashFlow with Operating Surplus
Reported surplus after taxation

Add Non Cash Items

Depreciation

Bad Debts

Increaze/decreasa) in doubtful dabts
Changa in deferred tax provision
Obsolete stock

Interest and dividends reinvested

Changes in Working Capital

Increasef{decrease) in accounts payable & accruals
{Incraase)/decrease in accounts receivable
{Increase'decrease in inventony
Increasel({decrease) in employee entitements
Increasel|{decreasea) in provision for taxation
Increasel|decraasa) in provision for dividend
{Increaseldecrease in work in progress

Items Classified as Investing Activities

et (surplus)ioss on disposal of investments

Met {surplusiloss on disposal of property, plant and equipmant
Write down of asset values

Met Cashflow from Operating Activities

Analysis of non-cancellable operating lease commitments
Payable not later than cne year
Payable later than ome vear, not later than two years

Payabla later than two years, not later than five years
Fayable later than five years

Capital Commitments and Contingent Liabilities

As at 31 March 2002 the company had no contingent liabilities (2001 alsa Mil).

Az at 31 March 2002 there were no capital commitments (2001 $23,000),

2002 2001
$'000 $'000
1] a4
16 403
603 2,625
1,518 3,116
118 695
&00 Ta8
0 0
0 1]
0 299
0 0
0 0
{1,587 2,611
155 207
(100) a7
(109} 88
174 0
B0 ]
(44) ]
] )
4 (4)

1]

(714) 4,740
25 27
19 24

it} 19
1] a
44 70
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Note 13:

Note 14:

Mote 15:

Note 16:

NEW ZEALAND GAZETTE No. 132
MOTES TO THE FINANCIAL STATEMENTS
2002 2001
$'000 $000
Related Party Information
CHE Consumenrs Power Trust ewns all of the issued capital of Cantralines Limited.
Directors' transactions with the company were made under normal terms and conditions of supply and sale
available to members of stall. Mo discounts wers given during tha year,
Contestable contracting services in assel construction and makntenance were provided by CENTRALINES's
centracting division at cost. Including ovarhaads, and as detailed, respectively. here and in Note 16.12b below.
Sublransmission assets 0 ]
Zane substations 0 0
Distribution lines and cables a 0
Medium vollage switchgear 0 0
Distribution transformers 0 0
Distribution substations 0 0
Low voltage lines and cables 534 713
iher system fixed assets 0 0
Az at 31 March 2002, the total autstanding was nil (2001 - Snll)
During the year Mr H Donald, wha is a director provided services totalling $701. (2001 Hil)
Financial Instruments
Centralines has no off balance sheet financing (other than those disclosed in these noles), nor any foreign
exchange exposure,
The fair value of financial instruments is the carrying amount disclosed in the Statement of Financial Position.
Centralines has an approved overdraft facility with tha ANZ Bank for $100,000 at an interest rate of 11.70%.
The interest rates on the company's deposils are presented in note 6,
Significant Events after Balance Date
Centralines has larminated its managemeant confract with Scanpower effactive 30 Saptember and has enterad
inte an agreement with Hawkes Bay Nebwork for the provision of managerial services from 1 Oclobear 2002,
Thie company is not aware of any other post balance date events which would have a significant effect on the
business activities of Centralines
Electricity (Information Disclosure) Regulations 1938 (Schedule 1 Part 2) requirements:
Current Assets
a Cash and bank balances 114 877
b Short-term investments 2,850 3,500
c Inventories 450 350
d Accounts receivable 737 Bav
-] Other current assets not listed in (a) to (d) 0 45
f Total current assets 4,151 5,619
Fixed Assets
a System fixed assets 25,032 28,858
b Consumer billing and information system assets 0 0
c Motor vehicles 12 28
d Office eguipment 0 154
8 Land and buildings 18 18
f Capital works under construction 44 0
g Other fixed assets not listed in (a) to (f) 1] o]
h Total fixed assets 25,106 29,058
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10

11

a o a0 o

oD oo

oo n o

oW

== o0

(i

(i)
(i)
(1)

Other tangible assets not listed above
Total tangible assets

Intangibles

Goodwill

Other intangibles not listed in (a) above
Total intangibles

Total assats

Current liabilities

Bank overdraft

Short-term borrowings

Payables and accruals

Provision for dividends payable

Provision for income tax

Other current liabilities not listed in (a) o (@) above
Total current liakilities

Mon-current liabilities

Payables and accruals

Borrowings

Deferred tax

Other non-current liabilities not listed in (a) to () above
Total non-current liabilities

Equity

Shareholders’ aquity

Share capital

Retained eamings

Rezerves

Total shareholders’ equity
Minority interests in subsidiaries
Total equity

Capital notes

Total capital funds

Total equity and liabilities

Operating revenue

Revenue from linefaccess charges

Revenue from "Other” business for services carried out by
the line business (transfer payment)

Interest on cash, bank balances and short term investments:

AC loss-rental rebates

Other revenue not listed in {a) to (d)

Total operating revenue

2002 2001
$'000 $000
0 2,154
29,257 36,831
0 0

0 0

0 0
20,257 36,831
0 0

0 0
1,519 3,116
a0 v

179 0

12 121
1,790 3,237
0 0

0 0

0 0

0 0

0 0
8,000 8,000
1,308 2,924
18,069 22,670
2T 467 33,584
0 0
27,467 33,504
0 0
27,467 33,504
29,257 36,831
6,925 8,090
0 0

348 278
361 314
32 0
7,666 8,682
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2002 2001
$'000 5000
12 Operating expenditure
a Faymaent for transmission charges 2,004 1,773
b Transfer payments to the "Other” business for:
(i Asset maintenance 534 713
] Consurmer disconnection/reconnection services ] 1]
(1) Meter data 1] 0
{iv) Consumer-based load control services 0 0
) Royalty and patent expenses 0 0
(i) Avoided transmission charges on account of own generation 1] 1]
(il Other goods and services nat listed in (i) to (vi) above 1] 1]
(il Total transfer payment to the "Other” business 534 713
[ Expense o entities that are not related parties for
i) Asset maintenance 376 26
{iiy Conzumer disconnectionreconnection services 0 0
{iii) Meter data 18 15
{iv) Consumer-based load control services 1] 0
v Royalty and patent expenses (1] 0
{wi) Total of specified expenses to non-related parties (sum of {i) to (v)) 394 41
d Employes salaries, wages and redundancies 121 arz
-] Consumer billing and information system expense 0 ]
f Depreciation on;
{i} System fixed assets 5498 T30
iy Other assets not listed in (i) 2 B
{iii) Total depreciation GO0 T4T
g Amortisation of:
{i) Goodwill 0 0
] Other intangibles 0 0
(i} Total amartisation of intangibles 0 0
h Corporate and administration 157 0
i Human resource expenses 1] T
i Marketing/advertising 45 88
k Merger and acquisilion expenses 0 0
| Takeover defence expenses 0 0
m Research and development expenses 7 4
n Consultancy and legal expenses 3 66
o Daonations 1 0
p Directors' fees 68 66
q Auditors' feas
() Audit fees paid to principal auditors 28 3z
(i) Audit fees paid to other auditors 23 0
{iii}) Feeas paid for other services provided by principal and othar auditors 16 0
[iv) Total auditors’ fees 67 32
r Costs of offering credit
(i} Bad debts written off a 38
{iiy Increase in estimated doubtful debts 0 0
{iii) Total cost of offering credit 0 38
5 Local authority rates expense a 0
t AC loss-rentals (distribution to retailers/customers) expense 1] 1]
u Rebates to consumers due to ownership interest 3,067 3,214
W Subvention payments 0 0
W Unusual expenses 0 0
x Other expenditure not listed in (a) to (w) 246 367
13 Total operating expanditure 7,342 7,528
14 Operating surplus before interest and income tax 324 1,154
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15

16

17

18

oo oTm

Interast expense

Interest expense on bomowings

Financing charges related to finance leases
Other interest expense not listed in (a) or (b)
Total interest expense

Operating surplus before income tax
Income tax

Met surplus after tax

2002 2001
§'000 000
0 0

0 0

27 0

27 0
2a7 1,154
179 459
118 595
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CENTRALINES LIMITED - LINES BUSINESS
ANNUAL VALUATION RECONCILIATION REPORT - (Part B)
FOR THE YEAR ENDED 31 MARCH 2002

2002 2001

$000 $000
System fixed assets at ODV at end of previous financial year & 24 257 27,924
ADD system fixed assets acquired during the year at OOV ) 1,275 any
LESS system fixed assets disposed of during the year at ODV 207 30
LESS depreciation on system fixed assets at ODV 201 B&4
ADD revaluation of system fixed assets 11 {3,450)
System fixed assets at ODV at end of the financial year 24 345 24 487

' The value of system fixed assets acquired during the financial year includes capitalised expenditure on
replacement and refurbishment of system fixed assets.

? The value of system fixed assets at the end of the previous financial year was not accepted by the
Commerce Commission. After reassessment and recalculation the 2001 ODV was re-audited and accepted
by The Commerce Commission as per industry standards. The adjustment was made at this stage.
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\ Audil New Zealand

REPORT OF THE AUDIT OFFICE

TO THE READERS OF THE FINANCIAL STATEMENTS OF
CENTRALINES LIMITED
FOR THE YEAR ENDED 31 MARCH 2002

We have audited the financial statements of Centralincs Limited on pages 1 to 6 and 9 to 16.
The financial statements provide information about the past financial performance of
Centralines Limited and its financial position as at 31 March 2002, This information is stated in
sccordance with the accounting policies set oul on pages 5 to 6.

Directors’ Responsibilities

The Electricity (Information Disclosure) Regulations 1999 require the Directors to prepare
financial statements that give » true and fair view of the financial position of Ceniralines
Limited as at 31 March 2002, and results of operations and cash flows [or the vear ended on that
date.

Auditor’s responsibilities

Section 15 of the Public Audit Act 2001 and Regulation 31 of the Electricity (Information
Disclosure) Regulations 1999 require the Auditor-General to audit the financial statements. It is
the responsibility of the Auditor-General to express an independent opinion on the financial
statements and report that opinion to you.

The Auditor-General has appomted V F Sears, of Audit New Zealand, to undertake the audit.

Basis of opinion

An audit includes examining, on a test basis, evidence relevant to the amounts and disclosures
in the financial statements. It also includes assessing:

A the significant cstimates and judgements made by the Directors in the preparation of
the financial statements; and

A whether thc accounting policies are appropriate to Centralines Limited’s
circumstances, consistently applied and adequately disclosed.

We conducted our audit in accordance with the Auditing Standards published by the Auditor-
General, which incorporate the Auditing Standards issued by the Institute of Chartered
Accountants of New Zealand. We planned and performed our audit so as to obtain all the
information and cxplanations which we considered necessary in order 1o provide us with
sufficient evidence to give reasonable assurance that the financial statements are free from
malerial misstatements, whether caused by fraud or error, In forming our opinion, we also
evaluated the overall adequacy of the presentation of information in the financial statements.
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We have carried out two other assignments for Centralines Limited in the area of consultancy
and tax compliance services. Other than these assignments and in our capacily as auditor acting
on behalf of thc Auditor-General, we have no relationship with or interests in Centralines
Limited.
Unqualified opinion
We have obtained all the information and explanations we have required.

In our opinion:

a proper accounting records have been kept by Centralines Limited as [ar as appears
from our examination of those records and

a the financial statements on pages 1 to 6 and 9 to 16:
(2) comply with generally accepted accounting practice and

(b) give a true and fair view of the financial position of Centralines Limited as
at 31 March 2002 and the results of its operations and cash flows for the
year ended on that date; and

(c) comply with the Elcetricity (Information Disclosure) Regulations 1999.

Our audit was completed on 30 August 2002 and our unqualified opinion is expressed as at that
date.

V F Sears

Audit New Zealand

On behall of the Auditor-General
Palmerston North, New Zealand
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\ Audit New Zealand

AUDITOR-GENERAL’S OPINION

ON THE PERFORMANCE MEASURES OF
CENTRALINES LIMITED

We have examined the information on pages 7 and 17 to 19 being —

(a) the derivation tablc in regulation 16; and

(b) the annual ODV reconciliation report in regulations 164A; and

{c) the financial performance measures in clause 1 of Part 3 of Schedule 1; and

(d) the financial components of the efficiency performance measures in clause 2
of Part 3 of Schedule 1, -

that were prepared by Centralincs Limited and dated 31 March 2002 for the purposes of
regulation 15 of the Electricity (Information Disclosure) Regulations 1999,

In our opinion, having made all reasonable enquiry, to the best of our knowledge, that
information has been prepared in accordance with ihe Electricity (Information
Disclosure) Regulations 1999,

WV F Sears
Audit New Zealand

On behalf of the Controller and Auditor-General
Palmersion Morth, New Zealand

30 Augusi 2002
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