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STATUORY DECLARATION IN RESPECT OF STATEMENTS AND INFORMATION
SUPPLIED TO SECRETARY

[, Diane Wilkinson of Dannevirke, Manager

Being a Director of SCANPOWER LIMITED, solemnly and sincerely declare that having made all
reasonable inquiry, to the best of my knowledge, the information attached to this declaration is a
true copy of information made available to the public under the Electricity (Information Disclosure)

Regulations 1999,

And [ make this solemn declaration conscientiously believing the same to be true and by virtue of
the Oaths and Declarations Act 1957.

A

Declared at DANNELLLL this 57 day of %/xé fL-‘L(ﬁ-‘U" 2003, )

7
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T,
bl

Solicitor - :
Wiy Alexaficer Pringle

Solicir
Lloyd Dodson & Pringle
Dannevirke
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CERTIFICATE OF FINANCIAL STATEMENTS, PERFORMANCE MEASURES AND
STATISTICS DISCLOSED BY LINE OWNERS OTHER THAN TRANSPOWER

We, Peter Clavtan and Di Wilkinson. Directors of SCANPOWER LIMITED. certilv that.
having made all reasonable enguiry. 1o the best of vur knowledge;

{a) The attached audited financial statements of SCANPOWER LIMITED, prepared for
the purposes of regulation 6 of the Electricity (Information Disclosure) Regulations
1999 comply with the requirements of those regulations; and

(b) The attached information, being the derivation table. financial performance measures,
efficiency performance measures, energy delivery efficiency performance measures,
statistics, and reliability performance measures in relation to SCANPOWER
LIMITED, and having been prepared for the purposes of regulations 15, 16, 21 and
22 of the Electricity (Information Disclosure) Regulations 1999, comply with the
requirements of those regulations,

The valuations on which those financial performance measures are based are as at 31 March
002,

Di Wilkinson

l'm;gusl 2002 30 August 2002
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Certificate of Valuation Report of Line Owners

We, Peter Clayton and Di Wilkinson, Directors of Scanpower Limited certify that, having
made all reasonable enguiry, to the best of our knowledge,

(a)

(b)

(c)

the attached valuation report of Scanpower Limited, prepared for the purposes of
regulation 20 of the Electricity (Information Disclosure) Regulations 1999, complies
with the requirements of that regulation; and

the replacement cost of the line business system fixed assets of Scanpower Limited
is $30,074,313 ; and

the depreciated replacement cost of the line business system fixed assets of
Scanpower Limited is $15,959,923 ; and

the optimised depreciated replacement cost of the line business system fixed
assets of Scanpower Limited is $15,870,948 ; and

the optimised deprival valuation of the line business system fixed assets of
Scanpower Limited is $15,870,948 ; and

the values in paragraphs (b) through to (e) have been prepared in accordance with
the ODV Handbook.

These valuations are as at 31 March 2002.

B 57 5.5 Wy PR

C
Peter Clayton Di Wilkinson

Date :3/‘-;/:2 Date ] B {E <
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PRICEVATERHOUSE( QOPERS

PricewaterhouseCoopers
113=11% The Terrace

PO Box 243

Wallingtan, Mew Fealane
Telephone +64 4 462 7000
Facsumile +64 4 462 7001

Auditor's Opinion in Relation to Valuation

We have examined the valuation report of ScanPower Limited and dated 14 August 2001,
which report contains valuations of system fixed assets as at 31 March 2001.

In our opinion. having made all reasonable enquiry, to the best of our knowledge, the
valuations contained in the report, including the total valuation of system fixed assets of
$15.870,948, have been made in accordance with the ODV Handbook.

7 :
T eedadidsian }efim}c'e ¥ ¢
PricewaterhouseCoopers

Wellington
16 August 2001
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\ Audit New Zealand

REPORT OF THE AUDITOR-GENERAL

TO THE READERS OF THE FINANCIAL STATEMENTS OF
SCANPOWER LIMITED
FOR THE YEAR ENDED 31 MARCH 2002

We have audited the financial statements of ScanPower Limited on pages 1 to 15. The financial
statements provide information about the past financial performance of ScanPower Limited and
its financial position as at 31 March 2002, This information is stated in accordance with the
accounting policies set out on pages 5 to 7.

Directors’ Responsibilities

The Electricity (Information Disclosure) Regulations 1999 require the Directors to prepare
financial statements that give a true and fair view of the financial position of ScanPower
Limited as at 31 March 2002, and results of operations and cash flows for the year ended on that
date.

Auditor’s responsibilities

Section 15 of the Public Audit Act 2001 and Regulation 31 of the Electricity (Information
Disclosure) Regulations 1999 require the Auditor-General to audit the financial statements. It is
the responsibility of the Auditor-General to express an independent opinion on the financial
statements and report that opinion to you.

The Auditor-General has appointed L H Desborough, of Audit New Zealand, to undertake the
audit.

Basis of opinion

An audit includes examining, on a test basis, evidence relevant to the amounts and disclosures
in the financial statements. It also includes assessing:

A the significant estimates and judgements made by the Directors in the preparation of
the financial statements; and

A whether the accounting policies are appropriate to ScanPower Limited’s
circumstances, consistently applied and adequately disclosed.

We conducted our audit in accordance with the Auditing Standards published by the Auditor-
General, which incorporate the Auditing Standards issued by the Institute of Chartered
Accountants of New Zealand. We planned and performed our audit so as to obtain all the
information and explanations which we considered necessary in order fo provide us with
sufficient evidence to give reasonable assurance that the financial statements are free from
material misstatements, whether caused by fraud or error. In forming our opinion, we also
evaluated the overall adequacy of the presentation of information in the financial statements.



6 SEPTEMBER NEW ZEALAND GAZETTE 3573
We have carried out one other assignment for ScanPower Limited in the area of tax compliance

services. Other than this assignments and in our capacity as auditor acting on behalf of the
Auditor-General, we have no relationship with or interests in ScanPower Limited.

Unqualified opinion
We have obtained all the information and explanations we have required.
In our opinion:

A proper accounting records have been kept by ScanPower Limited as far as appears
from our examination of those records and

A the financial statements on pages 1 to 15:
(a) comply with generally accepted accounting practice and
(b) give a true and fair view of the financial position of ScanPower Limited as

at 31 March 2002 and the results of its operations and cash flows for the
year ended on that date; and

(c) comply with the Electricity (Information Disclosure) Regulations 1999.

Qur audit was completed on 30 August 2002 and our unqualified opinion is expressed as at that
date.

/ U %4474

L H Desborough

Audit New Zealand

On behalf of the Auditor-General
Palmerston North, New Zealand
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SCANPOWER LIMITED - LINES BUSINESS
STATEMENT OF FINANCIAL PERFORMANCE
FOR THE YEARS ENDED 31 MARCH
Notes 2002 2001
$'000 $'000
Revenue 1 5,265 5,140
Expense 1 (4,833) (4,798)
Surplus before income tax 332 342
Less income tax expense 2 236 124
Net surplus after income tax 96 218

The accompanying notes and policies form an Iintegral pan of these financial statements
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SCANPOWER LIMITED - LINES BUSINESS
STATEMENT OF MOVEMENTS IN EQUITY
FOR THE YEARS ENDED 31 MARCH

MNotes 2002 2001

$'000 $'000

EQUITY AT BEGINNING OF THE YEAR 4,911 4,733
SURPLUS AND REVALUATIONS
Met surplus for the year 96 218
Revaluation of property, plant and equipment 18 0
Total recognised revenues and expenses for the year 114 218
OTHER MOVEMENTS
Distribution to owners 3 0 40
EQUITY AT THE END OF THE YEAR 5,025 4,911

The accompanying notes and policies form an integral part of these financial statements
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SCANPOWER LIMITED - LINES BUSINESS
STATEMENT OF FINANCIAL POSITION
AS AT 31 MARCH

Notes 2002 2001
$'000 $'000

EQUITY
7,500,000 Ordinary shares of $1 fully paid 7,500 7,500
Retained earnings 3 (2,521) (2,617)
Feserves 3 46 28
Shareholders’ Equity 5,025 4,911
REPRESENTED BY:
CURRENT ASSETS
Cash and bank balances 100 14
Short term deposits B 884 585
Receivables and prepayments 4 422 248
Inventories 5 92 101
Total Current Assets 1,498 958
NON CURRENT ASSETS
Deferred taxation 2 59 148
Capital works in progress g5 66
Property, plant and equipment 7 4,353 4,296
Total Non-Current Assets 4,507 4.510
TOTAL ASSETS 6,005 5,468
CURRENT LIABILITIES
Accounts payable 8 802 448
Proposed dividend 0 40
Employee entitiements 21 29
Tax provision 109 12
Total Current Liabilities Q32 529
NON CURRENT LIABILITIES
Employee entittements 48 28
Total Non - Current Liabilities 48 28
TOTAL LIABILITIES 980 557
NET ASSETS 5,025 4,911
For and on behalf of the Board
B Rt . T
DIRECTOR GENERAL MANAGER

August 30, 2002

The accompanying notes and policies form an integral part of these financial statements
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SCANPOWER LIMITED - LINES BUSINESS
STATEMENT OF CASH FLOWS
FOR THE YEARS ENDED 31 MARCH
Notes 2002 2001
$'000 5'000
CASH FLOWS FROM OPERATING ACTIVITIES
Cash was provided from:
Receipts from customers 4,665 3,416
Interest received 88 35
4,753 3,451
Cash was applied to:
Payments to employees and suppliers 3,993 2,357
Taxes paid 50 274
Interest paid 1 6
4,044 2,637
Net cash inflows from operating activities g 709 814
CASH FLOWS FROM INVESTING ACTIVITIES
Cash was provided from:
Proceeds from disposal of property, plant and equipment o 8
0 8
Cash was applied to:
Purchase and construction of property, plant and equipment 294 282
294 282
Net cash inflows from investment activities (294) (274}
CASH FLOWS FROM FINANCING ACTIVITIES
Cash was provided from:
Proceeds from borrowings 1] 0
1] 0
Cash was applied to:
Loans repaid 0 0
Dividends paid 40 45
40 45
Met cash outflows from financing activities (40} (45)
MET INCREASE / (DECREASE) IN CASH HELD ars 495
Opening Cash Brought Forward 609 114
CASH AT END OF THE YEAR 984 609
REPRESENTED BY:
Cash and bank balances 100 14
Short term deposits B84 595
984 609

The accompanying notes and policies form an integral part of these financial staterments
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SCANPOWER LIMITED - LINES BUSINESS
STATEMENT OF ACCOUNTING POLICIES
FOR THE YEAR ENDED 31 MARCH 2002

SCANFPOWER Limited ("SCANPOWER") is a public company registered under the Companigs Act 1893,
These financial statements have been prepared for the purposes of complying with the requirements of the
Electricity (Information Disclosure) Regulations 1899 as amended by the Electricity{Information Disclosure)
Amendment Regulations 2000 and 2001. The financial statements comprise separate Statements of Financial
Position, Financial Performance, Cash Flows and Movements in Equity for the Line Business as required by
the Regulations. The business operates in and around the Southern Hawke's Bay area. The general
accounting principles recognised as appropriate for the measurement and reporting of eamings and financial
position on an historical cost basis are followed by the Company, with the exception that cerlain assets have
been revalued,

Methodolegy and Separation of Businesses

SCANPOWER has generally followed the guidelines in the Electricity Information Disclosure Handbook issued
by the Energy Markets Policy Group of the Ministry of Economic Development.

The financial statements have been prepared on the historical cost basis, as modified by the revaluation of
certain assets as identified in specific accounting policies below.

The financial statements are prepared in accordance with New Zealand generally accepted accounting
practice. The accounting policies that materially affect the measurement of financial performance, financial
position and cash flows are set out below.

Operating Revenue
Sales revenue represents revenue earmed for the sale of the company’s products and services net of returns,
trade allowances and taxes paid. Other revenue includes interest income on investments.

Income Tax
The income tax expense charged to the statement of financial performance includes both the current year's
provision and the income tax effects of timing differences calculated using the liability method.

Tax effect accounting is applied on a comprehensive basis to all timing differences. A deferred tax asset, is
recognised in the financial statements only where there is virtual certainty that the benefit of the timing
differences will be utilised.

Goods and Services Tax (GST)

The statement of financial perfformance and statement of cash flows have been prepared so that all
components are stated exclusive of GST. All items in the statement of financial position are stated net of GST,
with the exception of receivables and payables which include GST invoiced.

Receivables

Receivables are carried at anticipated realisable value. An estimate is made for doubtful receivables based on
a review of all outstanding amounts at year end. Bad debts are written off during the year in which they are
identified.

Inventories
Inventories are valued at the lower of weighted average cost and net realisable value.

Investments
All investments are stated at cost.
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STATEMENT OF ACCOUNTING POLICIES (Continued)

Property, Plant and Equipment

All property, plant and eguipment asseis are initially recorded at cost. Freshold land and buildings are
subsequently revalued to fair values with regard to highest and best use by an independent valuer. Assets
within these classes are revalued on a cyclical basis. The revaluations are conducted on a systematic basis
so that each individual asset is revalued every three years,

The most recent valuation was again conducted by an independent registered valuer, | R Mollison ANZIV, of
the firm lan Mollison & Associates on 31 March 2002.

Depreciation

Depreciation of property, plant and equipment, other than freehold land, is calculated on a straight line basis
50 as to expense the cost of the assets, or the revalued amounts, to their residual values over their useful lives
as follows:

Estimated useful lives (in years)
Distribution assets:

- Circuit breakers - 40

- Substations - 40

- Transformers - 55

- Ripple controls - 20

- UHF links - 16

- QOverhead lines - 45t0 60

- Underground lines - 45

- Community lighting - 15
Freehold buildings & fixtures - 10to 50
Motor vehicles - 610
Plant and equipment - 10
Computer equipment - 3tob

Employee Entitlements
Employee entitlements to salaries and wages, annual leave, long service leave and other benefits are accrued
annually on an actual entittement basis.

Leases

SCANPOWER leases a forklift and a photocopier. Under the terms of the lease, all the risks and benefits of
ownership effectively remain with the lessors. Lease payments are recognised as an expense in the periods
the amounts are payable and a full disclosure of future commitments is provided in note 11.

Financial Instruments

Financial instruments carried on the statement of financial position include cash and bank balances,
investments, receivables and trade creditors. These financial assets and financial liabilities are, generally,
carried at their estimated fair values except for loans, which are recorded at cost. Where appropiate, particular
recognition methods adopted are disclosed in the individual policy statements associated with each item.

Statement of Cash Flows
The following are the definitions of the terms used in the statement of cash flows:

{a) Operafing activities include all transactions and other events that are not investing or financing activities.

(b} Investing activities are those activities relating to the acquisition, holding and disposal of property, plant
and equipment and of investments. Investments include securities not falling within the definition of cash.

{c) Financing activities are those activities that result in changes in the size and composition of the capital
structure. This includes both equity and debt not falling within the definition of cash. Dividends paid in relation
to the capital structure are included in financing activities.
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(d) Cash is considered to be cash on hand and current accounts in banks, net of bank overdrafts.

STATEMENT OF ACCOUNTING POLICIES (Continued)

Changes in Accounting Policies

Dividends declared by Directors by a resolution after balance date have previously been treated as a liability at
balance date. Financial Reporting Standard 5, which is now mandatory, prohibits this. Accordingly, the
dividend declared by Directors on 28 May 2002 is disclosed as a post balance date event in Note 17, The
implemeantation of this new policy has had the effect of increasing equity by $75 thousand and decreasing
provision for dividend by the same amount.

The Company has changed its accounting policy for the valuation of land and buildings in order to comply with
FRS-3, Property, Plant and Equipment. This standard came into effact for periods ending on or after 31 March
2002. It requires the Company to revalue its land and buildings at fair value which has been determined by
reference to the highest and best use of those assets. The previous policy had been to determine the fair
value of those items by reference to their existing use. There is no financial effect on these financial
statements resulting from this change.

There have been no other changes in accounting policies and all policies have been applied on a basis
consistent with those of the previous year.
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SCANPOWER LIMITED - LINES BUSINESS
MOTES TO THE FIMANCIAL STATEMENTS
FOR THE YEARS EMDED 31 MARCH
2002 2001
$'000 $'000
Mote 1: (i) OPERATING REVENUE
Metwork line rentals 4887 4805
AC loss-rental rebates ZB8 218
Interest income BY 117
Tatal revenue 3,265 5,140
(i) OPERATING EXPENSES
Audit fees 27 az
Auditors fees for other services 7 4
Fees paid to other auditors 1 0
Bad debts written off ] 0
Depreciafion:
Distribution assals:
Circuil breakers 10 10
Substations 3 4
Transfomers 11 17
Ripple controls 27 15
UHF links 2 1
Overhead lines 142 195
Underground lines 18 17
Community lighting 1 1
Freahold buildings & fixtures 1 3
Motor vehicles 4] 7
Plant and equipment 39 g
Computer equipment 3 4
Total Depreciation 266 313
Directors remuneration & expenses 74 72
Change in provision for doubtful debis 0 0
Interest paid 1 G
Loss on sale of assets ] T
Nebwork discounts 1600 1632
Cost of sales & operating expenses 2047 2732
4933 4,798
A re-agsessement of useful economic lives of network assets has resulted in a 560 thousand reduction in the
depreciation chargs for the year.
Hote 2: Taxation
Taxation Reconciliation
Accounting net operating surplus before taxation 332 342
Taxafion at 33% 110 113
Pius tax affect of:
Parmanant differences 4 B
Prior yaar adjustment 0 3
Defarred tax adjustment 122 0
Tax expense | (Benefit) 236 124
Income tax charge for the year comprises:
Currant taxation (lability) 147 (4)
Deferred taxatlon &9 128
236 124
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MOTES TO THE FINANCIAL STATEMENTS

2002 2001
Mate 2:  Taxation (continuad) 5'000 $'000
Deferred Tax Asset | (Liability):
Crpening balance 148 19
Prior period adjustment 0 (17)
Current year movement [B5) {25)
Closing balance 58 148
Imputation Credit Account:
Opening balance 495 243
Tax paid during the year 50 274
Tax refunds during the year 1] 0
Resident withholding tax paid o 1]
Credits attached to dividends paid {19) [22)
Closing balance at end of the year 526 445
Mote 3: Retained Eamings & Reserves
Retained Eamings
Balance at beginning of the year {2,617) (2,795)
Met surplus for the year 98 218
Dividends paid and proposed 1] (40)
Balance at end of the year {2,521) {2.617)
Reserves
Asset revaluation reserves:
Freshold land 14 0
Freshold buildings & fixtures 32 28
Balance at end of the year 46 28
MNote 4; Receivable and prepayments
Trading debtors iy 168
Estimated doubtful receivables 0 0
GST clearing account 23 57
Miscellanaous prepaymants T 22
Accruals 1 0
422 248

Th Company incurs credit risk from fransactions with trade receivables and financial institutions in the normal
course of its business.

The Company has a credit palicy which restricts the exposure to individual trade receivables and the Board of
Directors reviews expasure to trade receivables on a regular basis. Where there is a significant concentration of
credit risk, the exposure is minimised by provisions in use of systems agreements batwaen the parties. Amounts
owed by trada receivables are unsecured.

Mote 5: Inventories
Matwaork stocks 92 101
92 101

Cartain inventerles are subject to restriction of title, including Romalpa Clauses.
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MOTES TO THE FINANCIAL STATEMENTS
2002 2001
£'000 $'000
Hote 6: Investmeants
{iy CURRENT
Short term depasits held with ragistered banks 8BB4 585
BE4 505
Market fluctuations in interest rates affect the eamings on thesa investments bul company palicy of placing
deposits with high credit qguality financial institutions minimises its credit exposure,
{ii) INTEREST RATES
The range of interest rates on invesiments were:
Short term bank investments 275 - 5.75% £6.25 - B61%
Note 7: Property, plant and equipment
Distribution assets
Al cost 9,185 8,919
Accumulated depreciation {5,138) (4.928)
Total carmying amount of distribution assets 4,047 3,881
Freehold land
At valuation - 31 March 2002 26 1]
Total carrying amount of freehold land 26 0
Freehold buildings & fixtures
At valuation - 31 March 2002 €3 5l1]
Al cost 0 0
Accumulated depreciation 0 (2)
Total camying amount of freehold buldings 63 5B
Motor vehicles
Al cost 59 50
Accumulated depreciation [29) {20}
Total camying amount of moler vehicles a0 ag
Plant and equipment
Af cost 00 498
Accumulated depreciation (317} {294)
Total carrying amount of plant and equipment 183 204
Computer equipment
Al cost 42 39
Aecumulated depreciation (38) 35)
Total camying amount of computer equipment 4 4
Taotal property, plant and eguipment
At valuation - 31 March 2002 a4 60
At cost 8,786 9,514
Accumulated depreciation (5,522) (5.279)
Total carrying amount of property, plant and equipment 4,353 4,296
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MOTES TO THE FINANCIAL STATEMENTS

2002 2001
£'000 §'000
MNote B: Accounts Payable
GST clearing account 0 0
Trade creditors 569 M7y
Other creditors & accruals 233 131
802 448
Mote 9: Reconciliation of CashFlow with Operating Surplus
Reported surplus after taxation a6 218
Add Non Cash ltems
Depreciation 286 33
Change in dafemed fax provision 89 43
Changes in Working Capital
Increase/{decreasa) in sccounts payable & accruals 354 124
{Increase)decraase in atcounls receivable (174) 229
{Increasa)dacraase in invenlores 4] (49)
Increase/(decreasa) in amployes entilements 12 (4)
Increasef(decrease) in provision for taxation a7 (102)
Increase/(decrease) in provision for dividend {40) (5]
tems Classified as Investing Activities
Met {surplus)floss on disposal of proparly, plant and squipment b T
Met Cashflow from Operating Activities TO9 814

Mote 10:  Wind Generation Project

SCANMFOWER Limited has a 10% interest in The Wind Farm Company which halds a resource management
consent io erect and operate wind turbines near Woodvilla.

Mote 11:  Analysis of non-cancellable operating lease commitments

Payable nod later than one year 10 0
Payable later than cne year, nat later than two years 10 0
Payable later than two years, not later than five years 18 1]
Payable later than flve years 0 1]

a8 [1]

MNote 12 Environmental Policy
SCANPOWER endeavours to adhere to a sustainable use policy with a minimum of environmental disturbance
and desecration. To date, SCANPOWER is unaware of any of its projects or operations that would not meet the
abave palicy nor any environmental regulations currently in existence in New Zealand.

Mote 13:  Capital Commitments and Contingent Liabilities
As at 31 March 2002 the company did not have any capital commitments or contingant fiabilities (2001 also Nil).

Maote 14: Segment Information

SCANPOWER sold its energy retaifing business on 30 November 1998 and now oparales in one industry which
is the management of a distribution network and is entirely within New Zealand.
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MOTES TO THE FINANCIAL STATEMENTS

3585

MNote 15:

MNote 16:

Mote 17:

Mote 18:

2002
£'000
Related Party Information

SCANPOWER Limited Customer Trust owng, through s nominees, all of the issued capital of
SCAMPOWER Limited.

Directors' transactions with the company were made under normal terms and conditions of supply and sale
available to members of staff. No discounts were given during the yaar.

The tegal firm, Lloyd Dodson and Pringle in which M Dodson was involved, provided services o SCANPOWER

to the value of 57,072, The amount cuistanding at balance date was $283 (2001 §2,576).

Al transactions with other related parties are also made under normal terms and conditions of supply and sale.
Mo related party debts ware forgiven or written off during the year.

Contestable contracting services in asset construction and maintenance were provided by SCANPOWERs.
contracting division at cost, including overheads, and as detalled, respectively, hare and in Note 18.12b below.

Subtransmigsion assels
Zone substations
Distribution lines and cables
Medium voltage switchgear
Distribution transformers
Distribution substations

Low vollage lines and cables
Other system fixed assels

Gﬁﬂﬂﬂﬂﬂﬂ

The comparative figure for "Low valtage lines and eables” above has been adjusted from BS to 348 to praperly reflect

the Inadvertant exclusion of maintenance costs in the financial statements for the year ended 31 March 2001,
An imputed rental of $16,436 is includad in Mote 18.12b (vil) as being paid fo the "Other” business.
Financial Instruments

SCANPOWER has no off balance sheat financing (other than those disclosed in thess notes), nor any foraign
exchange exposure. The fair valus of financial instruments is approxdmated by the camying amount disclosed
in tha Statemant of Financial Pogition.

Concentrations of credit risk with respect to recelvables in the Company’s core activity are managed by
adeguate safeguards in the Use of Syslems agreaments entered into with energy retailers,  The large
customer base of the other activities ensuras little concentration of risk. Mo other form of security or
collateral is required to support financial instruments with credil risk,

The interest rales on the company's deposits are presented in note B.
Significant Events after Balance Date

A dividend of $75,000 payable to the only sharehcider, The SCANPOWER Customer Trust was declarad after
halance date. The Company is not aware of any ather post balance date avents which would have a significant
effect an the business activies of the Company.

Electricity (Information Disclosure) Regulations 1999 (Schedule 1 Part 2) requirements:

Current Assets

Cash and bank balances 100
Short-tarm investments 884
Inveniories 92
Accounts receivable 391
Other current assets not listed in (a) to {d) 31

2001
$000

el
L=
ooooooDo

14
585
101
169

=& a0 oW

Total current assets 1,498

a58
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(i

(i)
(i}
(iv)

Fixed Assets

System fixed assets

Consumer billing and infarmation system assets
Motor vehicles

Office equipment

Land and buildings

Capital works under consfruction

Other fixed assets not listad in (a) to (f)

Total fixed assets

Other tangible assets not listed above
Total tangible assets

Intangibles

Goodwill

Other intangibles not listed in (3) above
Total intangibles

Total assets

Current liabilities

Bank overdraft

Short-term bormowings

Payables and accruals

Provision for dividends payable

Provision for Incorme tax

Other current liabilities not listed in (a) to (&) above
Total current liabilities

Mon-current liabilities

Payables and accruals

Borrowings

Deferred tax

Other non-current liabilities not listed in (&) to (c) above
Total non-current liabilities

Equity

Shareholders' equity

Share capital

Retained earnings

Reserves

Total sharsholders' equity
Minosity interests in subsidiaries
Total eguity

Capital notas

Total capital funds

Total equity and liabilities

Operating revenua

Revenua from linefaccess charges

Revenue from "Other” business for services carried out by
the line business (transfer paymeant)

Interest on cash, bank balances and short term investments:

AL loss-rental rebates

Other revenue not listed in (a) to (d)

Total operating revenue

2002 2001
$£'000 £000
4,047 3,991
4 4

30 39

32 35

g9 58

o5 66
151 165
4,448 4,362
59 148
6,005 5,468
0 0

0 0

0 0
6,005 5,468
D 0

0 0
BO2 448

0 40

109 12
21 29
932 529

0 0

0 0

(i} 0

48 28

48 28
7.500 7,500
(2,521) (2.617)
46 28
5,025 4,911
0 0
5025 4811
] 0
5,025 2911
6,005 5,468
4,887 4,805
0 0

89 117
289 218

0 0
5,265 5,140
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14
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)
(i)
(i)
(iv)
()
(vi)
(vl
{vili)

(i)

(i)
{iii}
{iv)
(v}
(vi)

(i)
(ii)
(iii)

(i)
(ii)
(i)

(i
(i)

(i
(iv)
(M

(i
(i}

Operating expanditure
Payment for iransmission charges
Transfer payments to the "Other” business for:
Agsel maintenance
Consumer disconnection/reconnection services
Meter data
Consumer-based load control services
Royalty and patent expenses
Avoided transmission charges on account of own generation
Other goods and services not listed in (i) to (vi) above
Total transfer payment to the "Other” business
Expense to entities that are not related parties for
Asset maintenance
Consumer disconnection/reconnection services
Meter data
Consumer-based load control services
Royalty and patent expensas
Total of specified expenses to non-related parties (sum of (i) to (v))
Employes salaries, wages and redundancies
Consumer billing and information system expenza
Depreciation on:
System fixed assets
Other assats not listad in (i)
Total depreciation
Amortisation of;
Goodwill
Other intangibles
Total amortisation of intangibles
Corporate and administration
Human resource expenses
Marketing/advertising
Merger and acquisition expenses
Takeover dafence expenses
Research and development expenses
Consultancy and begal expenses
Danations
Directors’ fees
Auditors' fees
Audit fees paid to principal audilors
Audit fees paid to other auditors
Fees paid for other services provided by principal and other auditors
Total auditors’ fees
Costs of offering credit
Bad debis written off
Increase in estimated doubtful debts
Total cost of offering credit
Local authority rates expense
AC loss-rentals (distribution to retailers/customers) expense
Rebates to consumers due to ownership interest
Subvention payments
Unusual expenses
Other expenditure not listed in {a) to (w)
Total operating expanditure

Operating surplus before interest and income tax

2002 2001
$'000 £000
1,715 1654

355 345
0 0

0 6

[ 6

0 0

0 0
16 16
377 aTa
0 0

0 0
14 7
59 0
0 0
73 7
209 244
13 15
2144 262
52 51
266 313
0 0

0 0

0 0
417 403
16 10
31 26
0 0

0 0

0 1]

0 1]

0 0
74 72
27 a2
11 0
7 4
45 36
i} 0

1] [

i 0

G B

0 0
1,600 1,632
0 0

0 0

0 0
4,032 4,792
333 34B
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Interest expanse

Interast expanse on borrowings

Financing charges related to finance leases
Other interest expense not listed in (a) or (b)
Total interest expense

Operating surplus before income tax
Income tax

Met surplus after tax

2002 2001
£'000 $000
0 0

0 0

1 (1]

1 [
33z 342
236 124
96 218
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SCANPOWER LIMITED - LINES BUSIMESS
PERFORMANCE INDICATORS
FOR THE YEARS ENDED 31 MARCH

Regulation 2002 2004 2000 1989 1998
15 FINAMCIAL PERFORMANCE MEASURES

Accounting Return on Tolsl Assats - (1= =N -ng- -0.45%

Accounting Redurn on Equity 13- “f1a= N@- ~fig- -(.66%

Accounting Rate of Profit -na- -na- - -na- -0.61%

158 Return on Funds -0.B0% 0.01% -1.49% «1.25% ==

151 Return on Equity -1A8% -0.07% -1.57% -1.00% -fa-

15¢ Redurn on Investment -1.78% -0.54% -2.38% -1.37% -

15 EFFICIENCY PERFORMANCE INDICATORS
15a Direct Line Costs per Kilometne F 1057 % R4 B B4R 3§ 1.081 % 359
15 Indiract Line Costs per Customer i 65 5 B0 § 66 3 BT % &3
As in pravious wears, the network discount (2001/02 - §1,600,298, 2000001 - $9,632,081) has been excluded from bath numerators
of these indicators.

20 OPTIMISED DEPRIVAL VALUATION
The Optimised Deprival Valuation of the Lines Buginess Fleed Assets as at 31 March 2001 was 315,870,948,

21,1 ENERGY DELIVERY EFFICIENCY PERFORMAMNCE MEASURES

214 Lesad Factor 67.80% 67.95% 67 40% 67.00% G2.00%
21k Less Ratio B.80% T.80% B.A0% 8.80% 7.28%
He Capacily Utilisation 26.80% 28.00% 26.40% 25.28% 27.55%

21.2  SBTATISTICS
Ma System Length

11 KW 758 TE4 TE4 EK] 7GR
anov 114 232 23 Pl 231
Total BT2 296 995 994 oa7
b Circuit Length of Overhead System
11 KW 758 TE4 TE4 783 766
v T4 182 194 195 186
Total 832 056 858 958 962
e Circuit Lengih of Undesground System
annw 40 20 At a6 35
Total 40 40 ar 38 15
nd Translormer Capacity 55,827 52,560 54,547 54,507 54,217
2ia Maxirmurm Derrand KW 14,902 14,740 14,406 13,778 14,967
21  Totsl Electricty Suppiied into Systems (before losses) Kwhr BB.A72,013 81083211 TO.087.162 74880152 75205058
g Electricity on behalf of other enliles (sfer lossss) Hwhr Retaller 1 67,936,008 81,0973006 78,633,123 = -
Fetaller 2 7,880,162 2,007 Ta0 267,903 - -
Retailer 3 £,156, 761 BES, 645 196,136 41,778 -
Retailer 4 1,084,022 380,188
Ratailer 5 415,294 45,769
Ratailer & 20,085 256
Retailer 7 - 1,456,853
Total B2,456432 B7. 730408 79,097,162
21h Total Customers [average for year) 6615 6,707 8,675 6,626 6,700
22 MNurmber of Faults per 100 circult kilometre overhaad
453 11 Ky 8.58 942 6.28 13 v}
T&58 Total 8.58 9.42 6.28 13 10
4a Mumber of Faults greatar than or equal ta 3 hours 3 (46%) 15 R1%) B{iT%) 19 [19.4%)
4b Mumber of Faults greater than or equal to 24 hours 0 (o) 10 {0%) 0 (0%} 1 (1)
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SCANFOWER LIMITED
PERFORMAMNCE INDICATORS (contd.)
FOR THE YEARS EMDED 31 MARCH
Rpgilation Total Interruptions 2002 sz
CLASS A B [+ 1] [ TOTAL
SAIDY 56,12 GO0 3221 17,00 0.0:0 0.00 0,00 165,36
SAIF| 0,234 0.458] 0.669 0570 0.00 0.00 .00 1.931
CAIDI 239.83 131.07 48.15 25,82 0.00 0.00 0.00 B5.63
INTERRUPTICNS 1.00 102.00 65.00 1.00 0100 (.00 0.00 169.00
22 Total Interruptions 2001 . _
CLASS A B C D G TOTAL
aan Salbi 0.00 40.87 2534 000 0.0 0,00 0,00 721
12815 SAIF] 0.00 0.31 0.55 000 0.00 3,00 (.00 (.85
168 19 Call 0.00 133.13 53.14 000 0.00 .00 0.00 81.73
1 INTERRLUPTIONS 0.00 116.00 T2.00 000 0.00 0,00 0.0 18800
Regulatlon
2 Total Interruptions 2000
CLASS A B [+ 1]} G TOTAL
AR SAIDI 56,38 47,50 18,64 0,00 0100 0.00 0.00 122.52
12815 SAIF] 0.24 0.35 0.32 0,00 .00 0.00 0.00 .80
16619 CAIDH 238.01 137.88 5d8.43| 0,00 .00 0.00 0.00 13628
1 INTERRLIPTIONS 1.00 105.00 48.00] 0,00 .00 .00 0.00 154.00
Regulation
22 Total Interruptions 1999
CLASS A B [¥ i D G TOTAL
BAET SalDl 0,00 62,12 417_0 11.20 0.0:0 0.00 0.00 116.02
2 k18 SAIFI .00 .49 .76 0.18 0.00 0.00/ 0.00 1.43
16 & 19 CAIDM 0,00 126,80 56,00 82,20 0.00 0.00 .00 B1,13
i INTERRUPTICNS 0.00 151.00 O, 00 1.00 000 0.00 0.00 250,00
22 Total Interruptions 1998 _ _
CLASS A B [+ [i] G TOTAL
a4 SalDl 4800 44,57 64,80 ¥8.00 0.00 0.00 (.0 236,17
12 815 SAIF| 023 0.28 0,63 {1.R0 0,00 0.00 (.0 1.94
16 8 18 [FE]] 209.00 180,00 103.00 o7.50 000 0.00 .00 121,54
i INTERRUPTIONS 1.00 105.00 74.00 2.00 .00 0.00 0.00 183.00
22 CLASS TARGET AVERAGE |TARGET AVERAGE
YEAR 2003 2003-2007 2002 2002-2006
B & 108 SAlDI B 75 75 75 75
Bb & 10b SADIC 75 75 75 75
132 & &b SAIFI B 0.8 0.8 0.8 0.8
130 & 14b SAIFI C A i 1 1
17a & 1Ba CAIDIB 93.35 83.75 93.?_5 BA.TH
170 & 186 CAIDIC 75 75 75 75
28k 38 Mo of Intarruptions B 100 100 150 1501
FIEE Ha, of Inbemupsons & 100 100 150 150
Shd . of Faults! 1 D0wm 11Ky 10 10 12 12
B WA Mo 11k NG
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SCANPOWER LIMITED - LINES BUSINESS
ANNUAL VALUATION RECOMCILIATION REPORT - (Part 8)
FOR THE YEAR ENDED 31 MARCH 2002

3593

System fixed assets at ODV at end of previous financial year
ADD system fixed assets acquired during the year at ODV'
LESS system fixed assets disposed of during the year at 0DV
LESS depreciation on system fixed assets at 0DV

ADD revaluation of system fixed assets

EQUALS system fixed assets at ODV at end of the financial year

2002 2001
$000 5000
15,871 15,154
385 786

18 219

553 491
111 641
15,871

15,806

' The value of system fixed assets acquired during the financial year includes capitalised expenditure on

replacement and refurbishment of system fixed assets.
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‘ Audit New Zealand

AUDITOR-GENERAL’S OPINION

ON THE PERFORMANCE MEASURES OF
SCANPOWER LIMITED

We have examined the information on pages 16 and 18 to 20 being —

(a) the derivation table in regulation 16; and

(b) the annual ODV reconciliation report in regulations 16A; and

(c) the financial performance measures in clause 1 of Part 3 of Schedule 1; and
(d) the financial components of the efficiency performance measures in clause 2

of Part 3 of Schedule 1, —

that were prepared by ScanPower Limited and dated 31 March 2002 for the purposes of
regulation 15 of the Electricity (Information Disclosure) Regulations 1999.

In our opinion, having made all reasonable enquiry, to the best of our knowledge, that
information has been prepared in accordance with the Electricity (Information
Disclosure) Regulations 1999,

b

L H Desborough

Audit New Zealand

On behalf of the Auditor-General
Palmerston North, New Zealand

30 August 2002
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