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REPORT OF THE AUDITOR-GENERAL Facsirnila. +54.4 462 2001

TO THE READERS OF THE FINANCIAL STATEMENTS OF TRANSPOWER
NEW ZEALAND LIMITED LINES BUSINESS FOR THE YEAR ENDED
30 JUNE 2002

We have audited the financial statements of Transpower New Zealand Limited Lines Business. The
financial statements provide information about the past financial performance of Transpower New Zealand
Limited Lines Business and its financial position as at 30 June 2002. This information is stated in
accordance with the accounting policies set out in the Statement of Accounting Policies.

Directors’ responsibilities

The Electricity (Information Disclosure) Regulations 1999 require the Directors to prepare financial
statements that give a true and fair view of the financial position of Transpower New Zealand Limited Lines
Business as at 30 June 2002, and the results of its operations and cash flows for the year ended on that date.

Auditors’ responsibilities

Section 15 of the Public Audit Act 2001 and Regulation 31 of the Electricity (Information Disclosure)
Regulations 1999 require the Auditor-General to audit the financial statements. It is the responsibility of the
Anditor-General to express an independent opinion on the financial statements and report that opinion to you.

The Auditor-General has appointed Jim Chin of PricewaterhouseCoopers to undertake the andit.
Basis of opinion

An audit includes examining, on a test basis, evidence relevant to the amounts and disclosures in the financial
statements. It also includes assessing:

. the significant estimates and judgements made by the Directors in the preparation of the financial
statements, and

. whether the accounting policies are appropriate to Transpower New Zealand Limited Lines
Business’ circumstances, consistently applied and adequately disclosed.

We conducted our audit in accordance with the Auditing Standards published by the Auditor-General, which
incorporate the Auditing Standards issued by the Institute of Chartered Accountants of New Zealand. We
planned and performed our audit so as to obtain all the information and explanations which we considered
necessary in order to provide us with sufficient evidence to obtain reasonable assurance that the financial
statements are free from material misstatements, whether caused by fraud or error. In forming our opinion,
we also evaluated the overall adequacy of the presentation of information in the financial statements.
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We carried out other assignments for Transpower Wew Zealand Limited in the areas of taxation compliance
and other assurance services, taxation advice and consultancy services. Other than these assignments and in
our capacity as auditor acting on behalf of the Auditor-General, we have no relationship with or interests in

Transpower New Zealand Limited.

Unqualified opinion

We have obtained all the information and explanations we have required.

In our opinion:

. proper accounting records have been kept by Transpower New Zealand Limited Lines Business as
far as appears from our examination of those records; and

. the financial statements referred to above:
() comply with generally accepted accounting practice in New Zealand; and
(b) give a true and fair view of Transpower New Zealand Limited Lines Business’ financial
position as at 30 June 2002 and the results of its operations and cash flows for the year
ended on that date; and

{c) comply with the Electricity (Information Disclosure) Regulations 1999,

Our audit was completed on 15 November 2002 and our ungualified opinion is expressed as at that date.

im Chin PricewaterhouseCoopers

On behalf of the Auditor-General
Wellington, New Zealand
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AUDITOR-GENERAL’S OPINION ON THE PERFORMANCE MEASURES OF

TRANSPOWER NEW ZEALAND LIMITED LINES BUSINESS

We have examined the attached information, being:

ia) the derivation table in regulation 16;

(b) the annual ODV reconciliation report in regulation 164,

i) the financial performance measures in clanse 1 of Part 3 of Schedule 1; and
(d) the financial components of the efficiency performance measeres in clause 2 of Part 3 of
Schedule 1, -

that were prepared by Transpower New Zealand Limited Lines Business and dated 15 November 2002 for
the purposes of regulation 15 of the Electricity (Information Disclosure) Regulations 1999,

In our opinion, having made all reasonable enquiry, and to the best of our knowledge, that information has
been prepared m accordance with the Electricity {Information Disclosure) Regulations 1999.

7 Uncmilituseloglr

PricewaterhouseCoopers

1m Chin
On behalf of the Anditor-General
Wellington, New Zealand

15 November 2002
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PricewaterhouseCoopers
113-119 The Terrace

PO Box 243

Wellington, Mew fealand
Telephone +64 4 462 7000
Facsimile +64 4 462 7001

AUDITOR-GENERAL’S OPINION ON THE VALUATION REPORT OF
TRANSPOWER NEW ZEALAND LIMITED LINES BUSINESS

We have examined the valuation report of Transpower New Zealand Limited Lines Business and
dated 26 November 2002, which report contains valuations of system fixed assets as at 30 June
2002.

In our opinion, having made all reasonable enquiry, and to the best of our knowledge, the
valuations contained in the report, including the total valuation of system fixed assets of
$1,995,000,000, have been made in accordance with the ODV Handbook.

im Chin PricewaterhouseCoopers
Omn behalf of the Auditor-General

Wellington, New Zealand
26 November 2002
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Diperaling revenuse
[Diperating expenses

Net finance costs

Surphas from operations before tx and revalaaton
Transdier fiom asseel revaloaban reserve

Sarplus Irom operations before ax

Tax expense

Diperating sumphas ofter tax

Met surphus attributable to shareholders

Exquity at the beginning of the year

Met sumplus nirribamble wo shareholders

Toital recognised revenue and expenses far the year
Davidinds pand

Equity at the end of the vear

NEW ZEALAND GAZETTE No.

THANSPFOWER NEW ZEALAND LIMITED LINES BUSINESS

STATEMENTS OF FINANCIAL PERFORMANCE
FOR THE YEAR ENDED 38 JUNE 2002

LINES BUSINESS LINES BUSINESS

002 201
Maes S0 S
H 47027 441 403
] 291 444 164,203
| THHIT 177110

5 H1.5M 23256
q97.291 CIRE ]
13 i 28R (1 16)
161 574 12,738

6 413 i BYT
117429 11841

137414 11.%41

STATEMENTS OF MOVEMENTS IN EQUITY
FOR THE YEAR ENDED 30 JUNE 22

LINES BUSINESS LINES BUSINESS

180T 0l
Motes Saa FibHy
Gi 1 aTH Q44101
1317414 11241
137,429 11,241
15 (T6.319) id4. 26 )
AT2.7TH 911678

Thisser sestements &ne 10 be read in conjumetion with the accompanying noes.

173
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TRANSPOWER NEW ZEALAND LIMITED LINES BUSINESS

STATEMENTS OF FINANCIAL PFOSITION
AS AT 30 JUNE 2002

LINES BUSINESS LINES BUSINESS

202 o

Mates 00 000
ASSETS EMPLOYED
Cuarmenl usseis T AR S 14T K98
Fixed assets B 2135845 2,089,099
Tutal Assets Eniployed 22196590 2231,97
FUNDE EMPLOYED
Liabilities
Current linhilities 9 441 044 455,282
Lomg term Jease Habalulees L] = ] =
Laveng veemin elielst i RIS 16 RS, 05T
Total Lishilithes 1,246,924 1310,31%
Eapuity
Capital 12 U, 20HE 100 12440, 0
Reserves 13 . .
Accumulsted deficit 14 [227.222) (ZH%,322)
Total Equity 37277H 911,678
Todal Funids Emiployed 2,215,698 22311997

These statemenis are 1o be read i conjuncison with the dccompanying noles.

The Board of Directars of Trasspower Mew Fealand Limsted suthonsed these financial statements for issuse on 15 Movember H02.

Fur, dd on bebsll of, the Boand

f h é
Sir Colin Maiden David Sadber

Chairman Dty Chairman

15 November 2002
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TRANSFOWER NEW ZEALAND LIMITED LINES BUSINESS

STATEMENTS OF CASH FLOWS
FOR THE YEAR ENDED 30 JUNE 2002

LINES BUSINESS LINES BUSINESS

1Mz i ]
SHIF S
CASH FLOW FEROM OPERATIONS
Cash was provided From:
Receipts from customers 517,327 454 153
Inserest received 6053 1807
Cash was apphicd to:
Payments 1o supplicrs dnd employees (197471} (145,825
Tan prymients 3,191 (47452
Intenest paid (95,156} (3G A T
Met cash inflows from sperations 133,044 17,2035
CASH FLOW FROM INVESTMENTS
Cash was provided fram:
Rale of nssets 1 422 3261
Shaort erm invesiments. TOH 9549 511930
Cash was pplied oz
Purchase of lined assels (=4.116) {63.554)
Shar tenn investments {TIHKKA) {511,930}
Med cash cutfows from investments (92.5E1) (641,253}
CASH FLOW FROM FINANCING
Cash was provided from:
Incresse in losms 106401931 1,000 455
Cush was applied ba:
Drivadends paid (T6,329) [ 63T)
Repavment of loans L] 3, 167) {1,027 504
Mei cash ouiflows from lnancing {141 .505) {109, 736)
et incrense {decrense) in cnsh hald (2] 174
Chpenimg halance browght foraard {15171 {1,680
Chosing ned cash carried Forvard 11,719 (1,517
Chosiieg ned cash carried forward comprises:
Bank overdrall §1,73%) §1,546)
Cush and hank 19 29
{1,719) (1,517

These statements are s be resd in conjunction with the scecampanying nates.
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THRANSPOWER MEW ZEALAND LIMITED LINES BUSINESS

STATEMENTS OF CASH FLOWS confinued
FOR THE YEAR ENDED 30 JUNE 2002

HRECONCILIATION OF "OPERATING SURPLUS AFTER TAX" WITH "NET CASH FLOW FROM OPERATIONS"

LINES BLUSINESS LINES BUSINESS

2002 01
S SAHH)
Oiperating surplus after tax 137420 11441
Addidedact) non-cash Mems:
Deprecialion ®3Al9 RiATI
Infrastruchsre assel service potential adjustment 12,69 16,0149
Tramsfer frwm asset revaluatson reserve i6d 2RR} 5 116
Capitalised imerest 13,424} 12034}
Movements in working capital ilems:
Diecrease (mcrease) in trade and other receivahles 46,502 K125}
Discrease (increase) in prepayments 9ed} A5
Diecrense (mcrease) in stocks of matenals {39061} (1]
(Docrease] mercase (i rade and olher
lsshilities, interex) payable sl deferred meoame (1,763} 6.5Th
{Decrease) mcreass in taxation payshiz 7,341 (B, 555)
(Ddecrease] merease in provisions 6,592} 23,705
Al dbeibuet) ems ehassified 25 investing activitles:
Fixied sset write-offs and boss on eale 13582 R
Met Cash Flow from Operations 137,044 170,203

Pl statenmmts are 1o be read in conjuncrion with the sccompanying notes,
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TRANSPFOWER NEW ZEALAND LIMITED LINES BUSINESS

MOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 340 JUNE 2002

I STATEMENT OF ACCOUNTING POLICIES

Reporting Emtity

These fimancinl sttemenis are for the reporting estity of Transpower New Zealsnd Limdted's
Line Business (The Transpower Lines Busines),

Thae [

I are d im socordance with the StteOwmed Enterpriees Act

1946, the Financinl Reposting Act |593 and the Elsctriciny {Information Disclosune)

Regulntions | 959 a5 amended by the Elecericity (Information Disclosare) Amendment Regulstions 2000 and 2001,

The Elecmsciry Information Dischosune Handbouok has been followed in the preparation
of these linancial slabements.,

The avaidable cosl allecation methodalogy (ACAM) & used for allocating costs and assets.
and liahilities hebween the Lines business and Other businesaes,

Measurement Base

The measurement hasis is historical cost excepd ns madified by the revabuation of cemain
assets and investments,

Accouniing Policies

The falkraing accoumting policies are applied;

faj

fed

Principles af Consolidarion

The Transpower Lmes Husiness linamcal stabements are prepared from the fmancial
stitements of Trunspower and its subsidiaries which undentake lines business
nctivities, ns al Ml June 2002, The purchase method is used 10 consolidate subsidiary
comgpuanies, Al pignaficant fmnsscsions berwesn group companies are eliminared on
consolidarion.

Revenne

Revenue shown in the Statements of Firancial Performance comprise the
arnounes received and recgvabde by the Transpower Lanes Bussness for
Iransmizsson services. Interest moome Trom investmenls

are miluded within net flisance costs.

Goads and Services Tax (GXT)

The Srasemsents of Frmancial Perfonnance and the Statements of Cash Flaws have
‘been prepared so that 2l compunents are stoled exclusive of G5T. All ilems in the
& of Finnncial Position ore staled net of GST with the exception of
receivables and payahles which include GST invodced.

No. 173
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TRANSFOWER NEW ZEALAND LIMITED LINES BUSINESS

NOTES TO THE FINANCIAL STATEMENTS contimsed
FOR THE YEAR ENDED M JUNE 2002

Current Asxers
Reveivahles are stabed at their estimated ner realisable valise

Shart lerm investments ane recorded 21 their ariginal cost which is sdpseed for
the amontisation of premiums and acerual of descoants o manarity,

Ssocks of maseriale sre valued an the lower of sos1, caleulated on the weighted
average cost basis and extanated nel nealisable vakue.

[ryesrmenrs
Ievestments are recorded at the lower of cost and met renlizable valae.
Fixed Aszets

Mudified Historical Cost Measurement

Fixed assets are recorded at the mast recent valuation, adjusted by subsequent
sdditions, digposals apd depreciation. Vabastions are exmmied our esch year by, or
under the guidance of, mdependent eaperns using the oplimised deprival valusibon
{0V methedelogy.

Linder mendified histaricnl coss, an aseet revaluation, which reflects the

difference between the pet carmying value of the assets and the ODY vabue, i
rezorded in the pssel revabuntson teserve, The nel carmyimg value {5 determined
alter writiing any sccumualaed deprecialson of infrastruenng st servoecs potential
s justrment back sgainst the asset valse.

Lipan the dispesal or write-0fT af a non-infmstructure asset the revaluation meremsent ar

decrement relevant to that ssset is tranaferned from the revaluation reserve s ressined
carmings.

The physical disposal ar wrile of f of individual component asseis that form the
infmstruchare asset is ondy recognased in the financial sinbements where the operating
capabiling of the infrastrucmire assed has decreased

Infrastructure Assel - Transmission Limes

The nfrastrociure accounting methodology is applied w the mirasireciun: assel.
The infrastrociure assel consists of the individual assed composents tkat form the
netwark of tramsmission lines comprising the Mational Grid, These individual
components are reganded together s a single asset. All other assets are classified
as mom infrastrucione assets,

It is the Transpower Lines Business's intention 1o maindain e operating capability of the

eransmiission line retwork mbo the foresseahle fsture,

Operating capabiliy refiers 1o the output of serviee of the infrasmaecture asset ara
point in time tmd is debermined by relerence jo atirbutes such & physical outpu
capacity, assocEied operating costs and quadity of culpul

Trasspower's assel management praciices reselt in the infrustructure asset having an
entremely bang life. Having regard 1o the life and residunl valiee of the infrastractune
assel, The DMrectors consider that the depreciation of the assel is inmaerial.
Accordingly, no deprecastion s charged on the infrastruebure ssset.

Espenditure incurred s maintain the cpermiing capahility of the infrastnacture
assel s treanad a3 an expense in the Stasements of Financisl Perfonmance,
Expenditure om the inlrasinsciure assel thal enhances of develaps the operating
capahility of the assel is copilalised,

Service posentia] refers to the ability of the asset 10 provide @ satisfacsony level of
aperalmg capabibiny imlo the fumre. 18 in dny v, the level of expesd e
reguired o meaantam the operatmg capability of the infrEsinciure assel 5
insufficiemt o preserve lhe service podential of the assel, the net book value of the
infmstruciure nsset B reduesd ond the Sttemends of Financial Performance is
chunged with thas shomfall. This is called the “Infrasinesure assst pervice potential
adjustment”. Expenditure in subsequent periods b redress ilids shomfall and brng
the infrastnaciure assel back 1o the requisile kevel of sesvice pobential increises lhe
nei hook value of the indfmstruciure xsset,

Capital Work in Frogress

Capital work in progress is recanded al cost. Cost is determined by including ali
corits diracly sssocinted with hringing the ficed nssets o their location ond
conditson. Fieance costs incumed durimg the period of fime that is required ta
compliete amd propare the fixed azset for s imended use are capiialsed & pan
al the Latal cost For capital work in prgress.

NEW ZEALAND GAZETTE
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TRANSPFOWER NEW ZEALAND LIMITED LINES BUSINESS

NOTES TO THE FINANCIAL STATEMENTS continued
FOR THE YEAR ENDED 38 JUNE M2

i Fived Assgis {conninned)

The finanee cosls capalalised are bazed on the actual costs directly atirhutahie 1o
the construction of the axset. Where this is not clearly idestifinbde, Tmrspower's
weighted averape cost of capital is used,

Asgers are trassferred from capatal work in propress 1o fived assets as they become
operatiomal and available for use,

(g Depreclanion

Dieprociation of non mitastnosiune lined asels is ciloulabed using the straighl line
method o allocate the oot or valuation of the fixed sssets over their expected
useful lives, afler due allowamee for their expected residual value, The esti |
ecomumic lives are as follows:

Frechald busldings 20-25 years
Subsraticns 25-55 years
HVDH link 30 years
HVDC lessed assets 30 years
Communications 10-25 years
Administration assels 3-10 wears

Ry Leoxed Asseis
The Transpower Lines Business keases certain plant, equipmend, land and buildings,

Finnnee leases effectively manafer substantinlly all of the rigks and benefizs inchdental

o the owmership of the leased Hem o the entity, Assets acquined by mesns of a finance
e are capitalmsed @ the lower of the fair valise of the asset and the present valoe of the
mmanimium lease payments. Leased assels e depreciabed over thear sconomic lives. A
correspanding lahility is also estahlished at the incepdion of each kease and each bease
payment ia albocatsd between the linbility snd finance costs,

Unider operaling beases all the risks and benedis of ownership are effectively
retzined by the lessor. Operating lease payimenls are representative of the pattern
af benefits derived from the leased assets and are sccandingly recognised in the
Seslements of Financial Performance as expenses, in the period in which they
are incurred

i} Nrwtements of Cavh Flows

The falkvaing are the defmitions of the terms used i the Stutements of Cash Flows:

iy Cagh and bank means codanz, notes and demand deposit, Cash inclades
Niabilatses which ase the megstive form of the abave, such & the bank
ovendmafl.

Lif) Oiperntions comprise the iransmission of bulk electricity, and the related

suppont, mamienance, pdminisirmtion snd inserest costs,
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TRANSPOWER NEW EEALAND LIMITED LINES BUSINESS

NOTES TO THE FINANCIAL STATEMENTS continued
FOR THE YEAR ENDED 3 JUNE 2002

Srarements af Cask Flows (cominued)

T Imvestinenis comprise the purchase, holding and disposal of
fixed nssets and investments. Capitalised imerest on capiral work in
progress is also included in investmg sctivitbes,

fiv) Fmancimg include changes in equity, barrewings ond dividerds paid on squdn.

Cash flows arising from: short term losns are disclosed ag 3 net cash
moreement due b the volume of mansactons iavelved.

Taxalian

The Transpower Lines Business follows the linhality method of secounting for defemed

applied on o partial basis,

The way expense changed agams the sufplus for the year is the estimaied liability in
respect of that surphus after allowance for permanent differences plus any
adjustments arising from prior years,

The partial basis considers the cumnulative meome @ effect of all timing differences.
Thee inceams 10 eTect of g differences = only recogmized as deferred tax for
thase tiening diflierences that can be expected {o reverse in the foreseenble fistre,

Timmy dilTerences thut are mot recognised in the Statements of Finarcinl Position e
disclosed in the Deferred tax fobility memorandam secoust i baobe 6,

Futuze tax henefiis stoributable o losses carried Torwand ane necognised in the
fnancaal statermenis only whene there is virtual certamty that the bemefit of the
lomses will be wilised.

Fareign Currencies

Transactons denominabed m a foreign curency are converled al the exchange e
2l the date of the fransaction, Monetary nssets and linhilities o halonce date are
iranslated at exchange rates cusrend ot halance date, Where marsactions are
heilged they are ramsluied a1 the hedpe mie,

Ciabns amd bosses due we curmency Mhucnsstions os fonergn cumrency recevables and
payables ane mchuded in the Statements of Financial Performance.

Exchange differences and associnted costs on hedging tramsactions usdertaken to
establish the price of o pamicular purchase are defered and are included in the
mesureitent of e purchase trnsacton as 3 e rnssction dae,

NEW ZEALAND GAZETTE
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TRANSFOWER MEW ZEALAND LIMITED LINES BUSINESS

NOTES TO THE FINANCIAL STATEMENTS continued
FOR THE YEAR ENDED 30 JUNE 2002

i Financial Inviramenis

Drerivative financial maruments melsdmg foreign exchange contracts, Torward fate
agreements, loreign exchange oplions, cross cumrency interest mbe gwape, imerest rate

swaps and imerest rate options which are entered ingo for the pupose of reducing exposure

to flichustions in interest roes sod foreign exchanpe mics. While theso financial

imstnaments are subgect to the sk thar et rates will chanpe subsequent 1o soquisation,

susch chasges would penerally be offset by an opposile effect an the items being hedged.

Far interest mibe swaps, the differential to be paid or received is scerued s inserest
rates change and is recopmised as o componens of imersst and expensed over the life
of the swap, Premsume paid on interest rate options an amonlised aver the period
1o matanity. Tl semlement cash Thvws on the mansrity of forwand rae agreements
are amportised over the penod of the underlying axsel or lishility that the financial
insinsmenl is hedging.

Fareign exchange contracis and cross currency interest rfe swips eniered inlo as
hedges of foreign corrency assets and liabdilaties ane valisnd at exchange rales
provasling 81 balance dete, Any unfealised pams amd bosses are ofTset against forergn
currency gains or losses on the related assel or lishility.

Additianal information shout fissncial instrumends to which the Transpower
Limes Business iz a pamy is provided m Mote 200

fm)  Rechresfications

Certain reclassifications of prior year balamoes have been made to conform with cumment vear

clussificagions,

Changes in Accounting Policies

There have been po changes in accousting policies and all policies have been applied on a
bussia comaistent with thise usad i previous perods witl the following excoption:
Transpawer has adapled the requeremenis of the recently introduced Finsncial Reporting
Suamdard Moo 3 decvwmiing for Progerty, Ploar amd Eywipment except Tor the requirements
in respect to Infrasinicture Accounting.

Fmancial Reporting Standard Mo, 3 Praperty, Plams and Equp [ permis

af the Infrastrachere Accounting methodolegry uneil financial periods ending on or after 31
Morch M4,

The principal e i that assets nwast now be valued an thear highest and best use, whereas
previously these axsets were valued based on existing use,

There has been no significan: effect on the ameaints recognised in these financial statemenss
from adoping this standand,

NEW ZEALAND GAZETTE

No. 173
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TRANSPOWER NEW ZEALAND LIMITED LINES BUSINESS

NEW ZEALAND GAZETTE

NOTES TO THE FINANCIAL STATEMENTS continued
FOR THE YEAR ENDED 30 JUNE 2082

OFPERATING REVENUE

Transmission services revenie
Other revenue
Total operating revense

Transmission servicss revenus consisls of charges for the ranamsission of ebectricity fhom the
paint of pemreration to the poim of supply.

Eleciricity regulations adufitional

aliscbosmres

Revemue provided to Lines Business from ather Transpower Businesses
AL renial rebaes

LINES BUSINESS LINES BUSINESS
iilivd i
SAHMH SMI
46K.315 417 40
1,914 kAL
47273 A4 | AD3
K7 1
1.965 24590

4363
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TRANSPOWER NEW EEALAND LIMITED LINES BUSINESS

MOTES TO THE FINANCIAL STATEMENTS continsed
FOR THE YEAR ENDED 38 JUNE 22

S OPERATING EXPENSES
LINES BUSINESS LINES BUSINESS

2002 2o
Si0a Skl
Admimsaration dad general coses 02 S 51,227
Agsel aoperation and mamberance costs 15 509 1514
Charpes in respect of ssmets:
Deprecistion - Bubldings 1,432 1.8K5
Dhepreceation - Subsianons %730 39,704
Dprecsstion - HY DO Link 10,140 11,193
Deprecestion = HYDC keassd assets 12,746 13,3491
Drepreciation - Commumicalion assets QA9E 10,50
Depreciation - Adminisimtion nssels 101,022 9245
Infrasiructure asset service potentinl adjustmend 12,605 16,03%
Stock and ssset write-oiTs 7.500 1125
Charges in respect of receivabbes:
Bad dehts written off a2 16
Mavemens in the pravisian for doabsful debas - =
Provision for indusiry relnied costs 15,000 -
Dhirectons’ fece 131 26
Sy prants ond Danations K25 40
Leaxe and rental costs 1346 212586
Total uperating expenses 291 446 264,293
Mt Ioss an the disposal of assets included in siock and asset write-offs:
Nl bass om the disposl of assets T.A5 5500
7,350 3,928
Ebkeeiricity regulations additional disclosures:
Employee salaries and redundancies 27602 12622
Human resource expensss 2.4 2,502
Marketing | adveriising expenses 494 653
Legal and consulmmey expenses {inchading mdustry reform) 13,373 1003
Coarporase sid sdimbniztratson expenses 11,103 7,172
Oibver 6,939 1475
Tuotal ndministration and generl expenditure 62, 30% 51237
Tramsfer paymenls from "(ither Transpower Businesses"
Payment for metering dstn a0 i
Pagreent for imsurance 5,205 1015
Todal transfer payments from "Other Trasprewer Businesses” V7S 3835
Loszal suthariny ranes expense 1,244 10134
Corsumer balling and imlormalion syslem expense 6T 45H
Dheprecetion of sysbem assels 71,735 74,250
Drepreciation of other assets 11,854 11,261
Total depreciation 534040 K54T1
Bl debits writhes ofl" 32 16
Movement m the provision for doubiful dehts - -
32 i

Taital cost of offering credit
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REMUMERATION OF AUDITORS

Fees paid or payvable to PricewaterhouseCnopers
As muditar of Tmnspower and Trarspower Group subaidianies
For ather services
Reporting Engagements other than the annual repart
Asgistance o Intermal Audit functipn

Other Assurnnee-priented enpgagements
Otiver

MET FINANCE COSTS

Finance costs
Capalalssed intenest
Interest received
Met finamee costs

Toll opemting expenses
Met firance cosis
Total experses including net lirancing costs

NEW ZEALAND GAZETTE

TRANSPOWER NEW ZEALAND LIMITED LINES BUSINESS

NOTES TO THE FINANCIAL STATEMENTS continued
FOR THE YEAR ENDED 3 JUNE 2042

LINES BUSINESS LINES BUSINESS
a2 LT
S0a0 F000

IRT (L]
111 9l
273 172
R21 193
2l a2
1653 53
91065 93,197
13,424} [2034)
[h055) (7,907}
#1530 R 235
28] 446 264 293
51,536 B5.256
372982 A 5449
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TRANSPOWER NEW ZEALAND LIMITED LINES BUSINESS

NOTES TO THE FINANCIAL STATEMENTS continued
FOR THE YEAR ENDED 30 JUNE 2002

& TAXATION
LINES BUSINESS LINES BLUSINESS
2082 2041
Sl F0a0

Opearing sumplus befone 161,579 3373
Prima facie to ar 33% 53521 103, M4
Tax effect of:
Timing differences nol recognised

- cuarment period exclinding revnlustion sdjusomest (6, TR0} {10,087y

- currest period revaluaton sdpustment (21,205} 15,508
Permanest differences {52} (212}
Incomu tax charge in nespect of the cument year 25,274 20,003
Under {over) provision in prior years {1124} HEg
Taxn eupense 24,1 54k 201,097
Tan expense B represemted by
Tax puyable in e cutrent year put B ] 20,083
Incrense in deferred tax asset {510 (BT}
Batamee at the end of the year 24,150 20003
Dieferred tax asset
Balance al the begimnmg of the year 1,155 285
Imcrense in delerred tax assel 514 HT
Balamee af the end of the year 1 xS 1,155
Dieferred tux lkability memarandum aceount
Balange ait the beginnmg of the vear 123315 132,734
Imcrease {neducton) in deferred tax labiliny 27,995 (%421}
Balamee at the end of the year 151,310 123,315
These timang differences predomimantly relate o depreciation and infrasmacture assel service poseniial
acdjusemenits in respet of fined assets, and are nod recognised in the Anassial slabements.
Impuistion credit memarandum sccount
Halance ot the begimning of the vear i, 004 Hi,H9d
Met g payments‘mnsfers maderefunds received {354} A5 D
Imputstion crediis aitsched o dividends

paid o shancholders (Gl 41672}

Balance st the cnd of the year 45 654 His, 004
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TRANSPOWER NEW ZEALAND LIMITED LINES BLSINESS

MOTES TO THE FINANCIAL STATEMENTS continued
FOR THE YEAR ENDED 3 JUNE 2002

T CURRENT ASSETS
LINES BUSINESS LINES BUSINESS

0T 0ol

000 00
Cash and hamk 19 sl
Shot term imvestments GHET E
Trade receivables MEA2S RT127
Pravasian Tor currend lax 1 862 0,743
Deferred mx 1 A5 1155
{ither receivahles - £
Saocks of materials 2H. 456 24,495
Prepayments 1 504 3
Tuotal current nssets LR LR |42 HaH
Reconcillation of proviskom for current tax:
Bslance a1 the beginning of the year (I9.743) 14,343}
Tax payable in the current year {refer Mote 6) X4 &R0 23052
Prewvisional lax (payments) refunds made durmg the year 3151 4T A452)

Balamee at the end of the year [ 1.852) (29,743}
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TRANSMYWER NEW ZEALAND LIMITED LINES BUSINESS

NOTES TO THE FINANCIAL STATEMENTS continued

R FIXED ARSETS

Infrastruchure ssset
Trnsmizsion lines

Mon infrastrecture assets
Freehold land

Frechokl huildings
Subsntions

HVIH limk

HYIDMC Jeased assers
Comnamunicalions
Administration assels
Capital work in progress
Total nom infrastructure Assees
Total Mxed assmets

Administration assets include planl, squipmend, fumiture and molor vehicles.

Caphtsl work In progress comprises the follawing asset elasses:
Trasamizsion lives

Frochokd land

Freehohd biildings

Huhstations

HVD limk

HYDRC lensed assets

Commamscations

Admimisraivon dssets

Durimg the year the following harrowing costs were capitalised:
‘Transmissson lmes

Freehold land

Freehold buikdings

Suhstalsons

WY Link

HY DU leased nsets

Commumications

Admaneiration G

Arsels thag have been withdmwn from use of are not in cument use are assigned a nil cmying value.

FOR THE YEAR ENDED 30 JUNE 2002

The lined assets of the Lines Busaness were valued a1 34 Juse 2002 in accordance with the 0DV methodology, The valustion

was caompleted by Tr

In conducting this valuntion the following siprificant assumplions or limatimg conditions were Eken inlo

LM

Waluations bave been established in accondnnee with the OO methodolegy as described in the
Crtinived Depreived Falumtion of Electeicity Lines Butinesy Svtem Fioed Avers (4oh edlivion)

(the Handbowok), published by the Mimistry of Economie Desieboprment.

Replnurru:m cisls for AC ansmiission asseis have been obdained from the Handhook, or derived

Tram costings prepared in accordance with the Himdhook procedures,
Heplacensenl costs for HVIDC assets are based o

-intemalinal costs for HYDC equipment ohiamed Crom Teshmont Cossultants Ine

~easement costs enpatnlised in accordance with the Hamdbook

-exchange rafes are hissorical rates over the period April 1999 80 June 2002, with the

averape US1 exchanpe rate over that period being 04554

Interex dunmg comstruction used in establshing replacernent costs las been caleulated al
4.0 of replacement cost for AC tansmission lines, 4.5% lior AC suhstalon sssets, aml

5 5% for HVIN nssels,

Assets have been optimased in accordnnee with the Hondbook, utilisieg demard grawth
asaumptions, The rae of optindsed replacement cost w0 replacement cost is

approximately $3%.

FElectmicity demuand is forecns o increase o o compound anmual growih rae ol 2.3%.

Electricity regulations additional dischosaires:
Mator vehicles

Cffice equipment

Cussomer billing and nformation assets

Transpower lines business sysbem lixed assels have boen valued a1 51,995 million (2000 : 51,979 million)

spuwer, and indupendently reviewed by PricewaterhouseC popers.

LINES BUSINESS LINES BUSINESS

Valuation Yaluation
2002 2001
000 i

Rl 6H4 Kol A4
49,942 45 405
41,474 35,504
TH5ARS T4
G024 47354
243318 2441105
41,738 45491
4,758 16, Rty
0 TKS TH25H
1321150 | 25K ARS
2135845 210,150
L x) 2820
aT? 243
412 2997
67962 44020
34 641

501 1 56
4,581 RO
1173 17.542
99 385 TH,25H
264 ITH

-1} i

I 103

1850 Ty

T 13

12 2

421 220

T35 519
3424 2034
®T7 KA

24K 254

489 13

No. 173
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CURRENT LIABILITIES

Bank overdrafls

Trade credidors

Inderesi puyable

Emphiver emtitlemonns

Otbver credilars amd provisions
Shart term debi

Current portion of long term debd
Current portion of lease linhilities
Dieferred income

Total curremt liabilities

LONG TERM LEASE LIABILITIES

Lomg term lease Nabilities payable:

Ol T Two years.
Two Lo five years
Later than five years

The Trasspower Lines Husiness has two eroes bonder leases.

NEW ZEALAND GAZETTE

TRANSPOWER NEW ZEALAND LIMITED LINES BUSINESS

NOTES TO THE FINANCIAL STATEMENTS continued
FOR THE YEAR ENDED 30 JUNE 2042

LINES BUSINESS LINES BUSINESS
g ey
S0 SO0

1,736 1,540
S1L6EG 30,743
10,1 36 14,279

5,957 A5
21,800 28,392
a8, 126 90,204

153462 6TAIY
18,176 17,624
441 3d 455,283

The HYIDX converter plant af the Haywards amed Bemmore substabions wene previously

leased o a suhsidiary company Haywanls Limited, by ECNZ. The equipment was then
suh-leased by Haywards Limited w0 Transpower, The head lease armingement was renegotiaied
in 1 year ended 30 June 1997 with a third party and became subject 1o & cross border lesse,

The submarme cables are subject o 8 cross border lease arrangement entered mio by Oleramga

By Limited in the period ended 30 June 19594,

Thee Tramsposwer Lines Buginess does ot recopmise @ lense linbility with respect 1o gither of thess
crosd border besses os Haywands Limited and Crersnpga Hay Limited have prepadd thesr
whligations Lo the respective bessors for all rental pasmsents in respect of the primary poriod.
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TRAMSPFOWER NEW ZEALAND LIMITED LINES BUSINESS

NOTES TO THE PFINANCIAL STATEMENTS continsed
FOR THE YEAR EXDED 30 JUNE 2002

1. LONG TERM DEBET

LINES BUSINESS LINES BUSINESS
iz FL
000 S
Herween ome Lo g yeas Ii6 483 153 dad
Bletwesn twa te Tive yeans 136,143 498,335
Cireater tham five years ¥329.225 L2, 150
Long lerm debt E322,5717 LERR |
Less deht all d h nod-lises i {16,741 1 LIS6
Total Lomg Term Debi E{E K6 H5 037
*These financis] stalements have heen prepared by adjusting the Trinspower Group
finamcial sisiemsenis for non lines husi siems inchaded i those |
stalements,
The Followisg boan arrangements included within long
termn deht have a [ace value as Follows:
Bromds AR A0 SEA%0
Exira mnedivam ferm notes 341 |68 473,531
H22.577 HEZ QK]

The nature of security provided against amounts bomowed is as follows;

Bonds

Bomdds s issned under & Trust Desd dsted & Apnl 19935 bebween Transpower, the Indial
Cinsmatesing Subsidiarbes {including Transpower Firdmoe Limited) and The New
Lealard Guardsan Trest Company Limited, The Trust Deed has been amended on

30 June 1997 amd 26 June 1998 m accordance with the Supplemental Trest Deeds.
Purszant 1o ke Trust Deed, Tmnspower, Transpvwer Finance Limised

and Transpower Finamce Limited's fellow subsidiaries excludmg Risk Reinsurance Limited
{the "Craarrimlecing Ciroup™) bave piven @ negative pledge thal while any of the siock
issued umder the Trust Dieed remains cutstanding they will mat, subgect to certaim
exceplions, create or permit o exist ary change or lien over any of their respechive nsssts.
Each member of the Guarmtesing Group hes guarantesd all amounis payable an
redemption or repayment of the Bonds and the payment of inserest dusing the term of the
Bomds,

Earo Medinm Term Motes

Under the Eurs Medivm Tenm Nede Programme Transpower Finance Limited may
from time: io time issue noles guarnteed by Transpower, The agprepate principal
ampuant of the potes siistamding will not an sy tme exosed LSS 000,000,000

(NS 205 SR OOHD) s e 300 June 2002, LISS] 000,000,000 (NES2 46,1 35, (010 25 ar
30 Jupe 2001 or eguivalent inother currencies. The Guarantar { Transpower) and
Transpower Finance Limited have given o negative pledge and guarantee payment of
all pringipal and imteress amaunis
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TRANSPOWER NEW ZEALAND LIMITED LINES BUSINESS

MOTES TO THE FINANCIAL STATEMENTS continwed
FOR THE YEAR ENDED 36 JUNE 202
SHARE CAFITAL

Transpower's share capital consiats of 1,000,000, 000 (2000 : 1, 200,000,000} msed and Tully paid ordinary shares, which confiers
o the holdess the Tight to vote at any ammual general meeting of Transpower. All anfinary shares rank equally.

LINES BUSINESS
20
L]

(50,116)
50,114

RESERVES
LINES BUSINESS
iz
Sl
Fixed Asset revaluation reserve
Balance at the heginning of the vear -
Revaluation (devalution) of fived assets® 64,180
Transfer to{ from) statement of finsscial perfommance (el 28R}
Balance at the end of the year -
Total reserves .

*Tramspowers fined assets were wiiten dowm i previous vesrs through the Stasements of Financial Performance. Subseguent revalmtions
liave niod recovered this previous witle down, benoe such revalustions and any lurtber devaluations are taken directly 1o the Stxemenis of

Finamcial Ferformance.
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ACCUMULATED DEFICIT

Balamee al the begisming of the year
Oiperating surplus after tax

Acetilased deficin before dividends paid and payshle

Dividends pasd
Balamce at the end of the vear

HYIDENDS TO THE SHAREHDLDER

Fimal dividend Tor 2000 financisl vear
Inserim divadend paid

NEW ZEALAND GAZETTE

F THE YEAR ENDED 30 JUNE 2042

TRANSPFOWER NEW ZEALAND LIMITED LINES BUSINESS

NOTES TO THE FINANCIAL STATEMENTS continued

Huhseguent 1o balanee dase, the directons have declared & finad dividend payable of 12,852,000 for the Transpower Group,
L‘ak‘ulanng the Tramspower Lises Business dividend on the same basis, this would amount jo 35, 766, 000,

CAPITAL COMMITMENTS

Capital comnyitments in respect of
contracts for capital expenditare:
Within ome year

Cine ba fwo years

Tw 1o five years

Total capilal commitments

OFERATING LEASE COMMITMENTS

Commitmeenis in respect of nen-camcellable
wperating leases payalle:

Withim noe year

Ine b fwo years

T i five years

Laster tham five years

Total operating lease commitments

LINES BUSINESS LINES BUSINESS
iz 20
SO B0

(2HR.512) (255.8049)
137,429 11,541
{150,853 {244 05%)
(TR329) (44,264
(227232 {2H8,322)

k954 =
67,373 44,264
76,129 44,104
1,5 2.7
4,704 355
617 60
21, 4R 21,732
1,521 ()
203 1696
7535 1415
17,690 547
30,458 5105

No. 173
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TRANSPFOWER NEW ZEALAND LIMITED LINES BUSINESS

NOTES TO THE FINANCIAL STATEMENTS continued
FOR THE YEAR ENDED 38 JUNE 2002

CONTINGENCIES

{i} Gunrantees

Cross Border Lease

Transpower has enlered info two cross border leases in respect of certuin HV DD comverter
stations and the submasine cohles. The nobure of thess tronsactions s deseribed in Mote 11,
Transpower has given paarantees and cersin undentakings in socordance with  limated
puarantes dated 24 October 199 in resprect of certam HWV I converter stalivns and a limited
puranter dated 31 May 1996 m respect of the submarine cables.

The: likelibood of losses in respect of these matiers is considered io be remate.
{1y Todd Esergy and Kind Co-nperative Dairies Claim

Tudd Emerizy Lamiived and Kiwi Co-operative Diairies Lumiled have commenced a claim against
bath Trmspower amd Powerco Lamited alleging breaches of the Commerce Act. The damages
climed 1otal 820 million, Tramsp has filed n of di sl heli that

it hns mot breached the Commerce Act in any respect. Kiwi Co-ppemative Daines Limdied has
sance withdraan from the proceedings.

{ifi) Metwark Tasnan

Merwark Tasman Limited has commenced a claim againgt Trnspower alleging missepresentation,
breach of good faith, bresch of collassral comract, estoppel, bresch of the Fair Trading A

and beeach of immplied werm. The damages clamed total $7 millson. Transpower ks filed 2
statemen! of defence and believes that the clamms against it are withoul merit.

{ivy Economic Gain {Loss) Accoumt

Transpower aperanes ns pricing methodalogy withm an EVA framsework that snalyses economss
waans drd kisses botween thowse ainbutable 10 shirebolders and those sitnbutable 1o customers.
The balasce of the scoumulated gain {loss) from monopely activities sttributable i customers
muy be passed on 0 custamers over time, Thes transfer to customens will oocur afier
comsideration by Direcions of the balanee of this sceount and s likely futare movensent m

afder o preserve stability and predictshility af phoes. The EVA Tinancil statemsenls

dischose that 21 30 June 2002 there is $126, 376,000 to the credit of the customer

acomaml

The elecmcity industiry is undergring skgnificant change inchuding the propassd
estaldishment of an EGH (Electriciny Governance Board ). This EGE will be reguired
1o emdorse Transpower's pricing methodology snd ney meke changes scoordmply,

1%} Provision for Industry Related Costs

Dhrectars bave provided for ceraim Industry relased costa, Directons believe that fumher disclosure
ol the details of these coss coukd adversely mifluence Transpower's position = it nogotiations with
third parties. As 2 result, disclosure is limiled in accordance wilk section 11.13 of FRS-15.

There are no ocher material comtingencies for The Transpower Lines Business as ot halance dnte,
SEGMENTAL INFORMATHIN

The Tremspower Lines Busiess operates predominartly in one industry, the transmission of

high volinge elegtmicity, Trarspower's opermtions are camied out in Mew Zealand and
are theredone within one geographical sepment for reporting purpases.

NEW ZEALAND GAZETTE

4373



4374

n,

TRANSFOWER NEW EEALAND LIMITED LINES BUSINESS

NOTES TO THE FINANCIAL STATEMENTS continsed
FOR THE YEAR ENDED 38 JUNE 2002

FINANCIAL INSTRUMENTS
(@} Finamcial risks

The Transpower Lines business 18 subject o number of fimancial risks which arise ns 2 resuli of is
debit porifadic which 1 denominated in both New Zealand dollars and foreign cumency, making
parchasies lrom foreign suppliers and having contrachm] agreements with customers, Thess
fimamcial risks comprise;

Interest rate risk

Iiverest rase risk m the nsk of adverse impact an the present and fubare fimmce cosis of
the Company arising froan the interaction of interest rale movemests with
Tramspower's deht partfali,

Curremey risk

Cuamensy risk ks the rsk of adverss impact of exchange rate movemnents, which determine the
begw Fealas dollar cost of foreign denominated expenditares and the Mew Zealand dollar value

al debl issued in foresgn curmencies.

Credit risk
Credit msk i the risk of sdverse impect on Transpower through the failure of o thind party

bk, Nimamcial insliwtion of customer to meet its financial ohligntions, Finarcial instruments.

which subject Transpewer to credit risk include hank halasces, receivables, imvestmenis,
imlerest raie sWaps, CTUss CHMency interest mbe swnps, mberest rate options, fopward rale
ngreements, foreign exchange forward comrscts, snd lorelgn currency aplians,

L bqubdity risk

Laguadity risk w the rek of adverse impact on Transpower arising from the Company's
mahility ko meet ils manetary ohligntions in an orderty manner. This might resalt from
the Company not maintining ndequate funding facilities or beang unabile w0 repew o
replace existing facilities when they manure.

T manaze 2nd limit the effect of these financinl risks the Transpower Board of Dircctors has
approved policy guidelines and nuthomised the use of various financial imments. The policy
adopied by the Haard prohibis the e of fisancial imspements for speculative purposes. ALl ofT
halance sheet financial matraments must be directy relabed to underlying physical debt or firm
capital commitments on Board approved projects.

NEW ZEALAND GAZETTE
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TRAMSPFOWER NEW ZEALAND LIMITED LINES BUSINESS

NOTES TO THE FINANCIAL STATEMENTS continwed
FOR THE YEAR ENDED 30 JUNE 2042

. FINANCIAL INSTRUMENTS continued
(b} Kisk managemcent pelicis

The key risk monagement polices are ns follows:

rate risk gement policy

Transpawers palicy is that floating rate debit iz not b exceed S0 per cend of ol

dekbit and mo mare than 40 per cent of fixed rate debi is o re-prics In any 12 moath
periad, This pelicy ensures that Transpower's cost of funds will be resomsbly predictable
fromm year foyear, Transpower defines floatmg rate debt to melude debt for which the
el inferest rabe nesel 18 due withim 12 months.

Currency risk mamagement policy

Transpower's palicy it hedge all material foreign cumeny desominated puoncses.
Fareign cummescy borrowings ane converied ik Mew Sealand dollars #1 the time of
commitiment 1o dewdown by Transpower. Cumency risk is elmminated using fareign
exchamge forwand contracts and cross currency interes! mie swaps,

Credit risk mansgement poliey

‘Transgower's enedin palicy {5 1o estabhish credin limits w8 maximum of 20 per cent

of the Tramspower Group shsreholders funds with counterparties that are either a bank
ar financisl institution or special pupose dervatives product counterparty and have

& minirmum leng term credil mting of A or above by Standard and Poor's, or Moody's
equivailent, or o New Zealond corpomse with a short tenm credit rating of A-1 o above,
For which the credit Bimit is capped o ME 540 million. Credin Hmics are

msaiitored on & daily basts.

The concentratian of credit risk with respact to tmde receivahies is high doe 1o the
smull numher of ustomers comprising Trasspower’s cussomer base, I8 s the
Company's policy 1o perform eredin evaluations an cusiomess roquiring crodil and the
Camnpamy may in soime cincumstances require collateral. No collateral is held at 30
Jume 2002 (W01 pal

Ligubdity risk palicy

T ensure Tranapower has adaquate Tusding facilives in place to suppon futire
operadions, Tramspowet's liguidity policy requines the Company to have acoess 1o
commifled debl Facilities (Le. guaranieed funds) thal excesd the peak of the iotal manthly
cumulstive cash Nows, excluding deht, over the next six months by 20 per

cent. T smawith Transpower's refinancing requiremenis in fuhare periods, debt maturing
i any 12 month penod is nor 1o exeeed 22 per cent of wtal debs,
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TRANSFOWER MEW ZEALAND LIMITED LINES BUSINESS

NOTES TO THE FINANCIAL STATEMENTS continaed
FOR THE YEAR ENDED 30 JUNE 2002

FINANCIAL INSTRUMENTS continaed

{c) Fimancial instruments which mamnage currency, interest rate and liquidity risk

The Transpower Board of Ddrectons has suthonsed the use of the following finances] mstruments
o mnatage corrency fisk, mierest e msk and lequdity risk:

O Balanee Sheet finnncinl assets and lablithes

Term debt

Transpower has Four setive debl Facilibes; o European Commercial Paper Progmmme,
Evro Medium Term Nole Programme, a Domestic Medium Term Mode Programane asd &
Doamestie Multi-option Facility, The Compasy wuses these facilities 1o issue debe
securities indp different global deht marksts.

I the event Tramspower s anable to ultlise these facilises the Company bas established
T commaited enedil Facilises. One Gacility 15 a NEZES00, 000,000 Multi-opticn Facility
with a syndicate of domestic and offshore banks of which NZE125 (0,000 is
underwritien and which was urutilised as ar 30 June D002 and 3 June 2000, The second
Eacility is & Smnadby Fogility for USE73000,000 (825152, 594 0000 of

whseh the natal amoant was unuttlised at 30 Jume 2002 A1 June H01 thas Tacility was
LISE 150, 00, 0000 [ M ES 370, 370,000} amd wias abso umstilised.

Term imvesimenis

Transpower from time o fime invests samdus cash arising from its core opemtions and
fram active liquidity management in wholesale bank deposits and securities for penods
of up 1o one year,

T Balance Sheet linancial assets and linbilities

Interest rate swaps

Interest mle sovaps are used S0 chiampe e interest rale struciire on physcal debt

issued by Transpawer. The inferest rate on debi is erther converted from Nosting mbe
1o fixed mbe or vice versa through enlering inko on interest mte swap., In the

normal course of Trnspower's hedgimy activities interest rale swaps are entered inso for
periods of up to ten vears,

No. 173
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TRAMNSPOWER NEW ZEALAND LIMITED LINES BUSINESS

NOTES TO THE FINANCIAL STATEMENTS continued
FOR THE YEAR ENDED 30 JUNE 2002

W, FINANCIAL INSTRUMENTS confinmed
The notiomal gross conbract amounts of irtensst rage swaps outstanding of balance duie are;

LINES BUSINESS LINES BUSINESS
1Mz i
SiHiE L1

Imerest raie swaps 2615 TRD 2,342 mG9

s currency fierest rafe swaps

Cnass curtency intenesl rake swaps are used to cooven foreign currency denominaied

dieht isswed by Transpower inde Mew Zealand dollar denominated debt, Cross currency interest
rale swup contrucis eliminate foreign carmency risk an the underhying debs by determining

the Mew Fealand dollar equivalent of the final princapal exchange at the time of entering imto the
COnEract,

The princspal amounls of cross currency inderest rbe swaps outskanding 21 balance dase are;

Cross CUMTENCY insenest mie swaps
Principal receivahle 521,286 Qdg, |0
Principal payabie (%16, 34} (RRS,IR0)

Fariard rafe aprecmients

Forwnard mbe agreements are used s fix inserest ratss on Transpowers usderlying debt
Tar periods commencing i the futee. Bn the pormal course of business Transpoawer
enters ik Torward rate agreements o Tix interest fabes on Moptmg rate debl For miervals
af three moaths, which 15 indicated by & positive Dgure. A negative fipure indicates that
averall Transpower 15 4 mel mvesior of forwand e agreements rather than a net
bosrower, This indicates an aitempt 1o floal pant of the debt mther than fix with n view
tovwarnds a downward mendd in inserest mnes,

The ool contrct amoumis of freand rale agieements culstanding at balamoe dive ane:
Forwand mte agresments T A0, 000

Irieves! rate opions

Tramspiwer emlers inde inferesl rade op s [ MAnage interesl rbe repricing Tisk.
Transpower purchases inberest mbe options b minimise tse impact on fmance cosls
ansing fram floating raie deht if interest rtes were ta nse in the future, In the noomal
course of Transpower's interesi rate risk management, the sabe of inserest mupliqng;
is resiricted by the requirement to gimulisneousty purchase an nteress raie apaion,
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TRANSPFOWER NEW ZEALAND LIMITED LINES BUSINESS

NOTES TO THE FINANCIAL STATEMENTS continued
FOR THE YEAR ENDED 30 JUNE 1002

Hh FINANCIAL INSTRUMENTS continmed

The nodianal comract amounts af interest rale

options outstardimg a1 balance date ire: LINES BUSINESS LINES BUSINESS
212 i
S b
Interest mbe apdians HE,000 251 K0
Foreign exchange foreand contracts

Transpower wes foreign exchange forwand contracts to fix the New Zealand dallar cost of
Toreign denominated capitzl eguipment and siock purchiases and to eliminase foreign cumency
risk on deht issued i foreign currency,

Tl contrsed ameant of foraand fondgn exchange contracls
vhilstanding al balance date ane:

Forward foreign exchange conimcts - 53165
Foveign currency eptions

Trunspower enters mio foreign currency apdions 1o manage the effect of exchange rae

fluctuations an foreign cumency purch Trarspower purch foreign currency

optios o reduce the impae of unfavourshle neovements in exchangs raes dunng the period
beawein comimibment 10 purchase capital equipiment snd stocks ems and the coniracied
paaymeni dale,

The notianal cortract amound of foreign cummency optinns
outstanding at halance dute are:

Fofeign curmsey aplions - -
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TRANSFOWER NEW EEALAND LIMITED LINES BUSINESS

NOTES TO THE FINANCIAL STATEMENTS confinued
FOR THE YEAR ENDED 30 JUNE 2002

. FINANCIAL INSTRUMENTS continued

() Maxiomim eredit risk exposure

The magimurm credil exposune by coumterparty o which Tramspower is subject is measumed by
the market valoe of cross currency inketest mte swaps, foreign exchange forsand confracis.
inberest mbe swnps, interest mie aptions, foreign cumency options and forsand riie agresinents,

Whre the: current nasrket value by counberpary is negative or represents a loss, Trnspower i
mi suhject Lo credil risk on these instruments a2 balance dase,

LINES BUSINESS LINES BUSINESS
0z a1
S0 S0
Current ovarkel value

Cross cummency inlerest rade seaps TR0 162,515
Foseign exchange forward contracts 2 51
Intesest mibe swips 1979 6,501
Intesest rale aptions E =
Fodergn curfency oplisns - -
Foraard mle agreements 2 -

The credit resk anising from the use of derivative products is reduced by the netring and

sel-of T provisions of the documestatson smd the applicatson of spplicable B, The Growp

Furthes maragzes this sk by anly entering inte IFenssctions with counterparties that il within
Transpower's credil nsk management pelicy 25 outlined m section (b) risk management pedicies, of
this mate.

(e} Carrying value and {alr value

Carrying value

Far ofT halance sheet financial instruments the carmying value in the Cormying/Fair Yalue whle helow is
nken from the other receivables and other liahilities catsgories in the Statemest of Fissncial Fosition
a8 appropriane, The carryang valises represent the results of sccoustimp for these instruments, as
deseribed in the Statement of Accounting Polickes. The usrealised foreipm currency gains and losses
4 CTGES CUMTENCY interesd rate swaps are included in the camying value of debe.
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TRANSPOWER NEW ZEALAND LIMITED LINES BUSINESS

NOTES TO THE FINANCIAL STATEMENTS continwed
FOR THE YEAR ENDED 30 JUNE 2002

FINANCIAL INSTRUMENTS continmed

Fair value

Fair vabue represenis the smoust which would, in the course of the narmal aperation of the firancial
markets, extinguish all current and fisture contrcazl obigations arising in respect of 8 pamicular
linamcial mslrumend.

The fair vahae for shor serm investmests, debt, cross currency interest rate swaps, foreign exchange

forward contracts, infenest fate swaps, foraard e agreements, interest taie options and foreign currency
aptions is determined using the curtent market rales 2 balance date. For those debt instmeamenis where

there i mo guoted merket me a2 balance dute the fair wadue is hased on the current marker rate of &
Tinancial mstrument with 2 similar mabarity,

For cash and hank, made recetvnbles/eredinons, other receivables, odher liabilites,
investments nnd investments in shares the fair value i equivalest o thesr camying value and
by b exchuded from the Camrying/Fair Value tshle.

The differance between the carrying value and the fair volue represents sn unrealBed cast o
benefit to the Company. This arises as a result of variations betaesn the hstorncal costract
rute and the curmest market rate ot balance daie.

The usrealised cost ansing from movemends in interes) mees since the acquisition date of

debt carmed at 30 June 2002 and the derivative products wsed fo mannge intenes! race risk in
respect of that debt was NEE24, T2 000 (WZE2T 92H 004 as at 30 June B0 ).

This comprises the difference hetween the camying vaboes and fair values of debt, cross currency
mterest rate swaps, foreipn exchange foreand contracts (hedging foreign curmency debi), interest
ate swaps, forward rase apresmsents sml inbenes! fmabe oplions,

Trarspawer anlicipiles (hat the finencial instruments will be hebd so maturity and it is undikely
thal seltlemen at the reporied fair vabues will occur and the resubing loss realised,

NEW ZEALAND GAZETTE

No. 173
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TRANSPOWER NEW ZEALAND LIMITED LINES BUSINESS

NOTES TO THE FINANCIAL STATEMENTS continucd
FOR THE YEAR ENDED 3 JUNE 2IHI2

. FINANCIAL INSTRUMENTS contimued

Carrying Fair Carrying Fair
Value Valoe Value Value
MMz 202 M M
5040 S04 S0 Sl
LINES BUSINESS
O Balawee Sheet
Ehor lerm mvesimends GRRET 9 EHT - =
Dl (1157424 {1, 183,032} {1,222 660) (1,254,232)
Off Batance Sheet
Cross currency inGCTes! e swaps 2548 13,920 532 20,377
Fareagn exchange lorwand hedging
foreign currency debt . = . (202
Fareapn exchange Torwand contrscts bodging
foreign carreney purchases - - - 147)
Inberest rale swaps {1767 (9,764 [4,065) {12,737
Forward raic agrecments - 2 - 1)
Inferest rakz options . (2,507) . (2,611}
Foeszign cxchange optons - -

(N Imterest pate repricing amalyels

The falkowing table covers Trunspower's tal debt partfolio, inclidmg the effect of ol halance
shoet firancial matmments when imerest rates will be re-priced and the current weighied

averape mlorest mbe of cach mstrument. Transpower will transact furtbes interest rate hidging m
advancs of the re-pricing date 1o fix interest rates on the Company debd pentfolio within the
policy paramelers adopted by the Boand.

Trade reccivables'creditars, other reccivables and other Labilites have not boen nchided i the table
Bl as they anc not infenest rate sensitive,

Forward rate aprocments ang alse excluded from the re-pricing analysis as these contracts mature
within ene year, For the purpose of re-pricing, debl denomanated in ‘DII'!i':',lI currencies 15 stated after
applying eross currency inferest rale saaps.
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FINANCIAL INSTRUMENTS continued

LINES BUSINESS 2002
Effective
imterest ram

Assers

Cash an Bank 200

Shot lerm mveshmenis 5.95%

Linhilities

Hank averdmfi o205

Diebe fs Bt

T Balance Sheet
Irterest rate swips
Interesl fake oplions

Repricimg Profile

The imierest rate on debi @ amended by merest mte swaps is 7.73%

LINES BUSINESS 2011
Effective
imterest rale
Asspis
Cash i Bank 300
Shart ferm investments 0.95%
LiabRities
Hank overdmft 9.858%
[ 7.0

VT Balance Sheci
InbeTest rate swaps
Inberes! nte oplions

Repricing Frafile

NEW ZEALAND GAZETTE No. 173
TRANSPOWER NEW ZEALAND LIMITED LINES BUSINESS
NOTES TO THE FINANCIAL STATEMENTS continwed
FOR THE YEAR ENDED 30 JUNE 2042
‘Within one vear (e to two years Twn to flve years  Later than five venrs Total
5000 S S000 MY B
% - . . 149
GHRT - - - G ERT
5,906 - - = 50
(1,73H) a = - {1,738}
1637.973) (137602} (251 883} (13174 (1.157,432)
639701} {137,602} (251 483) (130,174} (1,159,170)
201 T30 (35,580} (AR -
(25,00d1) 51000 5,001 {30000} -
153 0050 57,300 {30 2R} 1.2 D000 =
{444, 715) (), 3452 (ZH2,063) {340,174} {1,049, 204)
Within ane year Owme to fwe years  Two to five years  Later than five years Tutal
S0 FiMl KM 000 000
9 < - . 20
9 - - - 20
(1,546} - % - 11.546)
(6U2 SHEY | BN, e (333 G40 10, 1 35) (1,222 661k
(684,131 ) {1040, D60 (3335400 {96, 155) (1,224,206}
245, TR {7, T 331,920 (05,0000 =
S Rl {15, (e 25,000 i, K10y -
M SH0 {93, T SHEZ0 (270, R0 -
(3HT.521) (193,700 {275.020) [ 6T, 555 (1.224.177)

The imierest rate an debt as amended by inderess rate swaps b8 T.06%
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TRANSPMOWER NEW ZEALAND LIMITED LINES BUSINESS

NOTES TO THE FINANCIAL STATEMENTS confinuwed
FOR THE YEAR ENINED 30 JUNE 2002

SUBSIMARIES AND HHNT VENTIURES OF THE TRANSPFOWER GROUP

Thee suheidiaries that meske up the lines business of e Transpower Group are as folbews;

Sulsitliaries Huolding
Fighting Bay Finance Limited e
Haywards Limited K%
Ckeranga Bay Limitcd i
Trangpower Fisance Limaled 1
Transpower Lard Holdings Limited (non-tradimg) 10
Trunsisland Gl Assets Limited | pon-trading) e

The subsidianies that make up the “Cther Transpower Businesses™ ane as follows:

d-eypha Limited [T
Risk Remsurimce Limided 1P
Omaka Training Limied {nos-trading) 1007

All subsidiary entities have a balance date of 30 June.

Risk Reinsumnce Limited is incorported in the Cayman Islands, All other subsidiary entities are
imcorporsted in New Zeatand.

All subsidiaries sre direct subsidianes of Transpower excepd for Oteranga Bay Limited
and Haywards Limited which are wholly cwned by Fighting Bay Finance Limited,

The principal activity of the trading subsidianies (exchiding d-cypha snd Risk Reinsurance) i financing.

d-cwpha was casshlshed m 1992 o5 & separate legal entaty 1 provide reconcilialson and
mlering services for both MARLA and NZEM panties.

Risk Reinswmance was estahlished in 2000 o provide insumnce ssrvices i the Transpomer Group.

Joint Ventures

CPTIMAL Limited S0
OPTIMAL Limited has a balance date of 31 March and is incomporased in Mew Zealand.

CFTIMAL Lamied b5 o potnt vennsne offerimg comsuliing serveces based upan Trimspowes's experience

n sulsmercmg dnd mamlenance slandards.

RELATED PARTY THANSACTIONS

Transpower comducts tramsacians with ather Stale-Crwned Emerprises and Government Depastments,

These transncteons are undentaken on o commercial ond arm's length basis and it is copsidersd that these do pot fall within e
intended seepe of relped porty disclosure,

T subsidiaries, ssociate and jaim vesiue companies sdestifiod i Moo 21 are relaved parties of Transpower.
Transactsns walh these parties are disclosed a5 "Other Business" franssctions in. Mole 2 and 3.

All of these transactinns ore conducted om n commereinl basis. Mo related party debas have been writhen of 7 or forgiven dunimg the year,

100
100"

Hra
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NEW ZEALAND GAZETTE

TRANSPOWER NEW ZEALAND LIMITED LINES BUSINESS

NOTES TO THE FINANCIAL STATEMENTS continaed
FOR THE YEAR ENDED 3 JUNE 2002

OTHER ITEMS REQUIRING SPECIFIC MISCLOSURE UNDER THE ELECTRICITY (INFORMATION

MSCLOSURE) REGULATIONS 1999,

Transfer Payments by Line businesses to "Other Transpower Basinesses™ far:

Assel mainlenance services

Disconmeecfion'reconnection services

Consumer-hased load control services

Royalry and polend expenses

Aviided trassmisshon charges on sccount of own peneration

Expense fv non-rekated entities For:
Disconpection/reconnection services
Consamer-hased lasd contral services
Roynlny and patent expenses

Operating Expenditare

Transmisssn charges

Amartised gondwill

Amortisation of osher miangibles

Merger and acquisition expenses

Takeover defeme expenses

Hemearch and developmenl expenses

Rebates o consumers due ke owmership inlerests
Suhventian payments

Oiter gosds and services provided to Trnspower Fnes husiness
Umssual expenses

Assets
Canadaill
Toszl mingible assets

Total tanpibbe sisets

Equiry
Capital stes

oo ood

oo

oooOoOO0OoOocooOooOoO D

2219608

o0l

oo oao

=2 o

=

= - BB

]
]
Pl Bl

No. 173
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Financial Measures
Return on Equity
Return on Funds

Feturn on Investment

Efficiency Measures

NEW ZEALAND GAZETTE

TRANSPOWER NEW ZEALAND LIMITED LINES BUSINESS

STATEMENT OF PERFORMANCE MEASURES
FOR THE YEAR ENDED 30 JUNE 1002

LINES LINES
BUSINESS BUSINESS
2002 2001
B.6% B.3%
B.5% B4%
9.3% 3.2%

Diirect line costs per kilometre, which shall be calculated in accordance with the

following formula:
a 106,599,000 101,514,000
h 17,145 *]7.288
a is direct expendinere (in dollars): and 56,217 55,872

b is system length (in kilometres);

Direct line costs per kilometre

= 2000/01 figures updated with revised data.

LINES
BUSINESS
2000

11.8%
10,75

10.1%

£9,835,000
17,542

55,121

4385

LINES
BUSINESS
199%

13.4%
11.2%

7.3%

B5,580,584
17,640

54,852
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SCHEDULE 1 - PART 7

FORM FIHE THE BERIVATION OF FINANCIAL PERFORMANCE MEASURES FROM FINANCLAL STATEMENTS
Symibed in
herivating Table Hinprunl somall I Termals HOF HOE iiu) )
Oiperativg surplus before micses amd income 1as Som finassial
AHCNIS 17RAZT
Oiperating Aurplus before mierest sd income 1a idjused piesenl 10
segulanion |EiOSBITY ITRAET
Istcres on cash, baak Balunces, and shor-tem igvesiments (15TH KRS
POSBIT mosmiis 15TH 172,772 » 17577 1T
it ke witer e from firamons] sttemenis 73,141
Rt murploe aftor 1ax sdjusod parssani o regulanon 1K (HEAT) a4 - TH L4
Amumiiastion of geodwill snd smortisation of cther miznphic Ll # adid o oadd L H
| Sahvenlion payment o s add o add of sl o
Dpreciation ol SFA =t BY (1) 71735
Depreciation of SFA m OOY (y) 71,735
WAL deprociation sdjwmem ol 4 add o s oo L
b o paymend B ad) al s dedug o doduc o
Hiteresl Ray il 2EONT q dduci TRNYT
Hovallialions B4 2KE r add 2
Irscaimiz tax 24,150/ [ deduct 4,15
™ merasr 1177 73,141 134,87%
oSBT " = e g+ s+ d MEAT g st dd  |OSBITY sas gogeatatdopoif
Fined msets al end of proviows Snancisl year {FAz) 2089095
Fived aseris ai end of curmoni finsncial vear (F4) FREEE LY
Adjused net wieking capital b end of previons sl par
ANWN 17831}
Adpumed net workmg: capial @ end of currers fmancial year | ANWL )
-15,703
Average wial fusds employed (ATFER 2113127 L 2113127 113127
(o reulatiion 13 sme-weightal
wvergs |
Tional aquity st end of peevicus firamoul wear ITES BIATE
Tutal cqity =t end of cumcet fnancisl year {TE,| 9277
Avesage nonal eqeiry i 41219
ior pegulaion 13 tme-weiphial
wangs b
WL at ened ol prcrvions fmanciel year [WLUCa) THASH
WA i end of curreni financral year (WIIC ) PURTT
Avugt tolal wodls usder consEEeon HENID e dedisn HENT dedice HENT dedic B HID
(o peppalabun 13 timcewsighial
aeaTagE
Hoevaduniions Tl 25 T
Hald nf revalsasons 44 o2 doduct 144
Intarygibk: ety al end ol presau froncd year 1) n
Emargibke et al and of curmest Anancisl yeor (1A} ii
Avearage todal intangible ases o m uld o
Ao regulatean 3 1imeswel ghood
areeTige )
Subregrdon paymseni o and of preveous fremasl year () n
Subeention peymenl o ¢nd of uresr Snencial veor (5,) n
Subregriion peryrrani faa sdjustment s end of prevaous Snancisl year |
Subreention peyrcal as sljusssenl o end of curcal inancial yesr il
Average sshveaton payment £ relied sy sdrsstmen L] v uld
Sy flwed sssens o end of previoss nsncial voar & book walue
VSF el 1,975,000
e fined sssets o ond of cument finamossl vear ai book vales
E5F Ay 1,985,000
Average vabue of spmem fxed e @ book vale | ST I ¥ dedu | 57 0 dedwo BB S0HY dedect 1 W T M
[Hor rqgulatios 31 timeenghsed
average |
Sxyatem Prucd asscis of yoar beginnmg a1 QD% walue 15F A a0l 187080
Sapdren Finid vioests of end of curment fsencisl year of OOV velue
SF A} 1 505, 1)
Awcrags vadue of spatem Eaad awcts sl TR valee 157 N h akd P g wdd BLBET add 1354 T WS
Hor regulsiion 51 ime-wosghiod
average |
ikemaminadnr 1024305 RERANT [E R
ATFEM™ =g -T+h A TE =k.g-m=w-T+h [ATFE"™=cor-tir-T+h
Financial Merfsrmance Meswarg: a3
lnm:marrr“"-.l.m“" ROH = OSEIT ™ ATFE*™ » 100

| = M silviory BCome e e anplEeg o GpeMe et Be T book viker  gee T perage oo " oplimieed dervial wpkintion subscriph T = e of the prevoes fnancsl veor
mutscrpd 1 s end ol he cusen renced mar ROF soebumon fusts MOE = nfrscnaguly RO0S sk on imsssdman
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TRANSPOWER NEW ZEALAND LIMITED LINES BUSINESS

ANNUAL VALUATION RECONCILIATION REPORT
FOR THE YEAR ENDED 30 JUNE 2002

5 million

Syatem fixed assets at ODV at 30 June 2001 1,979
Add revaluation arising from Commerce Commission Audit Process 13
Fevised system fixed assets at ODV at 30 June 2001 1,992
Add syatem fived assets acquired during the vear at 0DV 73
Less system fixed assets disposed of during the vear at ODV 5
Less depreciation on system fixed assets at ODV* 116
Adef revaluations of system fixed assets 51
Equals system fixed assets at ODY at 30 June 2002 1,995
ey

*Depreciation on system fixed assets at ODV includes the Long Run Average Cost of maintaining the transmission lines.

Reconciliation of the Transpower Lines Business's depreciation to the "depreciation on the system fixed assets at 0DV,

Diepreciation on system fixed asscis as per the Transpower Lines Business's financial statemenis 72
Plus Long Run Average cost** —
Depreciation on system fixed assels at ODV 16

**Long Run Average Cost (LRAC) is the cost for a year to maintain the current service potential of transmission line.
Therefore by ils nature it is a proxy for the depreciation charge for the year.

Long Run Average Cost 44
Less Service Polential Adjusiment 13
Life Extending Maintenance Expenditure 31

The 531 million Life Extending Maintenance is included in the "system fixed assets scquired duning the year at ODV",
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ELECTRICITY (INFORMATION DISCLOSURE) REGULATIONS 1999
REGULATION 32(3)

CERTIFICATE BY DIRECTORS OF FINANCIAL STATEMENTS,
PERFORMANCE MEASURES, AND STATISTICS DISCLOSED BY
TRANSPOWER NEW ZEALAND LIMITED

We, Sir Colin Maiden and David Sadler, Directors of Transpower New Zealand Limited
("Transpower") certify that, having made all reasonable enquiry, to the best of our
knowledge;

(a) The attached audited financial statements of Transpower, prepared for the
purposes of regulation 5 of the Electricity (Information Disclosure) Regulations
1999, give a fair view of the matters to which they relate and comply with the
requirements of those regulations; and

(b) The attached information, being the financial performance measures, efficiency
performance measures, energy delivery efficiency measures, statistics and
reliability performance measures in relation to Transpower, and having been
prepared for the purposes of regulations 15, 16, 16A, 21, and 22 of the
Electricity (Information Disclosure) Regulations 1999, comply with the
requirements of the Electricity (Information Disclosure) Regulations 1999.

The valuations on which those financial performance measures are based are as at 30
June 2002.

-

n@‘»{&)‘

Sir Colin Maiden.
15 November 2002
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TRANSPOWER NEW ZEALAND LIMITED LINES BUSINESS

ENERGY DELIVERY EFFICIENCY AND RELIABILITY
PERFORMANCE MEASURES AND STATISTICS

FOR THE YEAR ENDED 30 JUNE 2002

PsEt-‘l e R

Energy Delivery Efficiency Performance Measures and 2001502 2000/01 1999/00 1998/99
Statistics
(Disclosure under Regulation 21)

_ 1. Energy delivery elficiency performance measures e R s B
{a) Load factor % 67.09 68.67 69.08 68.78
Elecirical energy entering the transmission system as perceniage
_of maximum demand fimes hours per pear™ .

5 Lo mafi T T T T o e
grmmmmn lossex as percentage of energy entering the system

Mﬂximum demand as percentage of lotal transformer capacity #

2 Slat““ns S S SN SR —
l.fajl S}'sl'.:m ]:ngth “broken down hy vcultage
_Total . &

(N
“110kV (HVAC)
66“'5{1"‘33;] 1 kv e o o e i e ot b i i 1 e 5 S b ¢ o
(b} Circuit length of overhead electric lines, broken down by

1720317457 17,555
S s s71
37l - T/, 3

_220kV(HVAC) T T km 8357 B365 8365
6129 6207 6265

110KV (HVAC) 0 60036
_66/5033/11 kV km

NB: HVDC link submarine pmm:r cables measure appronmlr]y

80km. Broken down by voltage

CBORVHVDC) T T e T A A0 4040

(¢) Total circuit length of underground electric lines
A1O0KVHVAC) km 3 3 i e e

D T ey PR
_(kilovolt amperes)* # kWA B.59x10¢ £.53x10° E.43x10% E._ﬁjxl{]"

_(e) Maximum demand (kilowatis) =& kW T T607%xI0" 605x10°  S83x10° 567107

(f) Total e]ecl.nclty supplied from the sy's'zem
(kilowatt hours) = ® KWh  34eex10°  3472x10°  3388x10°  3286x10°

(g) Total electricity conveyed through the system (kilowatt
hours) = © kWh 35.T0x10°  3642x10°  35.28x10°  34.17x10°

_(h) Total connected customers 49 50 54 55

* to 2 decimal places only, higher accuracy used in calculations
# Installed transformer capacity based on ONAN ratings. Earlier years data updated on same basis.
2 2000/01 figures updated with revised data.
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Reliability Performance Measures to be Disclosed by 200102 200001 199900 1998/99
Transpower

_{Disclosure Under Regulation22) eSSt A RS 3P TS
1. Total number of unplanned interruptions® 112 102 62 1o
Resulting from 77 loss of supply incidents in 200102 .

s in system minutes** ®

__ Planned 32

minutes ** B.0 4.0 49 73
Underlying inferruptions are those interruptions of 1 system
SN AR GRIGHORL, oottt ittt
.. Plonned 3.2 1.7,
4. Average supply reliability % 99,9977 99.9963 99,9986 99.9972
Measured by the energy supplied divided by the sum of the
_energy supplied and notsupplied
5. Uneconomic generation due to planned and unplanned
transmission system unavailabihty % - - - -
Uneconomic generation relates to the amouni of eleciricity
_generated from any source other than the most economic source.
6. Uneconomic generation due to HVDC system unavailability
E i 2 - 5
7. Uneconomic generation due to unplanned transmission system
_unavailability. SO

_8. Planned interruption restoration performance %
9. Unplanned intermuption response

The information compiled using estimated information includes Part 6 sections 2, 3 and 4. The methodology used to calculate the
estimated information is documented and available from Transpowsr upon request,

Uneconomic generation (Part 6 sections 5, 6 and 7) is not relevant in the market environment because scheduling is now based on offered
price, not economic cost. In the market, ‘offers to generate’ are made after taking constraints into account and it is not passible to predict
what a gencrator would have offered if the constraint was not present. As a result data is not available to allow a calculation and a null
entry has been returned.

* Where two supply voltages, or two customers, at the same station are both interrupted this is counted as two interruptions.

** Any minor differences between the total and the sum of planned and unplanned are due to rounding.
System minutes of interruptions are not counted if energy is made up by backfeed from another point of supply or by embedded
generation within a customer's network.

B2000/01 figures updated with revised data.
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